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Steel Wage Agreement Held Without Effect on Rail Negotiations 


Spokesman for regional carrier conferences that 
now are negotiating with employe unions says 
differences between a manufacturing industry 
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son of labor problems ‘futile’ and ‘misleading.’ 
Steel settlement called business stimulant. 
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In its seventy-third annual report to Congress, 
Commission asks for power to set up three-man 
employe boards to make decisions in some cases 
and seeks more control over carriers’ financing 
by contracts not considered ‘securities.’ Says it 
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he says, properly falls under ‘majority’ rule. 
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Association of American Railroads reports net 
income of Class I railroads for November, 1959, 
as $41 million ($63 million in November, 1958). 
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Allan P. Matthew, of San Francisco, an attorney 
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ticles, that defects in existing provisions for 
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CF reefers go places—by land and sea 


In Consolidated Freightways truck-ship service to 
Alaska and Hawaii, freight is loaded once in the port 
area. Only the container is rehandled. The result is a 
coordinated motor freight service — door-to-door — on 
both perishables and general commodities. 


This is just one more way in which Consolidated 
Freightways leads the way in handling frozen foods 
and other commodities requiring special protection. CF 
was a pioneer of reefer service, and today offers the 
most modern and versatile equipment continuing re- 


search can develop. Throughout its regular route sys- 
tem, insulated trailers with mechanical heating and 
refrigerating units meet the highest standards of per- 
formance under all extremes of climate. 


In this and in each of its diversified services, CF strives 
to anticipate and meet the rapidly changing needs of 
today’s shippers and consignees. For more information 
contact the Consolidated Freightways Information 
Center, Box 32, Chicago 50, Illinois. Telephone AUstin 
7-7003. TWX Bellwood 172. 
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Attitude creates champions. And with Pilot 


this attitude is SERVICE. The ever SERVICE 


present desire to excell is Pilot’s iS OUR 


corporate philosophy. It produces FRAME 
champions .. . it produces award 
winning service for your shipments. OF MIND 
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Vessels that unload at the Ore Terminal of the 
Alabama State Docks, Port of Mobile, often 
reveal the story of our nation’s world-wide search 
for raw materials. It is a story told in the increas- 
ing number of ships bringing ores to America 
from far away countries. Here, the Indian ship 
JALADHARATI is shown unloading a cargo of 
manganese from India. 

To aid U. S. industry in its quest for raw 
materials, the Alabama State Docks recently 
completed a further expansion of its ore handling 
facilities. As part of the expansion program, a 
new million-dollar unloading tower, with a lifting 
capacity of seven tons and a free digging capacity 
of 800 tons an hour, was installed. 

This new traveling ship-unloader increases the 
handling facilities of the plant by thirty per cent 
to expedite the flow of raw materials to U. S. 
processors, whether it be manganese from India, 
chrome ore from Turkey, nitrate from Chile, iron 
ore from Liberia, or bauxite from Jamaica, or any 
other minerals from the four corners of the earth. 
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A new chapter in the story of America’s 


Interstate System merges 


We are pleased to announce the acquisition of 
Lancaster Transportation Co., Lancaster, Pa., and 
the inclusion of the Prucka Division of Inter- 
state System into the parent corporation. This 
consolidation offers to shippers using Interstate 
System the availability of extensive intra-state 
routes in Pennsylvania and the many advantages 
of a comprehensive single-line carrier operating 
from the Atlantic Seaboard to the Rocky Moun- 
tains. By temporary authority we operate Con- 
necticut Motor Lines, serving Connecticut, Rhode 
Island and all of Massachusetts. 


This extension of services and facilities and the 
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addition of skilled, experienced transportation spe- 
cialists has important implications for our cus- 
tomers. We now serve over 9,000 points in 24 
states through 72 company-owned terminals, with 
special emphasis on small shipments te small towns. 
And in America’s industrial heartland we move 
more freight than any other motor carrier in the 
country. 


We have the equipment, the facilities and the 
experience to give you the swift, safe, economical 
service you want. Your local Interstate System 
terminal is listed in the Yellow Pages. Call us for 
your next shipment. 
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2a’s | fastest-growing motor carrier! 


9s | with Prucka and Lancaster! 








ion spe- SERVICES WE PROVIDE— REGULARLY! 

ur cus- @COAST-TO-COAST. Guaranteed thru rates to or from West 
: Coast points as named in Rocky Mountain tariffs. Our West 

s in 24 Coast carrier is Garrett Freightlines. 

Is, with @DIRECT TO IMPORTANT MARKETS. Economical traffic move- 

l towns ment to nearly every crossroad on the map in America's 


industrial heartland; direct, single-line. 


Vv 
° — 7 @LESS-THAN-TRUCKLOAD. Direct, single-line, time-tabled LTL 
r in the service. It's fast and the most dependable in the country. 
eTRUCK DISTRIBUTION TARIFFS. A unique way to cover mul- 
tiple markets at less cost than applicable LTL rates. Pioneered TERMINALS — 72 
and the by Interstate System. AUTHORITY — 24 STATES 
momical @ TIME SCHEDULE MERCHANDISE RUNS. Over 260 daily timed VEHICLES — 3,350 
System departures and arrivals. Shipments leave on time, arrive ~ ROUTE MILES — 23,013 
on time, with clock-like precision. 
ll us for EMPLOYEES — 4,200 


@PUERTO RICO. Direct service to and from Puerto Rico via 
Pan-Atlantic Steamship Corp. Sea-land Service. 





LEGEND 
Terminal Points 
interstate System 

Garrett Freightlines 


Irregular and off-route service to and from all points 
in white area. 


46 Canadian routes available through treaty agreements 
between Canadian and United States governments. 
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One of 50 GATX 20,000 gallon aluminum tank cars for glacial acetic acid service, delivered to Celanese Chemical Company 
by General American. 
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NEW GATX TANK CARS HAUL TWICE AS MUCH ACETIC FOR CELANESE! 


new GATX car’s advantages. In addition to 
acetic acid, the 20,000 gallon GATX aluminum 


Celanese Chemical Company produces millions 
of gallons of acetic acid—needs aluminum tank 
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cars to transport it. Such cars, in standard 10,000 
gallon size, have been supplied for many years 
by General American. Today a newly designed 
GATX car makes it possible to haul double the 
old quantity in one car. 

Savings in freight rates, larger cargo capacity, 
much lighter weight per gallon of capacity, 
and greater product versatility are among the 


car can carry nitrogen fertilizer solutions, for- 
maldehyde, hydrogen peroxide, fatty acids, 
acrylonitrile, nylon salts and many others. 

General American builds, leases and sells a 
wide variety of special purpose cars. Tell us 
about your requirements. If there is no car 
exactly suited to your needs, General American 
can design and build one. 
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Editorial 


‘Numbers’ Tell What's Happening in Transport 


in WO PRINTED DOCUMENTS that will be useful to us 
frequently as reference material have come into our 
possession within the last week. One is the twelfth edition 
of ‘American Trucking Trends,” a compilation of statistics 
published by the American Trucking Associations, Inc., rela- 
five to many aspects of motor transport development over 
a period of years to and including 1959. The other is the 
sventy-third annual report of the Interstate Commerce Com- 
mission to Congress, covering, generally, its activities in the 
fscal year ended last June 30. 

Information contained in both publications makes it easy 
to understand why the two ATA departments responsible 
for the creation of the 36-page brochure called ‘“Trends”— 
the department of research and the public relations depart- 
ment—feel enthusiastic about the progress made by the in- 
dustry for which they speak. The preface on the inside 
front cover of “Trends” includes this paragraph: 

“Within one generation, trucking has become the dom- 
inant form of transportation in the United States. A recent 
study indicates that trucks haul more of the nation’s inter- 
tity freight than any other means of transportation—42 per 
cent of total tons moved and well over half in terms of 
total value of service. In addition, trucks haul virtually 
all goods moving in local service.” 

The ATA says, in the new issue of ‘“Trends,” that ‘‘the 
country’s reliance upon truck transportation” is reflected in 


figures such as these: Truck registrations—11 million today, 


- 


million a decade ago; rural vehicle miles—74.5 billion 
miles, up over 50 per cent in the last 10 years; intercity ton- 
miles—260 billion in 1958, compared with 116 billion in 
1948: highway user taxes—$2.5 billion annually, two and 
ahalf times the amount paid 10 years ago; gross revenues 
(Class I, II and III carriers only)—$6.2 billion in 1958, 
a against $2.7 billion in 1948. 


2 pPawsiregy people may define the term “trucking in- 
dustry” differently. Some would argue that the “‘in- 
dustry” takes in the whole shebang of general-purpose and 
special-purpose motor transport equipment. That all these 
constitute a formidable part of the nation’s economy can’t 
be disputed, but it should be noted that many of those vehicles 
ae not actually a part of the nation’s public transportation 
ystem; they are not competitive with the railroads, the air- 
lines, or the barge lines that perform for-hire carriage for 
the public. Statistical totals for all types of trucks may be 
wed effectively, perhaps, as “‘selling points’’ for an all- 
embracing ‘‘trucking industry,” but they are hardly accurate 
measures of performance of public carriers by motor vehicle. 

However, even with a restrictive definition of “trucking 
industry” (one which excludes the various types of private 
tatriers) and even with the omission, because of unavail- 
ability, of data on tonnages and ton-miles (voluminous in 
many states) of common and contract carriers by truck, the 
performance and growth of the ‘‘industry” have been spec- 
tacular. 

According to the Commission's latest annual report, rev- 
tnues of the [CC-regulated motor carriers of property in the 
year ended last June 30 increased 11 per cent over 1958 “‘to 
apeak of $6.8 billion.” With the figures for 1947 con- 
stituting the index base of 100, revenues of motor carriers 
of property rose to an index figure of 277.0 in 1958, those 
of oil pipelines rose to 221.6, and those of water lines 


ascended to 182.0, while the national income index figure 
went up to 184.8; but the rail revenues increased only to 
an index figure of 110.6 and those of motor carriers of 
passengers rose only to 112.2. 

The railroads’ share of the total intercity ton-miles re- 
corded for the ICC-regulated carriers of different modes in 
the calendar year 1958 was 46.31 per cent, as against 62.4 
per cent in 1939, the Commission said. 

“Motor vehicles,” it observed, “continued to increase 
their share of the total, climbing from 9.7 per cent in 1939 
to 18.47 per cent in 1957 and to 20.47 per cent in 1958 
. . . Oil pipelines have increased from 10.2 per cent in 1939 
to 16.79 per cent in 1957 and 17.51 per cent in 1958. . .” 

The Commission's report showed that the total number 
of motor carriers of property subject to its regulation as 
of June 30, 1959, was 17,502, of which 2,557 were contract 
carriers. 


ATA on rail operations, in the annual report of the 

ICC, include some figures from which railroad man- 
agements may gain encouragement. The Commission said, 
for example, that the railroads’ ton-mile total in 1958 was 
64.9 per cent higher than rail ton-miles in 1939, even though 
their share of total intercity ton-miles in 1958 was smaller 
than in any year since 1939. Moreover, said the ICC, “the 
increase of nearly 220 billion ton-miles in railroad traffic 
between 1939 and 1958 is a greater gain in ton-miles than 
has been shown by any other single agency.” 

What's the situation with respect to private carriers by 
motor vehicle? On page 117 of its annual report the 
Commission says that there has been ‘‘a continuing effort 
to identify those motor carriers which are subject to the 
safety provisions of the act, but not to the general regulatory 
authority, so as to serve each of them with a copy of the motor 
carrier safety regulations and otherwise to inform them 
of their safety responsibility.” The annual report showed 
the number of carriers in that category who had been served 
with the ICC safety regulations as of last June 30. We 
obtained from the Commission the figures as of December 
31, 1959, showing that the safety regulations had been served 
on a total of 66,434 carriers not subject to rate regulation, 
and that this total included 47,596 private carriers of prop- 
erty and 18,591 “exempt” carriers. 

What's the total of private carriers the Commission thus 
is trying to reach? The estimate given us at the Commis- 
sion is 140,000. In May, 1957, an ICC member estimated, 
in a speech before a traffic club, that the total of such private 
carriers was 92,000 (T.W., June 1, 1957, p. 7). 

It may be that calling attention of private truckers to the 
ICC motor carrier safety regulations won't increase safety of 
operations of those carriers, but certainly the cause of high- 
way safety won't be harmed by such activity. Isn’t it high 
time for the Commission to ascertain who and where all the 
private carriers subject to its motor carrier safety regulations 
are? Shouldn't action be taken immediately to remove what- 
ever obstacles exist against the assembling of such informa- 
tion? The number of private carriers which the Commis- 
sion hasn't reached in its safety program obviously is large. 
We think there would be more ‘‘safety in numbers” if the 
number of otherwise unregulated truckers subject to ICC 
safety regulations were known and if the Commission could 
report that it had made contact with all of them. 
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WHEN YOU HAVE THE RIGHT FACILITIES 


Pluck the choicest “fruits” of Wis- 
consin’s most profitable sales with 
spot-stock storage at Hansen Storage 
Company. You'll have the distribution 
flexibility you need for meeting today’s 
tight competition. 


* 
NO WORMS EAT OVERHEAD 


because you pay only for space and 
labor used. Adjust ‘easily to changes in 
volume, location and space needs. With 
speedy order handling of your products 
through credit list reference, you'll 
make good savings with storage at Han- 
sen’s, Wisconsin’s largest warehouse. 


* 
GOOD GROWTH CONDITION 


Three ideal warehouse locations put you 
within 2 hours trucking distance of any 
point in southeastern Wisconsin—where 
the core of 75% of all state income 
and 71% of all retail sales originate. 


to harvest great savings on your quantity 
shipments and save the difference be- 
tween high LCL rates and carload rates. 


HANSEN 


Downtown Milwaukee - 126 N. JEFFERSON ST. 
North Side 6201 N. 35th ST. 
West Side 112th & W. BURLEIGH 


Affiliate: Hansen Storage of Madison, Inc 
Madison, Wisconsin 


Storage 


Questions 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Tariff Interpretation— 
Internal Combustion Engines 


Question—Utah 


We would like to take exception to 
your answer to New York, as published 
on page 6 of the November 14, 1959, 
issue of TRAFFIC WoORLD, regarding in- 
ternal combustion engines, as it is con- 
trary to generally accepted practice 
and usage. 

The railroads in this section of the 
country have never interpreted the entry 
“internal combustion engines” under 
“agricultural implements” to be re- 
stricted to apply only, as you state, on 
engines related to agricultural imple- 
ments. As a matter of fact, internal 
combustion engines are internal com- 
bustion engines, whether they are used 
with agricultural implements, or for 
some other purpose. The use to which 
an article is put does not determine its 
rating, as has been so many times ruled 
by the Commission. An internal com- 
bustion engine may be one and the 
same, regardless of the connection with 
which it may be used. Therefore, we 
believe you would have to deviate from 
the purely technical interpretation you 
have outlined and concede, as_ the 
carriers themselves have done, that a 
rate provided for “internal combustion 
engines” must be given a broad inter- 
pretation, and not narrowed down to 
agricultural implements, because the 
carriers, or the tariff publishing agents, 
elected to put them under such a head- 
ing in the commodity tariff. 


Answer 


Our attention has also been called to 
the decision of the United States Court 
of Appeals, Fifth Circuit, in United 
States v. Strickland Transportation Co., 
200 F.2d 234, involving this same ques- 
tion and, after review of this case, we 
are of the opinion that less controversy 
will arise if our answer is changed to 
read as follows: 

In Airplane Engines in Official Terri- 
tory, 258 I.C.C. 226, the Commission 
ruled that the term “internal com- 
bustion engines,” under the caption 
“agricultural implements and parts” 
would include airplane engines. See, 
United States v. Strickland Transporta- 
tion Co., 200 F.2d 234, and 204 F.2d 325. 

It would seem to follow that the de- 
scription in item 905 will apply on 
engines, regardless of the use to which 
they may be put. ‘To hold otherwise 


would amount to basing the rate on the 
use to which the engines are to be put. 
Incandescent Electric Lamps or Bulbs, 
44 M.C.C. 501, and Airplane Engines Be- 
tween Points in the Southwest, 43 M.C.C. 
242. 


Loss and Damage— 


Inclusion of Charges on Returned 
Shipment in Claim for Damages 


Question—Tennessee 


We made a shipment of various pieces 
of new furniture from Nashville, Tenn., 
to Fort Smith, Ark. Included in this 
shipment was a mirror. Upon unpacking 
the mirror, the consignee discovered a 
part of the frame to be discolored and 
received our authorization to return the 
mirror to us. 

This was returned on a bill of lading 
furnished the originating carrier at Fort 
Smith. On the return movement from 
Fort Smith to Nashville, the mirror was 
damaged beyond repair. The delivering 
carrier made an inspection and picked 
up the salvage. 

A claim was filed by our company, 
which included the cost of the mirror, 
plus freight charges from Fort Smith 
to Nashville. The carrier paid the in- 
voice value, but disallowed the amount 
of freight charges, which we had paid 
on the return movement. 

Should we have been paid the freight 
charges on the return movement? 

It seems to us that the cost of the 
mirror, plus the cost of freight charges, 
is the amount we should have received, 
in order to make us whole. 


We would appreciate your opinion. 


Answer 


Where goods entrusted to a carrier 
for shipment are injured through causes 
for which the carrier is responsible, the 
owner of the goods is entitled to re- 
cover the difference between the value 
of the goods at the time and place of 
delivery in an uninjured condition and 
their value in the depreciated condition 
in which they were delivered, less the 
freight charges to the point of destina- 
tion, if they have not been paid. 

Inasmuch as the carrier has paid the 
invoice value of the mirror, he is as- 
suming, and rightly so, it seems to us, 
that the invoice value reflects an 
amount representing freight charges, 
and if this is true, the freight charges 
should be excluded from your claim, 


In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 


application of tariff schedules and practical traffic problems. 


We do not desire to take the 


place of the traffic man, but to help him in his work, nor do we undertake to render legal 
soutien: The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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otherwise you will receive double reim- 
bursement of the freight charges. 


Motor Carriers— 
Line-Haul v. Local Cartage 


Question—lllinois 


In connection with highway transpor- 
tation on traffic handled jointly by more 
than one carrier, when would you class 
between carrier relationship as being 
cartage or as being interline (road haul) ? 


Answer 


The Interstate Commerce Commission, 
in Classification of Motor Carriers of 
Property, 2 M.C.C. 703, established a 
classification of the different classes of 
carriers under section 204 (c) of the act. 
The following language was used to dis- 
tinguish the various line-haul carriers, as 
well as local cartage service, and needs 
no further explanation: 


“(A) Regular-route scheduled service.— 
A regular-route scheduled-service carrier 
is any person who or which undertakes 
to transport property or any class or 
classes of property in interstate or foreign 
commerce by motor vehicle for compen- 
sation between fixed termini and over a 
regular route or routes upon established 
or fixed schedules. 


“(B) Regular-route nonscheduled serv- 
ice—A regular-route nonscheduled-serv- 
ice carrier is any person who or which 
undertakes to transport property or any 
class or classes of property in interstate 
or foreign commerce by motor vehicle for 
compensation between fixed termini and 
over a regular route or routes at inter- 








mittent intervals and not upon an es- 
tablished or fixed schedule. 


“(C) Irregular-route radial service.— 
An irregular-route radial-service carrier 
is any person who or which undertakes to 
transport property or any class or classes 
of property in interstate or foreign com- 
merce by motor vehicle for compensation 
over irregular routes from a fixed base 
point or points to points or places located 
within such radial area as shall have 
been fixed and authorized by the Inter- 
state Commerce Commission in a cer- 
tificate of public convenience and neces- 
sity, or permit, or from any point located 
within such radial area to such carrier’s 
fixed base point or points. 


“(D) Irregular-route nonradial service. 
—An irregular-route nonradial-service 
carrier is any person who or which under- 
takes to transport property or any class 
or classes of property in interstate or 
foreign commerce by motor vehicle for 
compensation over irregular routes be- 
tween points or communities located 
within such general territory as shall 
have been defined geographically and 
authorized in a certificate of public con- 
venience and necessity, or permit, and 
any other points or communities located 
within the same general territory without 
respect to a hub community or a fixed 
base point of operation. 


“(E) Local-cartage service—A local- 
cartage carrier is any person who or 
which undertakes to transport property 
or any class or classes of property by 
motor vehicle for compensation when 
such transportation is performed in inter- 
state or foreign commerce wholly within 
a municipality or between contiguous 
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municipalities or within a zone adjacent 
to and commercially a part of any such 
municipality or municipalities.” 


Tariff Interpretation— 


Intrastate Rates Not Subject to Jurisdiction 
Of Interstate Commerce Commission 


Question—Texas 


May a warehouseman, with a cart- 
age service operating with an intrastate 
permit, dray shipments from one munic- 
ipality to another, where the origin and 
destination is shown as a side line and 
head line station, respectively, in South- 
western Lines tariff No. 14-D, and charge 
a cheaper rate than the tariff provides, 
without violation of the interstate com- 
merce act, if he has access to a toll road 
to operate between the two points in the 
state of Texas? In this case, he has 
to operate from one side line point 


through another, to get to the destina- © 


tion head line point. 


Answer 
Apparently, the tariff in question pro- 
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vides that the rules and charges therein | 


apply on interstate and intrastate traf- 
fic. 


The inclusion in one tariff of rules 7 


and charges applicable alike on inter- 
state and intrastate traffic is not a rare 
nor unusual method of tariff publica- 
tion, and the mere fact that the rules 
and charges are so published affords no 
basis for a presumption that intrastate 
transportation is subject to the inter- 
state commerce act. The law gives no 
such force to tariffs of this kind. In- 





Ask your Wilson LTL specialist for details, 


or write: 
(General Offices) 


wil 
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3636 Follett Avenue - Cincinnati 23, Ohio 


* Blue Ribbon Service 


Blue Ribbon Service is just the 
thing for your LTL shipments. Ship the 
Blue Ribbon System 
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Here’s an easy way to save up to 50% on shipments of certain commodities. 





vice Just give Railway Express a total of 300 lbs. in any single pickup. It doesn’t 
matter how many consignees you name—we’ll aggregate the weights of indi- 
vidual small shipments to help you qualify for our new lowered rates. 
Railway Express gives you service no other organization can match. Look! ok on W 4 
‘Togiend ; e Nationwide coverage to 23,000 communities in the U.S. agi 
e 3 @ International service to almost anywhere in the world 
ue ; @ Unified, one-carrier responsibility all the way 


@ Door-to-door delivery at no extra charge (within authorized limits) 
@ Special low rates on many commodities 
@ The kind of transportation that best suits your particular needs 


au 
Sa” 
RAIL® AIR « SEA 


We’re busy as beavers these days carrying out our long-range improvement HIGHWAY 


plans. You'll find us eager—and able—to give your shipments the thorough 
service you want. Call Railway Express—and see! 


WE NOTE WITH SOME DISMAY an effort to “professionalize” 
qualified traffic men by allocating to them a set of initials 
on the order of “C. T.,” for “Certificated Transportationist.” 


We think that this proposed alphabetic agglutination will, 
like water in cooking, add nothing but length. 


Professional titles like M.D., D.D.S. and even V.M.D. 
serve to protect the general public. This kind of protection 
is hardly needed by the professional business executive, who 
has at his disposal every means for investigating and evalu- 
ating the background and qualifications of a prospective 
trafic management employee. 


We have always felt that active membership in professional 
organizations adds to an individual’s stature; but as far as we 
are concerned the traffic managers we know acquired their 
stature through personal competence and integrity—and 
this is one of those cases where we salute the man, not the 
uniform or title. We cannot help but think, therefore, that 
all traffic men will prefer standing openly on their records 
to hiding in a jungle of letters. 


PROGRESSIVE MOTOR FREIGHT TRANSPORTATION 
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terstate Eng. & Cons. Co. v. Pennsyl- 
vania R. Co., 173 L.C.C. 143. 

If the service between the two Texas 
points covers a purely intrastate move- 
ment, the Interstate Commerce Com- 
mission would have no interest in 
whether the published intrastate rates 
were being observed, but the Texas Com- 
mission would have ar interest. 


If the service is merely a continuation 
of an interstate movement, you would 
then be required, by the Interstate Com- 
merce Commission, to observe the pub- 
lished rates, and any deviation there- 
from would subject you to prosecution 
by the Interstate Commerce Commis- 
sion. 


Loss and Damage— 
Refusal of Goods by Consignee 


Question—Michigan 


We would appreciate your opinion 
concerning the rejection of a shipment 
in its entirety, or in part, by the con- 
signee, because of the fact that the 
outer container was damaged (dented or 
scratched, etc.), although the contents 
were in perfect order. 


Very frequently, we have shipments 
rejected by warehouses, because, of dam- 
age to the outer containers. It is usually 
the contention of the warehouseman 
that the reason such shipments are re- 
jected is that the ultimate customers 
eventually refuse them and the ware- 
houseman is stuck with the freight. 


Answer 


The general rule is that where mer- 
chandise is injured during transporta- 
tion, or part of it is lost, the consignee 
can not abandon the consignment and 
sue for the value of the refused goods, 
but must accept the merchandise as 
tendered and sue for damages (Myer 
v. Vicksburg R. Co., 6 Sou. 218; Freeman 
v. Weir, 94 N.Y.S. 327; Central of Ga. R. 
Co. v. Montmollen, 39 Sou. 820; Parsons 
v. US. Express Co., 123 N.W. 776; Reason 
v. Detroit, etc. R. Co., 113 N.W. 596; 
Cleveland C.C. & St. L. Ry. Co. v. Be- 
ment-Rea Co., 154 N.E. 32; Crinella v. 
Northwestern Pac. R. Co., 259 Pac. 774; 
Patterson v. R. Co., 195 S.W. 1163; and 
R. Co. v. Novet, 199 S.W. 496), unless 
the goods are so materially damaged as 
to destroy their value, in which event 
the consignee may refuse to accept them 
and sue for the full value, since nothing 
that the consignee might do would di- 
minish the carrier’s liability. Gulf, 
Colorado & S.F. Ry. Co. v. H. B. Pitts 
& Son, 83 S.W. 727 and McGrath v. 
Charleston & Western Carolina Ry. Co., 
75 S.E. 44. 


However, where the consignee does re- 
fuse the goods, it is the duty of the 
carrier to hold the goods, subject to 
the order of the consignor. American 
Ry. Express Co. v. Mobile Importing & 
Trading Co., 108 Sou. 238 and Columbia 
Motors Co. v. Ada County, 247 Pac. 786. 


Although the consignee is required to 
accept partially damaged goods, there 
is no way he can be forced to accept 
such goods, and the only alternative 
is for you to hold the refused goods 
and immediately ask the consignor how 
he wishes to dispose of them and, at 
the same time, have someone from your 
claim department try and educate the 
warehouseman as to his duties as to the 
receipt of freight from a carrier. 
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F'rom Our Readers 


‘Initials’ and ICC Practitioners 


St. Paul 1, Minn. 

The letter of Mr. Elder on page 20 of 
the December 12 (1959) issue of Trarric 
WorRLD was read with very considerable 
consternation. 

As both a registered practitioner be- 
fore the ICC and a certificated member 
of American Society of Traffic and 
Transportation, I feel very strongly that 
the spirit of his letter was far from 
commendable. 

To answer the obvious questions first, 
there is, of course, no intention nor de- 
sire on the part of the Society to assume 
that only their members may “carry a 
title” after their mames. There is the 
perfectly proper assumption that one 
who has met the full requirements may 
desire to have some designation to indi- 
cate this accomplishment. 

The Society has acknowledged the 
yalue of the ICC practitioner’s certificate 
by excusing the candidate for member- 
ship from taking the examination deal- 
ing with transportation law if he has 
been admitted to practice. He, of course, 
is not excused from the other four sec- 
tions because those examinations bear 
on different facets of the traffic mana- 
ger’s qualifications. 

The whole point of my letter is that 
practitioners and members of the Society 
are on the same team and should both 


strive for increased stature for the traffic 
manager and not dissipate their forces 
by quarreling among themselves as to 
the relative merits of two stepping- 
stones on the path to recognition— 
GLEN H. RENO, Assistant to the General 
Trafic Manager, Weyerhaeuser Co., 
First National Bank Building. 


‘Transit Privilege’ Definition 


Kansas City 5, Mo. 

I have been intrigued with the ob- 
servation made by Commissioner Murphy 
in his dissenting opinion in No. 30019, 
Baumer Foods, Inc. v. A T & S F Rail- 
way, that transit had heretofore been 
considered a privilege and not a right, 
as reported at page 64 of the November 
28 (1959) issue of Trarric Wor1LD. 

Throughout my 30 years’ association 
with the grain and milling industry, 
where transit is most important, I have 
felt and frequently expressed the opin- 
ion that the common phrase “transit 
privilege” is a misnomer and should be 
more correctly and adequately termed 
a “transit arrangement.” 

The word “privilege” is defined in the 
dictionary as “a right or immunity 
granted as a peculiar advantage or 
favor; a personal right, esp. in deroga- 
tion of a common right; a grant of a 
special right or immunity.” From this 
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definition it appears that a privilege is 
actually a special right. The term 
“transit privilege,” therefore, denotes a 
special right to take advantage or benefit 
of the transit that is granted subject to 
the requirements or qualifications sur- 
rounding such transit or special right. 

It seems that the common term 
“transit privilege” has more frequently 
been construed as a special right to be 
exercised by the carrier either in grant- 
ing or denying transit. It has been held 
consistently that it is not only the pre- 
rogative but the absolute right of the 
carrier to either grant or deny transit 
so long as such grant or denial is not 
unlawful in any other respect. 

A more literal application of the term 
“transit privilege” more frequently 
found in the railroad interpretation is 
that it is a special right granted for the 
benefit of shippers or receivers. The 
actual result of transit, however, is for 
the mutual benefit or right of both the 
carrier and the shipper or receiver, for 
the reason that without the benefit of 
transit the carrier would be precluded 
from transporting the tonnage, because 
the resulting charges would be prohibi- 
tive and the shipper or receiver would be 
deprived of the opportunity of doing 
business. Therefore, any transit must 
obviously be mutually beneficial to the 
carrier as well as the shipper or receiver. 

Perhaps some day the misleading term 
“transit privilege” will be displaced with 
a@ more accurate and adequate term to 
define the true purpose of transit.— 
E. E. KoHLwes, General Traffic Mana- 
ger, Standard Milling Co., 1009 Central 
Street. 
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A proven money saver, you 
lease only as many ‘Tracon’ 
containers as you require by 
the month. Get more protec- 
tion, use less labor, speed up 
your whole shipping depart- 
ment. 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Barge Lines Protest Reduced 
All-Rail Rates on Coal for 


Receivers at Two Ohio Points 


The Waterways Freight Bureau, 
Chicago, an organization of common 
carrier barge lines, has filed a peti- 
tion with the Commission asking for 
suspension of a proposed reduction 
of 15.7 per cent in all-rail rates on 
certain movements of bituminous 
coal from mine locations in Ken- 
tucky, Virginia and West Virginia to 
Hamilton and Middletown, O., pub- 
lished in Freight Tariff No. 28, ICC 
No. 266, of R. B. LeGrande, agent, 
to become effective January 18. 


The bureau said the reduction would 
apply only to receivers at the two Ohio 
points of as much as 900,000 tons of 
coal a year from origins specified in the 
tariff on the lines of the Chesapeake 
& Ohio, Norfolk & Western, Louisville 
& Nashville, New York Central railroads 
and short-line connections. Receivers at 
those points not receiving as much as 
900,000 tons would pay higher rates for 
the same service, the bureau said, add- 
ing: 

“Nor does the form in which the rates 
are conditioned make it possible for 
water transportation to compete at any 
price; for, after the tariff becomes fully 
operative, the 900,000 tons per year 
which spring the 60-cent rate concession 
must move all-rail. As to such amount 
of traffic competition by water is there- 
by wholly restrained and extinguished 
and an effective all-rail monopoly 
thereof is created; for, regardless of 
what the water competitors may do, at 
least 900,000 tons would move by the 
all-rail carriers as ‘guaranteed’ traffic.” 


Sale Receiver 

The bureau said the Armco Steel 
Corp., with plants at Hamilton and 
Middletown, would be the sole receiver 
to qualify under the 900,000-ton condi- 
tion. 

It is said that Armco operated a fleet 
of boats and barges. Judging from the 
age of the receiver’s marine equipment, 
and from other information available to 
it, the bureau said that “there is rea- 
son to believe that the protested rail rate 
proposal has for its design, a rate in- 
ducement sufficient to persuade this re- 
ceiver to retire some or all of this ma- 
rine equipment in favor of the use of 
all-rail transportation at the protested 
rate concession. A year’s time is appar- 
ently granted for this conversion pur- 
pose, because during the first year of 
the protested tariff’s effectiveness, the 
receiver will be permitted to count his 
river shipments toward the 900,000 ton 
‘goal, but thereafter all the 900,000 tons 
must move all-rail. The railroads in 
reply hereto, will doubtless rely heavily 


upon the theory that this is a case of 
public transportation meeting the com- 
petition of private transportation, and 
that section 15a(3) entitles them to the 
greatest rate-making latitude in fur- 
therance of such objective. Without 
disputing the validity of such a theory, 
protestants submit that a desire to 
eliminate private transportation plus an 
administrative direction in section 
15a(3) cannot make lawful that which is 
unlawful under the substantive sections 
of the act, and the national Transporta- 
tion policy.” 
Called ‘Guaranteed’ Rates 

Thus, the bureau said, the reductions 
would be “agreed” or “guaranteed” rates 
precluding participation of water com- 
petitors. Only a few such rates, the bu- 
reau said, “would destroy the water car- 


riers and the use of the waterways.” The 
bureau added: 


“If such destruction were to be ac- 
complished by means of sound rate- 
making economics such as multiple-car 
or train-load rates with a showing of 
lower costs thereby, and otherwise justi- 
fied under the act, or, by extension of 
the reductions to the traffic of all ship- 
pers using the same railroad service, the 
railroad industry would have a meri- 
torious brief in support of the protested 
tariff. As it is however, the railroad in- 
dustry is resorting here to a device 
which was condemned in the very first 
volume of reports issued by the Com- 
mission—the case of Providence Coal 
Co. v. Providence & W.Ry. Co., 1 ICC 107. 
In this early case (July 23, 1887) the 
Commission was called upon to decide 
the validity of reduced rail rates based 
upon the receipt of ‘a specified mini- 
mum of tonnage during a stated period.’ 
In an opinion released by Chairman 
Cooley, with no dissents, such a practice 
was declared illegal in violation of sec- 
tions 2 and 3. This view has remained 
consistent.” 

The protested rates should be sus- 
pended the bureau said, because they 
would, if permitted to become effective, 
result in rates and charges, rules, regu- 
lations and practices which would be 
unjust and unreasonable, discriminatory, 
unduly preferential and prejudicial, and 
otherwise in violation of the interstate 
commerce act and in contravention of 
the national transportation policy. 


Intercity Truck Tonnage 


Intercity truck tonnage in the week 
ended January 2, based on a survey of 
34 metropolitan areas, was 6 per cent 
ahead of the corresponding week of a 
year ago and 12.2 per cent ahead of the 
week ended December 26, 1959, the 
American Trucking Associations an- 
nounced. The report reflects tonnage 
handled at more than 400 truck termi- 
nals of common carriers of general 
freight throughout the country. 


Labor Disputes, Balancing 
Of Budget Discussed in 


‘State-of-Union’ Message 


President Eisenhower, in his State- 
of-the-Union message to Congress 
January 7, said that he would pre- 
sent a balanced budget for the fiscal 
year ending June 30, 1961, and that 
one of the main problems needing 
solution was “the need to protect 
the public interest in situations of 
prolonged labor-management stale- 
mate.” 


Transportation was not mentioned 
specifically in the speech, but the Pres- 
ident dealt briefly with past accomplish- 
ments and the future potential of space 
technology. 


He said 1960 “promises to be the most 
prosperous year in our history,” but then 
he mentioned labor deadlocks as one of 
four specific “nagging disorders” afflict- 
ing the nation. He said the country was 
gratified by the settlement in the pro- 
longed steel dispute. 

‘Danger to Nation’ 

“One of the lessons of this story,” he 
said, “is that the potential danger to the 
entire nation of longer and greater 
strikes must be met. To insure against 
such possibilities we must, of course, de- 
pend primarily upon the good common 
sense of the responsible individuals. 

“It is my intention to encourage reg- 
ular discussions between management 
and labor outside the bargaining table, 
to consider the interest of the public as 
well as their mutual interest in the 
maintenance of industrial peace, price 
stability and economic growth. 

“To me, it seems almost. ®henrd for 
the United States to recognize the need, 
and so earnestly to seek, for cooperation 
among the nations unless we can achieve 
voluntary, dependable, abiding coopera- 


tion among the important segments of ~ 


our own free society. 


“Failure to face up to basic issues in 9 
areas other than those of labor-manage- ~ 
ment can cause serious strains on the ~ 


firm freedom supports of our society.” 


Future of Space Program 


On the space program, the President 
said, in part: 

“It is necessary to remember that we 
have only begun to probe the environ- 
ment immediately surrounding the earth. 

“Using launch systems presently avail- 
able, we are developing satellites to scout 
the world’s weather; satellite relay sta- 
tions to facilitate and extend communi- 
cations over the globe; for navigation 
aids to give accurate bearings to ships 
and aircraft, and for perfecting instru- 
ments to collect and transmit the data 
we seek. This is the area holding the 
most promise for early and useful ap- 
plications of space technology.” 
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The budget for fiscal 1961 will be sub- 
mitted to Congress by the President on 
January 18, the annual economic mes- 
sage on January 20. 


Southern Railroads Say They 
Will Amend Class Rate Tariffs 


To Remove Basis of Inquiry 


Southern railroads have told the 
Commission that they are willing to 
amend their tariff schedules naming 
reduced all-rail class rates and min- 
ima applicable within Southern Ter- 
ritory in order to remove the basis 
of an investigation of such rates. 
They have asked the Commission to 
discontinue the inquiry. 


In a petition in No. 33288, Class Rates 
Within Southern Territory, the rail re- 
spondents asked vacation of an order of 
December 8 instituting the investigation. 
Acting on a protest of the Southern Mo- 
tor Carriers Rate Conference, Inc., the 
Commission’s Board of Suspension voted 
not to suspend the protested reduced 
class rates but ordered the investiga- 
tion (T.W., Dec. 12, 1959, p. 23). 

The respondents said the order of in- 
vestigation recited that “the tariff sched- 
ules provide class rates on traffic rates 
classes 35 and higher, the lower or lowest 
of which are lower class rates otherwise 
maintained on other traffic rated lower 
than Class 35.” 

“The respondents are now undertaking 
to amend the schedules so that in no 
instance will a commodity rated lower 
than Class 35 be assessed charges in ex- 
cess of those assessed on a commodity 
rated Class 35 or higher,” they said. 


Motor Competitive Rates 


“The new class rate schedules were 
published for the purpose of putting 
the rail class rate basis on a competitive 
basis with the motor carrier class rate 
basis. The motor common carriers oper- 
ating within Southern Territory a long 
time ago adopted the rail docket 28300 
class rates generally, but the motor car- 
rier class rates have been increased only 
through Ex Parte 206. The new rail 
schedules abated the Ex Parte 206-A 
and Ex Parte 212 increases which had 
been added to the rail class rate struc- 
ture. In addition the new rail schedules 
made effective a minimum weight of 
22,000 pounds on class rate traffic. This 
is the same minimum weight that is 
presently provided for by the motor 
common carriers. The rail schedules also 
provide for incentive rates for the 
tonnage loaded in excess of the 22,000 
pound minimum and the rate which 
applies on the excess weight is the base 
Tate less 25 per cent. 

“As the new rail schedules are now 
published, no changes have been made 
in the class rates on traffic rated lower 
than Class 35. The rail carriers did not 
deal with the class rates below Class 
3%} because the motor common carriers 
do not maintain class rates lower than 
Class 35. When the motor common car- 
tiers adopted the rail 28300 class rate 
structure they simply stopped at Class 
%, but they included in Class 35 all 
commodities rated lower than Class 35 
by the railroads. 

“In other words, commodities rated 
by the railroads Class 30 or Class 27% 
or Class 25 are all rated Class 35 by the 
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motor common carriers. The effect of the 
new rail class rates as presently pub- 
lished is to produce, in certain isolated 
instances, the anomalous result that 
a commodity rated Class 35 may pay an 
average rate lower than another com- 
modity rated Class 30 or Class 27%, 
depending upon the weight loaded in the 
car. For example, at 500 miles the Class 
35 rate is $1.04. The Class 27% rate is 
89 cents. If, however, the Class 35 com- 
modity is loaded to a weight of 60,000 
pounds the average rate is 87.5 cents. 

“The rail respondents propose to cor- 
rect this situation by changing para- 
graph 1 of item 910-B of Southern 
Freight Tariff Bureau tariff S-1011 to 
read: 


“Rates are applicable only on car- 
load traffic and only in connection 
with articles rated Class 35, or higher, 
in uniform classification. (Exception: 
for the purpose of applying the rates 
in this section, articles rated lower 
than Class 35 in uniform classification 
will be considered as being rated Class 
35) except will not apply on traffic 
moving in trailer-on-flat-car service 
or on well cars, nor on shipments of 
the following:’ 


Class Rate ‘Hump’ 


“The effect of this change will be to 
Observe the new Class 35 rates and 
charges as a maximum on articles rated 
lower than Class 35. This will not only 
do away with the ‘hump’ in the class 
rate structure as presently published but 
it will also accomplish what the new 
schedules were designed to do: that is, 
meet the motor common carrier class 
rate charges on those commodities rated 
Class 35 by the trucks but which are 
rated lower than Class 35 by the rail 
carriers. 

“Agent Spaninger is preparing prompt- 
ly to file an application for relief from 
the tariff rules so that the schedules 
can be amended as has been described. 
When the amendment has been made, 
the situation described in the Commis- 
sion’s order of December 8, will no longer 
exist. Under no circumstances will ar- 
ticles rated lower than Class 35 be 
assessed higher charges than articles 
rated Class 35. 

“There were, of course, contentions 
by the protestants that the new class 
rate schedules were unlawful in other 
respects. However, it is believed that 
respondents’ reply of December 3, 1959, 
effectively answered each and every one 
of those contentions, except for the one 
mentioned in the Commission’s order 
dated December 8, 1959. That situation 
is now to be corrected immediately, and 
respondents therefore submit that the 
Commission will no longer wish to re- 
quire an investigation. Respondents be- 
lieve that when the amendment has 
become effective, there will be no reason 
whatsoever to burden the respondents 
and the Commission with a further pro- 
ceeding.” 


Twelve Ocean Forwarders 


May Lose Registrations 


The Federal Maritime Board gave 
notice January 7 to 12 ocean freight 
forwarders to show cause why their 
registrations should not be canceled be- 
cause they had failed to respond to re- 
quests of the board for required infor- 
mation relative to their forwarding 
operations. 
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The board said the forwarders and 
their registration numbers were: 

American Abroad, Inc., Philadelphia, 
2251; Andes C., Los Angeles, 785; Bar- 
andiaran Enterprises, New York, 2312; 
Thomas J. Carter, Jr., Arlington, Va., 
2296; East Coast Warehousing Corp., 
Norfolk, 2254; L. H. Graves, Brownsville, 
1255; Interstate Forwarding Co., New 
Orleans, 154; M.B. Forwarding Co., New 
York, 1746; Juan Nieves, 2285; Rio Ship- 
ping Co., Miami, 2250; A. Ripol & Co., 
New York, 2106, and World Wide Trade 
& Co., Miami, 2242. 

The Board said that failure of the 
parties to show cause within 30 days 
from the date of the notice would re- 
sult in automatic cancellation of their 
freight forwarder registrations. 


KLM Objects to New Rules 
On Chartering of Foreign 


Aircraft to Forwarders 


KLM Royal Dutch Airlines, alleg- 
ing discrimination against foreign 
flag air carriers, has asked the Civil 
Aeronautics Board to place such 
foreign carriers authorized to serve 
designated routes in the same posi- 
tion as U.S. flag carriers authorized 
to serve the same routes, with respect 
to the chartering of aircraft to in- 
ternational freight forwarders. 


In a petition for rule making, KLM 
asked the board to modify or amend 
section 297.23 of part 297 of its economic 
regulations as revised a month ago and 
scheduled to become effective January 
8 (T.W., Dec. 19, 1959, p. 98). 

The Dutch airline said it held a for- 
eign air carrier permit issued by the 
CAB authorizing it to engage in foreign 
air transportation with respect to per- 
sons, property, and mail between certain 
designated points and to engage in char- 
ter trips in foreign air transportation 
between such designated points and other 
points. 

Part 297 of the regulations effective 
January 8 exempted international air 
freight forwarders from certain sections 
of the federal aviation act of 1958 so 
that they could, among other things, 
charter aircraft for the carriage of cargo 
in overseas and foreign air transporta- 
tion, said KLM. The exemption, it said, 
was limited by section 297.23 “as it ap- 
plies to cargo charter trips and other 
special services in overseas and foreign 
air transportation over routes of a cer- 
tificated air carrier.” 

Under paragraph (a) of the section, 
the airline said, an international air 
freight forwarder, among other things, 
was barred from chartering aircraft 
from a direct air carrier for cargo 
charter trips or special services in over 
seas or foreign air transport between 
points or areas between which other 
direct air carriers were authorized to 
engage in unlimited scheduled air trans- 
portation through certificates naming 
such points or areas, unless such direct 
air carrier had been issued a certificate 
authorizing unlimited scheduled air 
transportation between such named 
points or areas and could be authorized 
by the terms thereof to serve such points 
or areas on a non-stop basis. 

The effect of paragraph (a), said 
KLM, was “to impose a_ substantial 
discrimination against foreign flag air 
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carriers operating on international 
routes and a concomitantly substan- 
tial preference and advantage in favor 
of U.S. flag carriers operating on the 
same routes, with respect to cargo 
charters by air freight forwarders.” 


Specifically, section 297.23 as it now 
read, the airline said, would place KLM 
in the following position: “If an inter- 
national air freight forwarder wished 
to charter an aircraft for the trans- 
portation of cargo between New York 
and Amsterdam, it would be required 
to charter aircraft of Pan American 
World Airways, Inc., or Seaboard & 
Western Airlines, Inc., or secure the 
written consent of Pan American and 
Seaboard & Western to charter aircraft 
of KLM or secure specific authority from 
the board to do so. 

“Thus, the board by imposing on in- 
ternational air freight forwarders a sub- 
stantial burden if they choose to deal 
with KLM—a burden which they do not 
have if they deal with Pan American or 
Seaboard & Western—will necessarily 
have deterred international air freight 
forwarders from chartering aircraft from 
KLM. 


‘Adversely Affects’ KLM 


“This not only adversely affects KLM, 
but also the international air freight 
forwarders by limiting the direct air 
carriers with which they conveniently 
deal. The consequence of this deterrent 
will be the diversion of cargo traffic 
from KLM to Pan American and Sea- 
board & Western.” 

KLM said it was now carrying more 
than 4.5 million pounds of cargo per year 
eastbound across the Atlantic over its 
New York-Amsterdam route and that 
this traffic produced revenue in excess of 
$4.5 million per year. The airline said its 
share of the total transatlantic eastbound 
cargo tonnage was approximately 16 per 
cent. It added: 

“KLM is informed and believes that 
international air freight forwarders are 
now consummating arrangements with 
US. flag direct air carriers to operate 
transatlantic cargo charter flights, com- 
mencing on or shortly after January 8, 
1960. These same international air 
freight forwarders have, in the past, 
shipped extensive amounts of cargo over 
KLM’s transatlantic route. The diver- 
sion of any substantial part of this cargo 
traffic as a consequence of section 297.23 
will result in great and irreparable loss 
and damage to KLM.” 


Grounds for Modification 


The grounds on which KLM asserted 
that part 297 of the CAB rules should 
be modified or amended, were as follows: 
(1) Part 297 in its present form was not 
consistent with the United States-Neth- 
erlands Air Transport Agreement and the 
Chicago Convention on International 
Civil Aviation; (2) the effect of part 
297 was to modify KLM’s foreign air 
carrier permit without the notice and 
hearing required by section 402 of the 
federal aviation act of 1958; (3) part 
297 constituted an unlawful delegation of 
power, and (4) was in conflict with sec- 
tion 416 of the 1958 act which permitted 
the board to establish “just and rea- 
sonable qualifications or groups of air 
carriers” and “just and reasonable rules 
and regulations” to be observed by each 
such class or group. 

KLM asserted that the provisions of 
section 297.23 of the CAB rules, to which 
it objected, created a situation in which 
the airline did not have the “equality of 
opportunity” guaranteed by the Chicago 
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convention with respect to charters be- 
twen New York and Amsterdam by in- 
ternational air freight forwarders. 
“Moreover,” the airline continued, 
“KLM will not under these provisions 
have a ‘fair and equal opportunity’ to 
operate on its routes to and from the 
United States and its services will cer- 
tainly be unduly affected. all in disre- 
gard of the undertakings of the govern- 
ment of the United States contained in 
articles 8 and 9 of the United States- 
Netherlands ‘Air Transport Agreement. 


Discussions of West Coast 
Route for KLM Under Way 


Delegations representing the Nether- 
lands and the United States began con- 
sultations the afternoon of January 7 
in Washington, D.C., on a request that 
KLM Royal Dutch Airlines be permitted 
to fly between Los Angeles and Amster- 
dam. 


In 1957, as the result of an agreement 
between the United States and the Neth- 
erlands, KLM retained existing routes 
between the Netherlands and New York 
and between the Netherlands Antilles 
and Miami. In addition, under the 
agreement the Netherlands received ad- 
ditional routes between the Netherlands 
and Houston, and the Netherlands An- 
tilles and New York. The United States 
received routes between the United States 
and Amsterdam and beyond, and be- 
tween the United States, including the 
Canal Zone and various points in the 
Netherlands Antilles, Surinam, and be- 
yond. 

At that time the Netherlands failed 
to obtain a requested route to the west 
coast of the United States. It is again 
seeking that added route in the consulta- 
tions which began January 7. 


Carloadings Totaled 483,012 
In Week Ended January 2 


Loadings of revenue freight for the 
week ended January 2 totaled 483,012 
cars, the Association of American Rail- 
roads announced. This was an increase 
of 14,793 cars, or 3.2 per cent, above 
the corresponding week in 1959 and an 
increase of 10,728 cars, or 2.3 per cent, 
above the corresponding week in 1958. 


Loadings in the week ended January 
2 were 14,260 cars, or 3 per cent, above 
the preceding week. 


Loadings by commodity groups for 
the week ended January 2, compared 
with the corresponding week of last year 
and the preceding week ended December 
26, 1959, were reported as follows: 


2 
3s 


Ended sponding 
Jan. 2, ‘60 Week 1959 
Miscellaneous 265,315 
Coal 93,705 
Coke 10.033 
Ore 21,731 
Forest Products 27 ,307 
Merchandise L.C.L. 28,512 
Grain & Gr. Prod. 
(Total) 33,080 
Western Dists. 


Only 20,916 
Live Stock (Total) 3,329 
Western Dists. 
Only 2,188 147 1 23.8 1 
D—Indicates Decrease I—Indicates Increase 
All districts reported increases com- 


pared with the corresponding week in 
1959 except the Southern, Northwestern 
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and Central Western, the AAR said. All 
reported increases compared with the 
corresponding week in 1958 except the 
Southern, Northwestern and Southwest- 


ern. 
Piggyback Loadings 
“There were 6,284 cars reported loaded 
with one or more revenue highway 
trailers (piggyback) in the week ended 
December 26, 1959 which were included 


in that week’s over-all total,” the AAR” 


said. “This was an increase of 2,053 
cars, or 48.5 per cent, above the cor- 


responding week of 1958 and 3,270 cars, 
or 108.5 per cent, above the 1957 week, | 
Cumulative loadings for the 52 weeks of © 
1959 totaled 415,156 for an increase of 7 


138,389 cars, or 50 per cent, above the 


corresponding period of 1958, and 166,091 © 
cars, or 66.7 per cent, above the corres- 


ponding period in 1957. 
(See report for year on page 48.) 


Rails Say Position on Wages, 


Rules Will Not Be Affected 
By Settlement of Steel Strike 


Settlement of the steel strike will 
not affect or change the position of 


railroad management on wages or) 


work rules, according to a spokesman 
for the three regional carriers’ con- 
ference committees currently nego- 


tiating these issues with railroad 
unions. 


In a statement issued at Chicago, 
Theodore Short, the carrier spokesman, 
said: 

“While we have not examined the 
terms of the steel strike settlement, 
the differences between the railroads 
and any manufacturing industry are 
so vast that to compare labor problems 
would not only be futile but extremely 
misleading. 

“The types of services performed by 
railroad employes involve many crafts, 
different working conditions and rules, 
and in many cases, different methods of 
determining compensation. 

“Because the railroads are in the busi- 
ness of providing an essential service to 
the public, rather than making a prod- 
uct, a far greater slice of their income 
dollar—58.2 cents, to be exact—goes into 
wages and salaries than in manufactur- 
ing industry. 

“The economic position of the railroad 
industry also negates against compari- 
sons. Railroads are regulated by the 
government and subject to discrimina- 
tory taxes and regulation. They cannot 
raise prices to the extent that a 
private manufacturer can. They are, 
in effect, fighting to survive the growing 
pressure of their competitors who ride 
on tax-built and tax-free highways, air- 
Ways and waterways. 

“Current negotiations between man- 
agement and the various labor organiza- 


tions in the railroad industry on the 


railroad management’s position.” 
(See earlier story on page 45) 
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New, High Capacity Vans Move High Value 
Items with Softer Air-Cushioned Ride 
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Greater Accessibility for forklift handling at both 
side and rear... flexible double-decking advantages 


as shown in top photos (on opposite page). 
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@ You can count on trouble-free moving for 
any high value equipment you make. Use of 
these specially designed vans offers maximum 
utility and protection no other carrier can give. 

Higher, wider doorways at side and rear make 
it easy to forklift bulky loads safely into the 
van. Tie-down rings in the floor, as well as in 
walls, make the securing of valuable articles a 
quick and easy operation. New-type tandem 
axles with air suspension soak up road shocks 
and cushion the ride. 

You also gain obvious advantages in time and 
costs saved by not having to pack or crate ex- 
pensive equipment and exhibits. Careful May- 
flower handling and padding provide the guar- 
antee of safety you require. Scheduling and 
delivery is supervised by experienced moving 
men . . . backed by the reliable, world-wide 
organization of Mayflower, largest owner of 
moving equipment. 

You won’t know what satisfaction means 


until you first use Mayflower! 


AERO MAYFLOWER TRANSIT COMPANY, INC. 
INDIANAPOLIS, INDIANA 
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Train after train pulls into these modern 


Union Pacific yards, en route east and west. 
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They run swiftly from receiving tracks onto 
electronically controlled classification tracks, 
and out again in regrouped trains—in a matter 


of minutes. WHENEVER YOU SHIP 
IN OR THROUGH THE WEST 





When you route your freight “Union Pacific” 
through the west, your shipments go smoothly b és pe C ific ia 
and dependably over the vast network of track. say Dio n 
This electronic yard is one of many features of 


modern railroading which keeps your goods UNION H 
‘ PACIFIC // CHIC 
moving safely and swiftly. RAILROAD 
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The Week in Transportation 


ICC Defers Policy Recommendations Pending 
Results of Senate Transportation Study 


In Annual Report, Agency Renews Previous Legislative 
Proposals, Seeks to Establish Three-Man Employe Boards 
To Handle Decisions; More Power Over Financing Asked. 


In deference to possible legislative 
recommendations that may result 
from the Senate’s broad transporta- 
tion study instituted pursuant to 
§. Res. 29, the Commission, in its 
seventy-third annual report trans- 
mitted to Congress January 7, con- 
fined its new legislative recommen- 
dations to those it characterized as 
of a procedural nature. 


The report covers activities of the ICC 
for the 12 months ended June 30, 1959. 

The Commission renewed all of the 
recommendations made in its last an- 
nual report and urged early enactment of 
legislation along the lines proposed dur- 
ing 1959 in H.R. 8031, authorizing the 
Commission to award reparations 
against motor carriers and freight for- 
warders for damages arising from vio- 
lations of Parts IT and IV of the act, and 
in S. 2417, proposing repeal of the second 
proviso in section 206(a) (1) of the inter- 
state commerce act which permits cer- 
tain motor carriers operating within a 
single state to engage in interstate and 
foreign commerce without authority from 
the Commission. 


New Recommendations 


Generally, the new recommendations 
would (1) permit the Commission to 
delegate to three-man employe boards 
the power to make decisions in cases in 
which a hearing has been held and which 
do not involve issues of general trans- 
portation importance, with right of ap- 
peal to an appellate division whose de- 
cision would be administratively final, 
and (2) give the Commission jurisdiction 
over certain types of financing such as 
conditional sale contracts or chattel 
mortgages, and long-term leases, which 
have become a part of the general financ- 
ing scene since the Commission was 
first given control of carrier securities in 
1920. 

One other recommendation, though it 
Was not included in the formal legis- 
lative recommendations, was a plea by 
the Commission that Congress establish 
one system of keeping time, without tak- 
ing sides in the dispute as between pro- 
ponents of standard time and daylight 
Saving time, the Commission urged Con- 
Stess to “take a serious look at the time 
Situation” and to prescribe a uniform 
time system with “realistic penalties for 
Violation.” 


Also in the annual report, there was 
a chapter, complete with pictures, on co- 
ordination of carrier operations in which 
the Commission gave a comprehensive 
review of developments in coordinated 
transportation. 

The Commission also reported that 
gross revenues of carriers subject to its 
jurisdiction climbed back to a record 
high of approximately $19.4 billion in the 
fiscal year ended June 30, 1959, after 
having declined nearly $1 billion in the 
1957-58 recession. 


Transportation Highlights 

The revenue and traffic figures of the 
carriers subject to the Commission juris- 
diction were covered in the “Transport- 
ation Highlights” section of the annual 
report, the section in which the Com- 
mission highlights in summary form the 
more important developments during the 
year. The “highlights” follow: 

“The economy recovered and carrier 
revenues rebounded to an all-time high. 
After having declined nearly $1 billion 
in the 1957-58 recession, gross revenues 
of carriers subject to this Commission’s 
jurisdiction climbed back to approxi- 
mately $19.4 billion. This was an increase 


See Late News, Pages 14, 15 


and 16, for other transporta- 
tion news developments. 





of about $181 million over the year ended 
June 20, 1957. 

“The effect of the recession and the 
extent of recovery differed greatly 
among the various modes of transpor- 
tation. Most of the billion dollar loss 
was suffered by the railroads. They 
improved their revenues in the year 
ended June 30, 1959, but only to a 
point which was still some $500 million 
below their prerecession revenues. 

“Motor carriers of property, on the 
other hand, had revenues in the reces- 
sion period which were very little below 
their prior year’s revenues. And in this 
report year, their revenues increased 11 
per cent over 1958 to a peak of 68 bil- 
lion. 


Water, Motor Carrier Data 


“Water-carrier revenues generally fol- 
lowed the pattern of rail revenues. 
They were down 13.5 per cent to $419 
million in the year ended June 30, 1958, 


and climbed back to $453 million in the 
current year. Oil pipeline revenues de- 
clined slightly in the fiscal year 1958 
to $708 million, a decrease of 1 per cent, 
but their revenues improved to $760 
million in the current year. Bus com- 
pany revenues were $604 million, com- 
pared with $599 million in the year end- 
ed June 30, 1958. 

“The pattern is illustrated clearly in 
the chart at page 18, [not reproduced] 
which provides an index of the operat- 
ing revenues of carriers subject to this 
Commission’s jurisdiction. Based on 1947 
as representing 100, the chart shows 
that revenues of motor carriers of prop- 
erty, oil pipelines, and water carriers 
climbed at a much faster pace from 1947 
to 1948 than did the national income, 
whereas revenues of the railroads and 
buslines lagged far behind the increase 
in national income. The Pullman Co., 
the Railway Express Agency, Inc., and 
electric railways even dropped below 
the 1947 base of 100. 

“Revenues of motor carriers of prop- 
erty rose to an index figure of 277.0 in 
1958, oil pipelines’ revenues to 221.6, and 
those of water lines to 182.0, while the 
national income index figure went up 
to 1848. Railroad revenues, however. 
increased only to an index figure of 
110.6 and those of motor carriers of 
passengers only to 112.2. The other in- 
dex figures, all below the 1947 base of 
100, were: railway express, 82.3; Pull- 
man Co., 59.9; and electric railways, 
37.6. 


Traffic Figures 


“A similar story, with only minor var- 
iations, was told by intercity ton-mile 
statistics. The railroads’ ton-miles _in 
the calendar year 1958 totaled 558,738 
million, or 46.31 per cent of the total, 
compared with 626,222 million ton-miles 
in 1957, 47.22 per cent of the total. In 
1939, the railroads’ portion of the total 
was 62.4 per cent. 

“Motor vehicles continued to increase 
their share of the total, climbing from 
9.7 per cent in 1939 to 18.47 per cent 
in 1957 and to 20.47 per cent in 1958. In- 
land waterways, which had 17.7 per cent 
of the total in 1939, were down slightly 
to 17.48 in 1957 and in 1958 to 15.66 per 
cent. Oil pipelines’ ton-miles have in- 
creased from 10.2 per cent in 1939 to 
16.79 per cent in 1957 and 17.51 per cent 
in 1958. 

“The railroads, motor carriers of pas- 
sengers, and airlines shared in only 
about 10 per cent of the total intercity 
passenger travel, as the private auto- 
mobile accounted for approximately 90 
per cent. 

“The Commission’s study of one of the 
railroads’ most vexing problems—the 
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deficit operation of passenger trains— 
was brought to a close by the issuance 
of a report in Railroad Passengers Train 
Deficit, 306 I.C.C. 417. We found that 
economic railroad passenger service is, 
and for the foreseeable future will be, 
an integral part of our national trans- 
portation system and essential for the 
nation’s well-being and defense. 

“In order that such service might be 
preserved, we recommended nine steps 
that could be taken by the federal, state, 
and local governments, and by the rail- 
roads, toward alleviation of the problem, 
together with two additional areas which 
might be studied vader Senate Resolu- 
tion 29. 

“There hes been at least partial im- 
plementation in connection with three of 
the nine recommendations. One was 
the reduction of the 10 per cent tax on 
passenger fares to 5 per cent, effective 
July 1, 1960. The Commission recom- 
mended repeal of the tax. Another 
recommendation involved action by 
state and local governments to main- 
tain, necessary local or commuter serv- 
ice by paying the carrier the cost plus 
@ reasonable profit where the carrier 
cannot maintain such service at a profiit. 
Some type of aid was undertaken ex- 
perimentally in at least three of the 
largest metropolitan areas in the coun- 
try. The third involved revision of 
taxes on railroad property. In at least 
one state a plan was proposed to reim- 
burse local governments granting such 
relief. 

“These few steps, however, have pro- 
vided very little aid where much is 
needed. 


Transportation Act of 1958 


“The transportation Act of 1958 was 
the culmination of various extensive 
studies by the Congress, the executive 
branch, and transportation organiza- 
tions going back at least to the 1950 
hearings under Senate Resolution 50 and 
including the report of the President’s 
advisory committee in 1955. 

“After nearly a year of experience 
under the new act, the principal activity 
under it was in connection with discon- 
tinuance of unprofitable passenger trains, 
and applications for operating authority 
filed by for-hire carriers transporting 
formerly exempt commodities. 

“Nineteen railroads filed notice to dis- 
continue 75 interstate trains and ferry 
services, and six lines proposed to dis- 
continue 40 intrastate trains. Investi- 
gations were ordered in connection with 
nearly all of the proposals. 

“About 950 applications for ‘grand- 
father’ authority were filed by motor 
carriers whose operations were brought 
under federal control for the first time, 
except as to safety, by the act’s revision 
of the ‘exempt commodity’ description. 

“In three cases of special importance, 
railroads based their justification for 
proposed reduced rates, at least in part, 
on the provisions of the new section 
15(a)(3). These proceedings involved 
reduced rates on (1) lumber on the 
west coast, (2) sugar in the southeast, 
and (2) paint in the east. All three 
were pending. 

“Only a few railroads applied for a 
guaranty of loans as provided by Part V 
of the act, added by the transportation 
act of 1958. The loan provision au- 
thorizes guaranties up to a total of $500 
million, but applications totaled only 


$31.5 million until late in June 1959, 
when guaranties were sought on an ad- 
ditional $40.8 million. Of the nine ap- 
plications filed, six were filed by eastern 
railroads. 

“It was generally recognized that many 
railroads eligible for loan guaranties con- 
sidered it undesirable to incur additional 
obligations for capital expenditures, at 
least at this time, while others were 
apprehensive as to the effect which an 
application for a federal guaranty might 
have upon their credit generally. 


Unifications 


“The recession brought an increased 
interest in railroad unifications because 
of substantial operating economies and 
improvement in earnings that often can 
be achieved. Several plans to merge var- 
ious major railroads were discussed pub- 
licly and their practicability was stud- 
ied, but only a single proposal of this 
kind was submitted for approval. 

“Several eastern railroads were among 
those involved in merger discussion. 
Some of them were probably the hardest 
hit by the recession and still were oper- 
ating at traffic and revenue levels below 
those of the prerecession years. 

“There was a reduction in the number 
of applications looking to unifications of 
motor-carrier properties and operating 
authorities. Applications under section 
5, which involve more than one carrier 
and more than 20 vehicles, decreased 
from 322 to 292. Those under section 
212(b), which involve transfer of rights 
to a non-carrier, or between carriers op- 
erating less than 21 vehicles, decreased 
from 1,053 to 1,025. 


Service 


“The railroads continued experiments 
with new types of equipment and new 
service ideas in an effort to attract more 
passengers. But during the year, for the 
first time, the airlines moved ahead of 
the railroads in the number of revenue 
passenger-miles. 

“In the field of freight transportation, 
competition continued intense, in good 
times and bad, and all forms of trans- 
portation devoted a great deal of effort 
and money to improving their service. 
Better service was stressed particularly 
by the railroads as their competitors, 
especially the motor carriers of prop- 
erty, climbed to a better relative posi- 
tion and the railroads’ portion of total 
transport business declined. 

“The program of converting to elec- 
tronic classification yards continued and 
promised substantial economies for the 
railroads in the years ahead. As a 
means of improving reliability of freight- 
car service, there was continued em- 
phasis on eliminating the ‘hot box’ 
problem, but the record of trains delayed 
by ‘hot boxes’ was worse last winter 
than in prior years, continuing a trend 
noted in the last report. There was 
some further progress in equipping main 
lines of certain railroads with central 
traffic control systems, which expedite 
train movements and reduce operating 
costs. 

“More immediate promise of increased 
traffic was seen in the continued and 
substantial growth of coordinated service 
by means of piggyback operations. There 
was an increase of 63.1 per cent in the 
number of flatcars in such service, and 
101 railroads were engaged in piggyback 
service. Sixty of them were Class I 
line-haul carriers. In the first half of 
1959, loadings totaled 208,578 flatcars 
compared with 128,409 for the corre- 
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sponding half of 1958, for an increase of 
62.4 per cent. 

“Motor carriers of property and of 
passengers continued to expand their 
services. In the year ended June 30, 
1959, the number of applications to in- 
stitute new operations or to extend 
existing limes increased substantially. 
There were 3,893 such applications com- 
pared with 3,474 in the previous fiscal 
year, without counting the nearly 1,000 
applications from carriers transporting 
once-exempt commodities or those filed 
by the Alaskan carriers. 

“Efforts to improve service among the 
water carriers included principally the 
development of containerization and 
better cargo handling methods. Improved 
navigational devices, including radar, re- 
duced delays by 90 per cent. Freight 
forwarders also made much progress in 
modernizing their freight handling meth- 
ods. 


Equipment Trends 

“There were no serious rail car short- 
ages or major delays in rail service, 
although some local shortages developed 
as loadings began to improve from the 
recession levels. It was doubtful, how- 
ever, that the railroads would be able 
to handle even a slight increase in traf- 
fic because of the decline in freight car 
ownership and the high number of cars 
being held in unserviceable condition. 
Serviceable freight car ownership of 
Class I line-haul railroads and their 
controlled refrigerator lines declined to 
1,635,475 cars on March 1, 1959, the 
lowest since 1940. 
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“This deteriorating condition of the | 
freight car fleet was called to the at- | 
tention of the Association of American § 


Railroads. 
future can be seen in the fact that 
orders for new cars in the first six 


Some improvement for the § 


months of 1959 were 91.9 per cent greater 7 
than in the 12 months of 1958, but even | 


this apparent improvement was offset 
by an unusually high number of retire- 
ments. 


“Motor carriers added new equipment 


as their operations expanded and to the 7 


extent needed. Property carriers con- 


tinued to emphasize lightweight materials ” 


in the equipment they bought so as to i 


allow a greater payload within the states’ | 


gross weight limits. There was a con- 


tinued trend toward cab-over-engine | 
tractors, permitting more of the pre-? 


scribed over-all length to be devoted to 
cargo-carrying bodies or trailers. The 
use of diesel engines also continued to 


grow. More than 25 per cent of all line- © 


haul, heavy-duty trucks were so equipped. 


Passenger carriers continued to use large- * 


capacity coaches and emphasized passen- 
ger comfort and convenience in their 
efforts to attract business. 


“The water carriers continued to im- 
prove and modernize their fleets by the 
use of larger steel barges, special-purpose 
barges, and the addition of improved 
towing vessels. The freight forwarders’ 
principal improvement was in the moré 
widespread use of electronic equipment 
to facilitate the preparation of docu- 
ments and in freight checking. 


Railroad Safety 
“The over-all safety record of the rail 
roads improved in the calendar year 1958 
as compared with 1957, to the extent that 
there were 88 fewer fatalities and 98 
fewer injuries in accidents involving train 
operations. 


“Accidents at highway grade crossing 











again represented more than half of 
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total but for the first time since 1918— 
the first year in which records were kept 
on the present basis, with grade-crossing 
accidents shown separately—there was a 
reduction in the number of such acci- 
dents and the casualties resulting there- 
from. There were 100 fewer fatalities and 
606 fewer injured persons than in the 
prior year. 

“In general, the number of investiga- 
tions and inspections by Commission 
agents showed an increase over the pre- 
yious year. For example, they inspected 
1,284,843 units, including freight and pas- 
senger cars and locomotives, an increase 
of 7 per cent over the previous year. 


Highway Safety 

“There was measurable progress in the 
combined efforts of all agencies con- 
» cerned with highways safety as fatalities 
> remained at approximately a constant 
level for the fifth consecutive year in 
spite of substantial increases in the total 

number of vehicles and miles operated. 


“A new educational activity was added 

to the Commission’s multi-phase pro- 
gram of education and enforcement in 
the highway safety field. It involved 
demonstration ‘clinics’ conducted in 94 
dties for the specific purpose of showing 
carrier personnel proper maintenance 
and inspection practices. Items found 
to be most commonly neglected in carrier 
maintenance programs were emphasized 
in the ‘clinics.’ Other phases of the pro- 
gam, including the road checks, were 
continued with some minor shifts in em- 
phasis. 
, “The chart on page 120 [not repro- 
duced] provides indices of mileage and 
fatalities, showing an increase in inter- 
® city vehicle-miles of Class I motor car- 
riers of property from a 1946 base of 100 
to an index figure of 301.6 in 1958. Ve- 
hicle-miles in rural areas for all motor 
vehicles increased to an index figure of 
5 in 1957, the latest year for which 
data are available. The fatalities of Class 
I, Class II, and Class III motor carriers 
of property, however, reached an index 
figure of only 152.0 in 1958. The total 
number of motor vehicles registered in 
1958 increased to 68.3 million compared 
with 67.1 million in 1957, and only 34.4 
million in 1946, the base year for the 
chart. Fatalities for Class I, Class II, 
and Class III motor carriers of pas- 
sengers declined to an index figure of 
420 in 1958, while intercity vehicle miles 
of Class I motor carriers of passengers 
declined to an index figure of 75.3. 


Po 


St. Lawrence Seaway 


“An important milestone in transpor- 

tation was passed early in 1959 with the 
mening of the improved St. Lawrence 
Seaway, which provided the Midwest 
with an additional major artery of com- 
merce. All except the largest vessels 
began moving direct between the Great 
lakes and foreign ports. The poten- 
tial effect upon carriers, shippers, in- 
land communities, ports on the lakes, 
and the ocean ports caused a great deal 
of speculation and some activity, but 
the pattern has not yet emerged clear- 
ly enough to determine what the full 
impact will be. 

“Early traffic on the seaway exceeded 
expectations. The railroads, in particu- 
lar, anticipated a loss of traffic and 
were among the first to take preventive 
Steps. Eastern railroads, for example. 
reduced their rates on grain from the 
Midwest to Atlantic coast ports for the 
announced purpose of meeting compe- 
tition via the seaway. 


f 








“The seventy-second annual report 
stated that in anticipation of Alaska 
becoming a State, a survey team, head- 
ed by a Commissioner, had gone to 
Alaska in late August, 1958. Confer- 
ences and open meetings were held 
with public officials, carriers, shippers, 
and other interested persons. On No- 
vember 1, 1958, a field office was opened 
in Anchorage and staffed to provide 
advisory services with respect to 
federal regulation of motor transporta- 
tion. In addition, an information bul- 
letin was issued as a guide to those who 
were to become subject to regulation 
under the interstate commerce act. 
Since no freight forwarding or motor 
carrier brokerage operations were dis- 
covered in Alaska during the survey. 
motor transportation in interstate and 
foreign commerce was the only impor- 
tant operation to come under the Com- 
mission’s jurisdiction. 

“While the problems incident to 
granting applications for motor-carrier 
operating authority were solved by in- 
terim provisions, the need for amend- 
ment of the interstate commerce act 
became evident in view of the patch- 
work nature of existing law regulating 
the various modes of transportation to, 
from, and within Alaska. We recom- 
mended that all forms of surface trans- 
portation, and all carriers constituting 
parts of routes between Alaska and the 
other States, be brought within the 
same regulatory framework of the in- 
terstate commerce act. 

“The unique problem presented by ad- 
mission of the Territory of Hawaii to 
statehood was still under consideration 
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The islands have highway, water, and 
air transportation. Two railroads, both 
narrow-gauge, report to this Commis- 
sion. One, in Oahu, has 20 miles of 
track and the other, on the island of 
Maui, has 39 miles of track. 


Current Studies 


“The shifting of shipper and passen- 
ger preferences from one mode of trans- 
portation to others and the continuing 
financial difficulties of some major car- 
riers raised broad questions of transport 
policy. The questions in general have 
existed for some years but answers to 
some of them have been growing more 
urgent in recent years. The transporta- 
tion act of 1958 itself reflected that 
urgency, as have several of this Com- 
mission’s legislative recommendations in 
the last few years. 

Special studies now under way give 
promise of considered, equitable answers 
to some of the questions in the not too 
distant future. These studies include 
that being directed by the Senate com- 
mittee on interstate and foreign com- 
merce under Senate Resolution 29 and 
one being conducted by the Department 
of Commerce. 

“The study under Senate Resolution 
29 was expected to encompass questions 
of federal regulation and the extent to 
which regulation is necessary under 
present conditions, aids to transporta- 
tion, promotional policies, and the na- 
tion’s need for transportation of various 





Indian Motor Transport Men Study U.S. Trucking 





A 12-man delegation from India, representing every phase of that country’s road transport industry, 
on a recent visit to the United States gained first-hand knowledge of an American motor freight car- 


rier operation. 


In the view above, the delegates see how freight bills are processed by business 
machines in the Los Angeles terminal of Western Gillette. 


Traveling under the auspices of the U.S. 


International Cooperation Administration, the group came to the United States to study the manage- 
ment and operation techniques of American trucking, and the laws and regulations affecting motor 
carriers. The group first stopped in New York, Detroit, and Washington, D.C., and while in the 
nation’s capital visited the Interstate Commerce Commission, the American Trucking Associations, and 
the Bureau of Public Roads. The delegates then flew to Los Angeles for a trip to Disneyland and to 


Western Gillette. 
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kinds. Similar questions were under ex- 


tensive study by the Department of 
Commerce. 
“The subcommittee on legislative 


oversight of the House committee on 
interstate and foreign commerce also was 
concerned with possible amendments to 
the interstate commerce act, as we'l as 
to the laws administered by the othe: 
regulatory agencies. Investigations of 
the subcommittee were expected to lead 
to recommendations for statutory 
changes, some of which almost certainly 
would affect the acts administered by 
this Commission. 

“Finally, the experience gained by this 
Commission in its day-to-day work of 
regulating domestic surface carriers in 
interstate commerce has led to a multi- 
tude of legislative recommendations in 
the past, many of which have been en- 
acted into law. Again this year, we are 
renewing 11 recommendations made here- 
tofore and submitting two new ones, as 
stated in the chapter, ‘Legislative Rec- 
ommendations.’ ” 


Rate Proceedings and Activities 


The Commission reviewed for Congress 
the disposition it made of several im- 
portant cases, including Ex Parte Nos, 
210 and 212, the passenger train deficit 
case and the mail pay cases. It also 
gave Congress an idea of the amount of 
rate work performed at the Commission 
during the fiscal year. 

“During the year,” the Commission 
said, “193,063 publications containing 
newly established or changed freight, ex- 
press, pipeline, or freight forwarder rates, 


passenger fares or contract carrier rate 
schedules were received for filing.” 

A break-down showed that 48,934 pub- 
lications, were filed by rail carriers, 110,- 
386 by motor common carriers, 1,747 by 
water common carriers, 587 by pipeline 
carriers and 12,081 by freight forwarders. 
Also, there were 727 rail express publica- 
tions and 428 motor express publications. 

Motor contract carriers filed 4,104 pub- 
lications and water contract carriers filed 
53. Rail, motor and water carriers filed 
a total of 14,016 publications for trans- 
portation of passengers, which were in- 
cluded in the grand total of 193,063. The 
Commission added: 

“Of these tariffs and rate schedules, 
3,351 were rejected by the Bureau of 
Traffic for failure to give the notice re- 
quired by the statute or for noncon- 
formity with the Commission’s regula- 
tions, and 8,516 were criticized but were 
accepted for filing. Filings of powers 
of attorney, certificates of concurrence, 
and revocation notices aggregated 10,997. 

“There were received, indexed, and 
filed 20,296 quotations or tenders sub- 
mitted pursuant to the provisions of 
section 22 of the act for the transpor- 
tation of property or persons free or at 
reduced rates for the U.S. government. 

“Applications requesting permission 
to change rates or other tariff provisions 
on less-than-statutory notice, or to de- 
part from the tariff-publishing rules, 
numbered 13,022. With the 81 pending 
on July 1, 1958, the total was 13,103 ap- 
plications, of which 11,504 were approved 
and 1,479 denied, leaving 120 pending 
on July 1, 1959. There were received 
and filed 3,899 copies of contracts be- 
tween motor contract carriers and ship- 
pers, while 22,161 contracts or amend- 
ments to existing contracts between 





Prototype 70-Ton Hopper Car for ‘Pennsy’ 





Officials of the Pennsylvania Railroad and the Bethlehem Steel Co. are shown after inspecting the 
70-ton ‘sample’ hopper car (background) constructed for the railroad as the prototype for 4,000 


hoppers Bethlehem says it will build at its car shops in Johnstown, Pa. 
railroad’s program to add 23,500 freight cars to its fleet. 


The cars are a part of the 
Bethlehem says construction of the 


$40 million order is to start in January. Left to right are D. R. Pratt, manager of sales for railway 
and industrial cars for Bethlehem; D. J. Grubb, superintendent of Bethlehem’s Johnstown car shops; 
G. D. Holabeck, Bethlehem’s chief engineer for railway and industrial cars, and H. M. Wood, as- 


sistant chief mechanical officer—cars for the Pennsylvania. 
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freight forwarders and motor common 
carriers were filed pursuant to section 
409 of the act, as amended. 

“The filing of appropriate rate tariffs 
or schedules by motor carriers was 
checked preliminary to the issuance of 
4,070 new or amended permanent operat- 
ing certificates and permits, and in con- 
nection with 1,412 transfers of operating 
rights. Similar checks were made in 
connection with the granting of 3,593 
applications for temporary operating au- 
thority. The duplicate tariff file for 
public use was continued.” 


Motor Operating Rights 


With respect to motor carrier operating 
authorities, the Commission said that 
there was a marked increase in activity 
in the field of motor carrier operating 
rights. The number of applications for 
permanent authority increased substan- 
tially, entirely apart from applications 
by carriers operating to, from and within 
Alaska and apart from nearly 1,000 new 
applications from carriers transporting 
once-exempt commodities. The Com- 
mission added: 
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“Besides the questions raised in con- | 
nection with the formerly exempt and | 
the Alaskan carriers, several develop- 


ments of long-range importance were 
considered during the year. 
others, they included proceedings insti- 
tuted by us concerning the advisability 
of making major changes in the certifi- 
cates of regular- and irregular-route 
common carriers of property, a radical 
change in bulk-cement transportation, 
guidelines for so-called heavy haulers, 
the always present ‘buy-and-sell’ prob- 
lem, and special questions related to con- 
version of contract carriers to common- 
carrier status. 

“About 950 applications for ‘grand- 
father’ or ‘interim’ operating authority 
were filed by motor carriers whose oper- 
ations were brought under federal regu- 
lation for the first time by the trans- 
portation act of 1958. Section 7(c) of 
that act provided for ‘grandfather’ rights 
for those carriers who were engaged on 
May 1, 1958, in transporting commodities 


as to which the exemption was removed, ; 


and ‘interim’ rights for carriers who be- 


Among = 


ss . , 
ee See a 


AACE 


gan transporting such commodities be- 
tween May 1 and August 12, 1958, the ® 


effective date of the amendments. 
“Some applications of both types were 
eing processed through informal con- 

ferences, 


reece ss 
AR 


but others were handled by § 


the oral hearing procedure. Several of § 


the ‘grandfather’ applications presented 
difficult questions of interpreation of 
the applicable provisions of section 7(c).” 


‘Inventory’ of Motor Rights 


Referring to the “inventory” of motor 
carrier operating rights the Commission 
is taking, it said that some 4.5 million 


PG: 


items of information were being or- § 
ganized to provide prompt and accurate 


identification of all motor carriers hold- 
ing ICC operating rights in any specific 
area or for any particular commodity, or 
both, as mentioned in earlier annual re- 
ports. 

The rate of processing these items for 
use with electronic data-processing 
equipment had proceeded in accordance 
with original estimates, the Commission 
said, adding that the time required for 
completion of the work had been in- 


creased, however, as the result of a sub-3 


stantial increase in the number of new 
actions on applications for operating 
rights. 


Recent tests of the material processed 
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demonstrated the adequacy of the pro- 
cedure used, the Commission said. They 
justified confidence that the completed 
inventory would produce accurate in- 
formation promptly, thereby meeting the 
needs of the Commission and other in- 
terested parties for these data, it said. 
adding that up-to-date information on 
motor carriers would also be readily 
avilable for defense and mobilization 
needs. 


Rail Abandonments 


On railroad abandonments, the Com- 
mission said that applications for per- 
mission to abandon lines of railroad were 
somewhat fewer in number and involved 
less miles of track than in the previous 
year. The Commission said that 86 ap- 
plications sought authority to abandon 
about 1,203 miles of rail line, compared 
with 96 applications involving 2,062 miles 
in the fiscal year ended June 30, 1958. 
Four applications involving about 137 
miles of railroad were denied and five 
applications involving about 127 miles 
of railroad were dismissed, the Commis- 
sion said. 

On the other hand, the Commission 
said that all applications filed by rail- 
roads sought authority to construct about 
136 miles of track and 12 applications 
sought authority to acquire and operate 
an additional 141 miles of track, The 
number of applications and miles of line 
involved were approximately the same as 
in the preceding year, the Commission 
said. 

Train Discontinuances 

Reviewing its activities under the 
transportation act of 1958 with respect 
to the disontinuances of trains, the Com- 
mission said: 

“The transportation act of 1958, which 
added section 13a to the interstate com- 
merce act, gave us certain jurisdiction 
over discontinuance or change, in whole 
or in part, of the operation or service 
of trains or ferries by carriers subject 
to Part I of the act. The new section 
provides for different procedures for 
trains or ferries operated across state 
lines, and for those operated physically 
intrastate. In the year, 31 notices were 
filed by 19 railroads proposing to dis- 
continue 75 trains and certain ferry 
service over the Hudson River in in- 
terstate commerce under section 13a(1). 
Two of the notices involved the dis- 
continuance by the New York Central 
Railroad Co. and the Erie Railroad Co., 
of ferry service across the Hudson Riv- 
er. Our decision not to institute a for- 
mal investigation concerning the ferry 
discontinuances was based upon the in- 
vestigation and decision in previous 
proceedings before us involving propos- 
als to abandon the ferries under the 
provisions of section 1(18). One no- 
tice by the Southern Pacific Co. which 
did not involve a discontinuance but 
only the elimination of certain station 
stops, was allowed to go into effect with- 
out institution of a formal investiga- 
tion. 

“Investigations were instituted on all 
of the other notices. One notice in- 
volving discontinuance of five trains was 
later withdrawn by the railroad. After 
hearing and investigation in 10 pro- 
ceedings, eight railroads were permitted 
to discontinue operation of 20 trains. 
One railroad was permitted to reroute 
two trains over a northern route instead 
of the previously operated southern 
route. Another was permitted to dis- 
continue service of two trains over a 





portion of its route, and one was re- 
quired to continue in service the opera- 
tion of two trains which it proposed to 
discontinue. The Lehigh Valley Rail- 
road Co. proposed to discontinue all 
passenger service over its line of rail- 
road. We required it to continue op- 
eration of four trains and permitted 
discontinuance of the remaining six 
trains. 

“Pursuant to section 13a(2), involv- 
ing discontinuance or change in the 
operation or service of trains between 
points in a single state, 6 railroads 
filed 12 petitions proposing to discon- 
tinue 40 trains. Hearings were held or 
assigned on all such petitions, and pro- 





Piggyback Reprints 


Traffic World has received many 
requests for extra copies of two 
articles published in the December 
12 (1959) issue—one having as its 
heading, “Piggyback, Containeri- 
zation Rank High in Rail Sales 
Thinking,” the other titled “Fishy- 
back Builds Up a Head of Steam.” 
Consequently, these two articles, in 
which developments in freight con- 
tainerization and trailer-on-flat- 
car service are covered compre- 
hensively, will be combined in a 
12-page reprint available on Jan- 
vary 11. Copies of the reprint may 
be obtained at the following 
prices: One to 10 copies, 30 cents 
each; 11 to 25 copies, 27 cents 
each; 26 to 50 copies, 24 cents 
each; 51 or more copies, 20 cents 
each. 

Please send check with order to 
the Reprint Department, Traffic 
World, 815 Washington Building, 
Washington 5, D. C. 





posed reports containing the findings 
and recommendations of the hearing 
examiner were issued in three of the 
proceedings. The parties are entitled 
to file exceptions to the proposed re- 
ports, after which the proceedings will 
be submitted for decision. 

“In connection with these proceedings, 
representatives of railway employees 
have urged that, in those cases where 
railroads are permitted to discontinue 
the operation of trains or ferries, con- 
ditions should be imposed upon the car- 
riers providing for the protection of 
their employees who might be adversely 
affected, similar to conditions which we 
have imposed in proceedings under sec- 
tions 1(18) and 5(2). In the first deci- 
sion in a proceeding under paragraph 
(1) of section 13a, Great Northern Ry. 
Co.—Discontinuance of Service, 307 I.C.C. 
59, we found that the provisions of that 
paragraph do not empower us to impose 
conditions of the nature described.” 

The Commission’s discussion on “co- 
ordination of carrier operations” was 
lengthly and included explanations of 
the various types of coordinated services. 
It said that trailer-on-flat-car opera- 
tions continued to grow as indicated 
by a 63 per cent increase in the number 
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of flat cars loaded. Developments in 
coordinated rail-water service, however, 
leaned more toward containerization 
than the use of highway trailers in a 
roll-on, roll-off service, it said. 


Standard Time Act 


The Commission’s recommendation on 
the controversy between proponents of 
standard time and of daylight savings 
time followed a discussion and review 
of its activities under the standard time 
act. In making its recommendations, 
the Commission said: 

“Congress should take a serious look at 
the time situation in the United States. 
There should be a complete reappraisal 
of the need for a federal law on the sub- 
ject. It is our conviction that there is 
such a need, but that the existing stand- 
ard time act does not fill that need but 
merely promotes confusion and conflict. 
In view of the decline in the importance 
of railroad time, and the growing em- 
phasis now placed on a wide variety of 
matters wholly unrelated to transporta- 
tion, it is questionable whether this Com- 
mission is the most appropriate agency 
of the government to fix the time-zone 
boundaries. 

“We recommend: (1) a hearing by an 
appropriate committee of Congress to 
survey the entire field of standard time 
and related matters; (2) broadening of 
the scope of the act by providing that the 
time of the zone shall be the exclusive 
measure of time for all purposes, with 
possible exceptions either specifically pro- 
vided or authorized by the administering 
agency; (3) addition of provisions more 
clearly defining the standards to be fol- 
lowed in determining the limits of the 
various zones; and (4) implementation of 
the act by provisions for administration 
and enforcement and the addition of 
realistic penalties for violation. The en- 
forcement provisions might well include 
authority for cooperative state and fed- 
eral action. 


“Daylight saving poses a serious prob- 
lem. If a national law requiring uniform 
observance of standard time or daylight 
saving throughout the country is con- 
sidered too drastic, the law should pro- 
vide the extent to which, and a uniform 
period during which, daylight saving is 
to be permitted. It might provide for a 
shifting time-zone line, the effect of 
which would be to transfer for the 
warmer months the daylight-saving area 
of each zone into the next zone to the 
east.” 


Legislative Recommendations 


In making its general legislative recom- 
mendations, the Commission urged enact- 
ment of proposals it had made to 
Congress during the year and also sum- 
marized the recommendations in its 
seventy-second annual report. The new 
recommendations, Nos. 12 and 13, were 
followed with explanatory statements. As 
to the legislative recommendations and 
general comment, the Commission said: 

“It is our purpose again this year to 
confine our new recommendations to 
matters generally of a procedural na- 
ture and not likely to be dealt with in 
the board transportation study recently 
instituted by the Senate interstate and 
foreign commerce committee pursuant 
to S. Res. 29. We do, however, renew 
all of the recommendations made in 
our last annual report, and, in addi- 
tion, urge early enactment of legisla- 
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tion along the lines proposed during the 
year in H.R. 8031, authorizing the Com- 
mission to award. reparations against 
motor carriers and freight forwarders 
for damages arising from violations of 
Parts II and IV of the act, respectively, 
and in S. 2417, proposing repeal of the 
second proviso in section 206(a) (1) 
which permits certain motor carriers 
operating within a single state to engage 
in interstate and foreign commerce 
without authority from this Commission. 

“We also urge that early and favorable 
action be taken on the Commission’s 
proposals for effective regulation of sur- 
face transportation in interstate or for- 
eign commerce to, from, and within 
Alaska as embodied in S. 1507, S. 1508, 
and S. 1509, and in H.R. 6244. S. 1509, 
which provides grandfather rights for 
carriers that became subject to the Com- 
mission’s jurisdiction automatically upon 
the advent of statehood, was passed by 
the Senate on July 6, 1959, and S. 1508, 
which would subject the government- 
owned-and-operated Alaska Railroad to 
economic and safety regulation by the 
Commission, was reported out favorably 
by the Senate commerce committee on 
June 25, 1959 (Senate Report No. 435). 
Hearings on H.R. 6244, which embraces 
all of the proposals set forth in the 
three Senate bills, were held before the 
transportation and aeronautics subcom- 
mittee of the House committee on in- 
terstate and foreign commerce in July. 
It is our understanding that further 
hearings on some or all of these pro- 
posals will be held in Alaska during 
the recess between the first and second 
sessions of the current Congress. 

“Bills designed to implement each of 
the recommendations made last year 
were introduced at our request in both 
the House and the Senate. For con- 
venience of reference, the substance of 
those recommendations and the status 
of the implementing legislation as of 
the end of the first session of the 86th 
Congress are summarized below: 

“Recommendation No. 1—proposes as- 
sessment of penalty, or, in the alterna- 
tive, incentive per diem charges to 
relieve the freight-car shortage situation. 
S. 1811 and S. 1812 and H.R. 6468 and 
H.R. 6469 were introduced in the Senate 
and House, respectively, at our request, 
and hearings on these and similar pro- 
posals were held before subcommittees 
of both the Senate and House commerce 
committees. S. 1789, an incentive per 
diem measure, was reported out favor- 
ably by the Senate committee on June 
29, 1959 (Senate Report No. 452), but no 
further action was taken thereon. H.R. 
7937, a companion bill to S. 1789, was 
favorably reported by the House subcom- 
mittee to the full committee. 

“Recommendation No. 2—would make 
the incidental special or charter right 
provisions of section 208(c) inapplicable 
to future certificates issued to motor 
common carriers of passengers. Com- 
panion bills S. 1802 and H.R. 6541 were 
introduced in the Senate and House, 
respectively, to implement this recom- 
mendation. No hearings have as yet 
been scheduled thereon. 

“Recommendation No. 3—proposes that 
section 212(a) be amended (1) to make 
willful noncompliance with any lawful 
rule or regulation of the Commission 
ground for suspension, change, or revo- 
cation of motor carrier operating au- 
thorities, (2) to conform the revocation 


procedure therein prescribed to that 
provided in section 410(f), and (3) to 
provide for suspension on short notice 
of motor carrier operating authorities 
for noncompliance with the Commission’s 
insurance regulations. This recommen- 
dation was implemented by bills S. 1803 
and H.R. 7058, introduced in the Senate 
and House, respectively at our request. 
No hearings have been held on these 
proposals during the current Congress. 

“Recommendation No, 4—would make 
clear that water carrier operating au- 
thorities are subject to revocation for 
nonuse, and bills S. 1804 and H.R. 6470 
introduced at our request, would give 
effect thereto. These bills have not as 
yet been scheduled for hearing. 

“Recommendation No. 5—would (a) 
make various provisions of the Clayton 
anti-trust act and the Federal trade 
commission act, and the exemptions 
therein, applicable to contract carriers 
as well as common carriers subject to 
the interstate commerce act, and (b) 
increase the limitation on the exemption 
from competitive bidding in section 10 
of the Clayton act to a more realistic 
figure in light of present day costs of 
doing business. No hearings have as 
yet been held on S. 1805 and H.R. 7056 
introduced at our request, to give effect 
to these proposals. 

“Recommendation No. 6—would revise 
the transportation of explosives act to 
make it apply to contract and private 
carriers as well as common carriers, and 
specifically to include radioactive mate- 
rials and etiologic agents. Senate bill 
S. 1806, introduced at our request to im- 
plement this recommendation, was re- 
ported out favorably by the Senate com- 
merce committee on September 3, 1959 
(Senate Report No. 901), and was passed 
by the Senate on September 9, 1959. No 
action has been taken by the House on 
that bill or on H.R. 8466, also introduced 
at our request. 

“Recommendation No, 7—would pro- 
vide for the bringing of suits against the 
Commission instead of the United States 
to set aside Commission orders. No hear- 
ings have as yet been scheduled on bills 
S. 1813 and H.R. 9178. introduced at our 
request, to implement this proposal. 

“Recommendation No. 8—would substi- 
tute gross operating revenue for the num- 
ber of vehicles owned or operated as a 
more reliable criterion for determining 
whether a proposed unification or acqui- 
sition of control is exempt from section 
5. No action has as yet been taken in 
either the House or the Senate on S. 1807 
or H.R. 8538 introduced at our request 
to give effect to this proposed amend- 
ment. 

“Recommendation No. 9—would per- 
mit in motor carrier enforcement pro- 
ceedings under section 222(b) the service 
of process upon carriers and the joining 
of any other necessary party without re- 
gard to where the carrier or other party 
may be served. Bills S. 1808 and H.R. 
7059 were introduced in the Senate and 
House, respectively, at our request, but no 
further action has as yet been taken 
thereon. 

“Recommendation No. 10—would repeal 
the water carrier bulk commodity exemp- 
tion in section 303(b) Hearings have not 
as yet been held on S. 1809 or H.R, 8467, 
introduced at our request to give effect 
to this proposal. 

“Recommendation No. 11—would re- 
peal as obsolete those provisions of the 
railway mail pay act respecting the Com- 
mission’s furnishing the Postmaster Gen- 
eral with information concerning revenue 


TRAFFIC WORLD 


received by the railroads from express 
companies for the transportation of ex- 
press matter. S. 1810 and H.R. 7055 were 
introduced at our request to implement 
this recommendation, but no further ac- 
tion has been taken thereon. 


New Recommendations 


“12. We recommend that section 17 be 
amended to authorize the Commission to 
delegate to three-man employee boards 
the power to make decisions in cases in 
which a hearing has been held and which 
do not involve issues of general trans- 
portation importance, with right of ap- 
peal to an appellate division whose deci- 
sion would be administratively final, 


“With the ever-increasing workload 
of the Commission it is becoming more 
and more difficult for its members to 
find time for the thorough study and 
constructive thought which should be 
given to the major issues coming be- 
fore it. There are a large number of 
cases in which exceptions and replies 
to exceptions are filed to the hearing 
Officer’s report and recommended or- 
der. These cases are now required to 
be decided by a division of the Com- 
mission. Most of these proceedings do 
not involve problems of general trans- 
portation importance or of national 
scope and significance. but are confined 
to evaluating the evidence and resolv- 
ing the issues in the light of established 
precedents. Matters of this type could 
be disposed of initially by a board of 
three qualified employees, subject to 
petition to an appellate division whose 
action would be administratively final. 
Such procedure, which is not available 
to the Commission under the present 
provisions of section 17, would allow 
members of the Commission more time 
to formulate policy decisions and would 
assure their continued thorough con- 
sideration of problems of wide scope 
and fundamental importance to trans- 
portation. Such procedure, we believe, 
would also permit more expeditious han- 
dling of particular cases, and at the 
same time afford sufficient safeguards 
to insure that the contentions of al] 
parties will receive ample considera- 
tion. 


“Under this recommended amend- 
ment, hearing officers would continue 
to conduct hearings and issue reports 
and recommended orders as under pres- 
ent procedure. It would merely have 
the effect of permitting the Commis- 
sion to substitute action by a three-man 
employee board for action by a regular 
division, and preserve for the parties 
one appeal to a three-member appellate 
division for review. 


Securities Control 


“13. (a) We recommend that section 
20a(2) be amended (1) to embrace with- 
in the term ‘securities’ for which the 
Commission’s authorization is required 
contracts for the purchase or lease of 
property not to be performed within one 
year from the date thereof, and (2) ta 
require the Commission’s authorization 
for the borrowing of money through 
means other than the issuance of se- 
curities. 


“(b) We also recommend that section 
20a(9) be amended to exempt from the 
provisions of section 20a, in addition 
to short-term notes, loans which ma- 
ture in 2 years or less and which ag- 
gregate together with all such notes and 
loans (maturing in 2 years or less) then 
outstanding not more than 5 per cen- 
tum or $200,000, whichever is the great- 
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er, of the par value of the securities of 
the carrier then outstanding. 

“(c) In addition, we recommend that 
section 20a be amended to require the 
Commission’s authorization for the ac- 
quisition by a carrier, directly or in- 
directly, of any shares of its outstanding 
capital stock. 

“Conditional sale contracts, leases, 
mortgages, and other such instruments 
have been held by the Commission not to 
be ‘securities’ within the meaning of that 
term as used in section 20a(2) of the act, 
and they are not therefore subject to its 
jurisdiction under section 20a. The Com- 
mission, division 4, has also held that 
open credit agreements involving loans 
which are not to be evidenced by notes 
or other evidence of indebtedness are not 
within the purview of that section. 

“The provisions of paragraphs (2) 
through (11) of section 20a are made ap- 
plicable to motor carriers, except under 
certain conditions, by section 214 of the 
act. 

“Under conditions existing in 1920 at 
the time section 20a was first enacted, 
and for some years thereafter, the Com- 
mission exercised control over the great- 
er amount of railroad financing even 
under a restricted interpretation of the 
statute. Conditions, however, changed 
and new methods of financing evolved 
so that today both the railroads and 
motor carriers are incurring obligations 
of several hundred million dollars annu- 
ally by means over which the Commis- 
sion takes no jurisdiction. Most motor- 
carrier equipment is now financed 
through conditional sale contracts or 
chattel mortgages, and in recent years 
a large part of railroad equipment 
financing has been accomplished by 
means of long-term leases and condi- 
tional sale contracts. Indications are 
that open credit agreements of the afore- 
mentioned nature also may become a 
popular form of financing. One such 
agreement entered into by a motor car- 
rier and over which the Commission had 
no jurisdiction involved loans up to 27.5 
million dollars. 

“We are firmly of the view that pro- 
tection of the public interest in the 
maintenance of sound economic condi- 
tions in transportation and among the 
several carriers requires that the Com- 
mission’s jurisdiction under section 20a 
apply not only to negotiable or quasi- 
negotiable instruments as at present, but 
that it extend also, with certain exemp- 
tions, to other instruments such as those 
described. We therefore urge that the 
act be amended as recommended in this 
respect. 

“In determining whether a _ carrier 
should be authorized to issue securities 
its debt-equity ratio is a significant fac- 
tor to be considered. Since retirement 
of capital stock could result in the crea- 
tion of an unsound ratio of debt to 
equity and undue depletion of a car- 
rier’s assets, regulatory control over such 
retirements seems equally as important 
as control over the issuance of securi- 
ties and the creation of indebtedness in 
the first instance. We are therefore also 
of the view that the public interest in 
the maintenance of sound financial 
structures by the carriers would be served 
by extending the Commission’s authority 
under section 20a to the retirement of 
capital stock.” 


New Steamship Line Formed 


The formation of a new steamship 
line, the Holland Pan-American Line, 


with direct regular schedules to east 
coast South American ports, has been 
announced by the Black Diamond 
Steamship Co., New York City, which 
will act as agent for the new line. 
Black Diamond said the line was 
formed to continue the services of the 
former Holland Interamerica Line. The 
new company, it said, was owned and 
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operated by Van Nievelt Goudriaan & 
Co., of Rotterdam, Holland. 

According to the announcement, sail- 
ings will be once every three weeks start- 
ing January 15, when the M. S. “Shera- 
tan” departs from New York. 


Cooperation Between Transport Modes 
Stressed as Auto TOFC Loading Expands 


Truck-Rail-Truck Shipping of Chrysler Autos From Midwest to Pacific 
Northwest Brings Rail Statement Such Handling Is ‘More Efficient Than 
Any Single or Coordinated Service.’ Flat Car ‘innovation’ Developed. 


(From Chicago Bureau of Traffic World) 


New evidence of growing coopera- 
tion between railroads and motor 
carriers was pointed up at Chicago, 
January 5. 


There, the nation’s first shipment of 
passenger automobiles from Detroit to 
the Pacific Northwest began the rail 
portion of its journey. The Milwaukee 
Road, Chrysler Corp., and highway auto 
transport carriers teamed up to in- 
augurate a Plan V method of shipping 
cars from factory to dealers in a mass 
truck-rail-truck movement of 56 autos 
destined for delivery in Washington, 
Oregon, Idaho, Montana and Wyoming. 

Under piggyback Plan V, traffic moves 
on joint rail-truck rates, and either mode 
may solicit traffic for through movement. 
New motor-TOFC-motor commodity 
rates on automobiles, freight or pas- 
senger, minimum 15,000 pounds, from 





Detroit to points in the Pacific North- 
west became effective December 24 after 
the Commission, division 2, acting as an 
appellate division, voted not to suspend 
the protested schedules (T.W., Jan. 2, p. 
57). 


Benefits of Cooperation 


With highway carriers providing the 
transportation service from the point of 
origin to the rail carrier, and taking over 
from the rail carrier for delivery to final 
destination, the inherent advantages of 
each mode of transportation are real- 
ized and maximum efficiency of opera- 
tion is achieved, according to Walter W. 
Kremer, vice-president in charge of 
traffic of the Milwaukee Road. 

“The new service being introduced.” 
he said, “is in line with suggestions made 
on occasion by Interstate Commerce 
Commission members that the various 
forms of transportation unite to per- 
form a service to the shipping public 


Yard crews check securement of highway trailers loaded with Chrysler cars in Milwaukee Road’s 


North Harvey, Ill., yards before forwarding to Bensenville, Ill., for line-haul movement. The ship- 
ment, 56 automobiles on 14 trailers carried on seven rail flat cars, said to be the first large con- 
signment of autos to be shipped from Chicago via piggyback, originated at Detroit and was 
destined to the Pacific northwest for dealers in the states of Washington, Oregon, Idaho, Montana 
and Wyoming. The flat cars are new 90-foot Milwaukee units made by permanently coupling 
together two 45-foot flats. 
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which will encompass the best features 
of each. 

“We feel that truck-rail-truck han- 
dling is more efficient than any other 
single or coordinated service of trans- 
port companies and should prove bene- 
ficial to the shipping public, since it will 
reduce substantially the time in transit 
from Detroit to Miles City and Spokane.” 

Paul G. Fritzsching, Jr., director of 
traffic for the Chrysler Corp., said that 
his company’s plans called for complete 
utilization of the Plan V method of 
transportation from Detroit assembly 
plants to the Pacific Northwest. 


“We expect that this movement will 
be increased as dealer orders rise in the 
area served and as other western 
distribution points are added,” he said. 
“We already are shipping cars by piggy- 
back from Chrysler’s new St. Louis as- 
sembly plant to the Southwest.” 

The initial shipment, consisting main- 
ly of Plymouths and Valiants, started 
at assembly plants in Detroit and 
moved over the highway in auto trans- 
port trailers to North Harvey, Ill. 
where the automobiles were placed 
aboard auto trailers on Milwaukee Road 
flat cars and started their rail trip to 
Spokane, There they were to be un- 
loaded onto highway transport trailers 
for distribution to Chrysler dealers in 
the Pacific Northwest area. 


Details of Operation 


The autos, four to a trailer, were first 
loaded at Detroit onto highway transport 
trailers of the Clark Transport Co. They 
were routed by highway to a specially 
prepared interchange loading area in 
the North Harvey yards of the Milwau- 
kee. There they were unloaded from the 
over-the-road trailers and placed indi- 
vidually into bays according to desti- 
nation. Next, the autos were loaded 
onto stripped-down trailers which were 
then run onto 90-foot Milwaukee Road 
flatcars. 


Flats Are New, Too 


The 90-foot flat cars are another in- 
novation in piggybacking. The 90-foot 
length is accomplished by the perma- 
nent coupling together of two 45-foot 
flats. 

The application is similar to 100 artic- 
ulated units presently being built by 
the Santa Fe Railroad in shops at 
Wichita, Kan. That railroad built a 
prototype unit last spring and has tested 
the design in service between Chicago, 
Los Angeles, Dallas and other points. 
Among advantages claimed for the Santa 
Fe design is reduction of special clear- 
ance problems, since the articulated de- 
sign allows the car to bend at the mid- 
dle on curves, reducing side overhang 
as compared to a rigid car. 

For the Chrysler movement, the 
loaded flat cars were moved from North 
Harvey to the Milwaukee’s train makeup 
yard at Bensenville, Ill., near Chicago, 
for departure on transcontinental 
freight train No. 263 at 10 a.m., destined 
to either Miles City, Mont., or Spokane, 
Wash., the two points at which the 
railroad has installed facilities for the 
unloading of the shipments. No. 263 
arrives in Miles City at 1:15 the second 
morning after departure from Bensen- 
ville and reaches Spokane at 6:15 the 
third morning. 


Immediately after arrival of the train 


at Miles City or Spokane, drivers for 
the convoy company were to remove the 
loaded trailers from the flat cars, unload 
the autos from the trailers, and then 
reload them onto over-the-road trailers, 
each of which carries six automobiles. 
The autos were then to be transported 
over the highway to Chrysler dealers 
in Montana, Wyoming, Idaho, Washing- 
ton and Oregon. 


On the rail portion of the trip, each 
transport trailer carried four passenger 
cars, and each 90-foot rail flat car trans- 
ported two trailers, giving each flat car 
a capacity of eight automobiles. The 
initial rail piggyback shipment of 56 
automobiles occupied 14 trailers on seven 
rail flat-cars. 


The highway distance between Detroit 
and Chicago is approximately 300 miles. 
The Milwaukee Road rail mileage be- 
tween Chicago and Miles City is 1,119 
miles, and between Chicago and Spokane 
is 1,879 miles. Adding the highway dis- 
tances to ultimate destinations beyond 
the western rail terminals brings the 
total distance covered by this truck-rail- 
truck operation to more than 2,500 miles 
in some instances. 

The entire operation is said to reduce 
the transit time of the automobiles from 
Detroit to Spokane from an average 10 
days required by highway transport to 
an average of five days by the use of 
piggybacking in truck-rail-truck service. 

Close scheduling, according to the 
railroad, provides for the flat cars and 
empty trailers to start the return trip, 
to North Harvey within about 24 hours 
of their arrival at the western terminals. 


Sigfried Unander Sworn In 
As Maritime Board Member 


Sigfried B. Unander, of Portland, Ore., 
was sworn in January 4 as a member of 
the Federal Maritime Board under a 
recess appointment pending approval 
by the Senate of his nomination, which 
President Eisenhower is expected to 
transmit to Congress soon after the 
opening of its 1960 session. 

The oath of office. was administered 
by Secretary of Commerce Mueller. 

Mr. Unander, former treasurer of the 
state of Oregon, was chosen by the 
President to fill out the remainder of the 
term of Ben H. Guill, who resigned De- 
cember 31 to become engaged in Wash- 
ington, D.C., as a consultant in com- 
mercial and government relations (T.W., 
Jan. 2, p. 15). The term expires June 
30, 1961. 


Loans to Truck Lines 


The Small Business Administration 
has announced its approval of “direct 
participation” loans of $175,000 to 
Churchill Truck Lines, Inc., of Chilli- 
cothe, Mo., and $75,000 to Cooney Trans- 
fer Co., of Tacoma, Wash. 


‘Classic’ Flight Reported 


The Lockheed Aircraft Corp., of Bur- 
bank, Calif., has reported that in one 24- 
hour period an “Electra” prop-jet trans- 
port operated by Pacific Southwest Air- 
lines made 16 flights totaling more than 
15% hours and carried 1,424 passengers. 

Terming the accomplishment as “Clas- 
sic,” Lockheed said the plane began fly- 
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ing at 8:30 a.m., November 29, wound up 
a Thanksgiving-holiday rush at 4:30 
a.m., November 30, and was on the line 
for a new assignment at 7 a.m. 





ALPA Expresses Alarm Over 
‘Increasing Incidence’ of 


Crashes at or Near Airports 


The Air Line Pilots Association 
(AFL-CIO) has announced that it 
has joined with American Airlines 
and others in the aviation and air- 
craft industry in financial support of 
an independent study which it hopes 
will clearly pinpoint the causes of 
aircraft crashes at or near airports. 


The study is being conducted by the 
Flight Safety Foundation and is called 
“Journey’s End.” It will be devoted to 
a worldwide analysis of aircraft acci- 
dent problems in airport approach zones. 

“Both the ALPA and the International 
Federation of Air Line Pilots Associa- 
tions have been concerned for many 
years with the large number of accidents 
which have occurred in commercial avia- 
tion throughout the world at ‘Journey’s 
End’ or within the last several thousand 
feet of the flight,” said C. N. Sayen, 
president of the ALPA and of the Inter- 
national group. “There has long been 
a need for an objective and independent 
study of this serious problem, and the 
project being conducted by the Flight 
Safety Foundation will provide valuable 
and important data which will make an 
important contribution to air safety.” 


‘Policy Statement’ Adopted in °58 


Mr. jSayen said the ALPA’s concern 
dated back a considerable number of 
years, and that in 1958 the situation 
had become sufficiently acute to cause 
the ALPA board of directors to adopt a 
strong policy statement calling for rem- 
edial action. At that time, the ALPA 
had maintained that installation of 
known and proven landing aids would 
have prevented at least 12 airline acci- 
dents between 1956 and 1958, all of 
which occurred within one minute of 
touchdown on an airport, he recalled. 


The ALPA policy statement asserted 
that some aids were lacking at some 
airports altogether, and that in other 
instances they were substandard and 
marginal. Among those landing aids 
which were either missing or inadequate, 
the ALPA maintained, were approach 
light systems, surveillance radar equip- 
ment, runway visual range equipment, 
narrow gauge flush runway lights, high 
speed turn offs, standard runway mark- 
ings, and enough long runways to use 
in high cross winds. 

Mr. Sayen declared that lack of clear- 
cut improvement of sufficient scope 
since that time and the continuance of 
“Journey’s End” accidents with startling 


regularity made the Flight Safety Foun- | 


dation’s research “timely and urgent.” 


‘Delay’ by Government Alleged 


“The airline pilots,” Mr. Sayen said 
“feel very strongly concerning the lack 
of facilities in the approach areas of 
airports and are deeply concerned with 
the delay in installing known and avail- 
able facilities for the solution of the 
problem. The problem is not only acute 
at many major airports, where it is 
being rendered more serious by compro- 
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mises arising from the noise problem, but 
is also most severe at small airports. 


“We are concerned that we are not 
getting closer to a solution of the prob- 
lem, but that the government is delay- 
ing the jnstallation of proven facilities 
again by insisting on initiating research 
projects in areas where, in the pilots’ 
opinion, the research has been com- 
pleted for many years and it is only a 
matter of making decisions. The Flight 
Safety Foundation’s study should result 
in a clearer picture of the problem and 
facts and statistics upon which reme- 
dial action can be instituted. For this 
reason, we feel it is extremely im- 
portant and are pleased to have the 
opportunity to support it.” 


AS T&T Adds Four Persons 
To Certified Member List 


The names of four “candidates” who 
have completed successfully the exam- 
ination program of the American Society 
of Traffic and Transportation and thus 
have become certified members of the 
Society have been made public by Henry 
A. Fahl, registrar of the AS T & T. 


The names of the new holders of 
AS T & T membership certificates and 
the titles of original papers they pre- 
sented to fulfill in December, the final 
requirement of the examination program 
were announced by Mr. Fahl as follows: 

J. Howard Evans, general agent, 
Southern Railway System, Portland, Ore., 
“The Railroad Featherbedding Problem”; 
Willard N. Johnson, western division 
manager, Watkins Motor Lines, Inc., 
Thomasville, Ga., “The Development 
and Trends of Frozen Food Transporta- 
tion and Regulation in the United 
States”; Trevor H. Tucker, Jr., general 
transportation department, Swift & Co., 
Chicago, “Railroads and the Labor 
Problem.” and Herbert E. Wilson, east- 
ern traffic manager, Southern Railway 
System, New York, “Maximizing the 
Net Revenue.” 


FAA Head Says Jets’ Role 
Will Be Predominant in ‘60 


The predominant role in air trans- 
portation in 1960 will be assumed by jet 
planes, in the opinion of E. R. Quesada, 
administrator of the Federal Aviation 
Agency. 

In a statement reviewing the FAA’s 
first year of operation and looking for- 
ward to 1960, Mr. Quesada said the jets 
had proved themselves “far beyond 
everyone’s expectations” and would 
establish new records in the coming 
year. He said the nation’s airlines were 
operating more than 75 jets in 1959 and 
would add 150 more to their fleets this 
year. 


These jets, he said, contributed to a 
14 per cent increase in revenue pas- 
senger-miles flown by U.S. lines in 
1959. He said the 1959 total of about 
358 billion was 4.5 billion miles more 
than in 1958. Nine fatal accidents 
brought death to 257 passengers in 1959, 
increasing the rate of fatalities from 06.4 
Per 100 million passenger-miles in 1958 to 
0.7 in 1959. 

These fatalities, Mr. Quesada said, 
Were a matter of grave concern to all 
authorities of the FAA, which he said 


had instituted a number of safety prac- 
tices during the year. 


“Not the least of last year’s high- 
lights,” he added, “was the development 
of FAA itself. On January 1, 1959, the 
new agency absorbed the functions and 
personnel of the Civil Aeronautics Ad- 
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ministration and the Airways Moderni- 
zation Board plus certain functions of 
the Civil Aeronuatics Board and came 
into being as an independent agency.” 


U.S. Chamber of Commerce Joins Others 
In Forecasting Transport Gains in 1960 


Chamber Says Only a Major Strike Affecting Transport Can Keep New 
Year From Being ‘Excellent’ for All Media. Barges Look to Better 


Business, But Fear Rail Rate Cuts. 


The nation’s transportation indus- 
try, after a 4 per cent freight re- 
bound in 1959 from the 1958 reces- 
sion, expects to continue its growth 
in 1960, the Chamber of Commerce 
of the United States says in its an- 
nual “Transport Review and Out- 
look.” 


This optimism is echoed in individual 
reports from the Inland Waterways 
Common Carriers Association, American 
Express, the American car and foundry 
division of ACF Industries and from the 
Department of Commerce. Secretary of 
Commerce Mueller, in a year-end state- 
ment, says that if business and labor 
stay on the job everywhere, the year 
1960 will surpass even the records set 
in 1959 in the nation’s over-all economy. 


The U.S. chamber said that based on 
preliminary estimates, the domestic 
transvortation industry moved a total 
of 1,280 billion ton-miles of freight in 
1959, compared with 1,230 billion in 1958, 
and it added: 


“The railroads, with 575 billion. showed 
an increase of 4.2 per cent over 1958; the 
trucking industry, estimating a total of 
280 billion for 1959, posted an increase 
of 11.5 per cent over the strike-depressed 
total of 1958. 


“The oil pipelines participated in the 
increase, also, with a total of 226 billion 
ton-miles, or a rise of 4.1 per cent over 
the previous year. The inland water- 
way and Great Lakes carriers, both af- 
fected by strikes in 1959, handled an 
estimated 188 billion ton-miles, which 
is a 1.1 per cent reduction under 1958. 
The scheduled airlines transported 613 
million ton-miles of freight, mail and 
express cargo, up 17.4 per cent over the 
previous year.” 


Predictions for 1960 


Then, looking to the current year, the 
chamber says: 

“Barring a major strike which cou'd 
affect transportation volume, 1960 will 
undoubtedly be an excellent year for all 
media. The railroads are forecasting 
increased tonnages of 8 to 10 per cent 
over 1959. The oil pipeline carriers ex- 
pect a 4 per cent increase. Air freight 
carriers anticipate a rise of over 15 per 
cent. Trucking and inland water carriers 
are likewise optimistic. 


“Passengerwise, the airlines expect 
continued strong increases in 1960 over 
the previous year. But lines consider a 
small increase in their traffic a good 
possibility. Automobile travel is certain 


Other Modes Also Are Optimistic. 


to continue climbing, 
2 per cent. 

“During 1960, important new develop- 
ments in transportation will include: 

@ “Placing into service of the NS ‘Sa- 
vannah,’ the world’s first commercial 
merchant marine vessel propelled by 
nuclear power. 

@ “Increased use of collapsible con- 
tainers made of rubber or plastic. All 
modes of carrier can use them to ad- 
vantage, using flat deck or flat car space, 
and they can be towed partly submerged 
behind a powered vessel. Containers can 
be rolled up for empty return shipment. 

e “Further developments in the air 
car, which may some day make the 
wheel obsolete. This vehicle operates on 
a cushion of air with horizontal thrust 
to move it forward. 

@ “Preliminary planning for a super- 
sonic airliner, to fly at 2,000 miles per 
hour. 

@ “Increased interest in and use of 
containerization for rail, truck, water 
and air transportation.” 


ACF Official’s Outlook 


As for the railroads specifically, J. D. 
Loftis, marketing director of the car 
and foundry division of ACF Industries, 
predicted in a recent talk to the Trans- 
portation Research Forum in New York 
that “there is good evidence that the 
golden age of the 130-year-old Iron Horse 
is yet to come.” 

He contradicted those viewing the fu- 
ture of railroads as gloomy and he said 
the confidence of the railroads them- 
selves was one factor underlying his opti- 
mism. He predicted enactment of tax, 
legislative and regulatory reforms to im- 
prove the railroad outlook, and he offered 
the following “potential accomplish- 
ments” by railroads: 

e@ Railroad freight transportation 
costs will be reduced by half. 


e@ Railroads will handle 50 per cent 
of gross ton-miles of all transportation, 
compared with 43 per cent now; aban- 
donment of branch lines will lower costs, 
clearing the way for this competitive 
advance. 

@ Railroad after-tax profits will more 
than double, to 6 per cent “or better.” 


@ The railroads will adopt “pipeline 
methods” in freight handling, with fewer 
freight yards and many load centers; 
automation will figure importantly in 
improved handling equipment at those 
points. 

@ Mass production of basic forms of 
rolling stock will become possible as rail- 


probably about 
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roads tend to “regularize their equip- 
ment-buying patterns.” 

The ACF official said he was con- 
vinced that “the growth potential of the 
railroads is dependent upon and is re- 
sulting from improvements in equip- 
ment and methods,” and he said prog- 
ress in this area was causing the rail- 
roads to become attractive long-range 
investments. 

Mr. Loftis termed the development of 
demountable containers for piggyback- 
ing the “dark horse” of the years ahead. 


Viewpoint of Barge Lines 


Patrick Calhoun, Jr., president of the 
Inland Waterways Common Carriers As- 
sociation, tempered his somewhat opti- 
mistic outlook for 1960 on a “destruc- 
tive attack on rates by the railroads, 
which seems possible.” Saying that the 
regulated barge lines on the Mississippi 
system and the Gulf Intercoastal Canal 
expected 1959 business to be about the 
same as in 1958, despite the steel strike 
and a water carrier labor dispute in 
1959, Mr. Calhoun continued: 

“We regard 1960 as a critical year 
which should see a resumption in the 
upward trend of river traffic. Barring 
a destructive attack on rates by the 
railroads, which seems possible . . . con- 
ditons appear favorable. 

“The major barge lines can look 
foward to a long period of labor stability 
under new three-year contracts now in 
force. We can detect no slackening in 
the trend of industries moving to water- 
side locations to take advantage of low- 
cost water transportation. 


“It is too early to assess the effect 
of the opening of the St. Lawrence 
Seaway on inland traffic. Basically, we 
believe that it will stimulate water 
transportation generally on the inland 
rivers. So far, however, the effect, 
though minor, has resulted in the loss 
of some business, particularly in steel 
and grain, by some of the common 
carriers. 


“In 1960, the Interstate Commerce 
Commission and the Congress must come 
to grips with railroad selective rate cut- 
ting aimed at eliminating water compe- 
tition. Already the intercoastal and 
coastwise merchant marine appear to be 
on the verge of extinction. The same 
technique is being used against the in- 
land water traffic and could have a seri- 
ous effect on our business. 


“The technique used by the railroads 
is as simple as it is deadly. Disregarding 
the cost of providing service, and secure 
in a backlog of over-priced traffic, the 
railroads reduce rates where they have 
water competition as far as necessary to 
capture the traffic. In this way, the low- 
cost water carrier may be forced out 
of business by the higher-cost rail car- 
rier. 


“Rate cutting may sound beneficial 
to the public at first glance, but as long 
as the reductions are selcetive and not 
general, unhealthy discrimination is the 
end result. Certain shippers in the bat- 
tle areas are favored; their competitors 
in non-battle areas find trade barriers 
erected against them in the form of 
freight rates which often are high 
enough to squeeze them out of im- 
portant markets. 

“Far from opposing rate reductions 
which benefit all shippers, the low-cost 
water carriers have traditionally served 


the useful function of reducing trans- 
portation costs. Our function is to use 
the inherent advantage of water trans- 
portation to hold down transport costs. 
The selective rate-cutting campaign 
does not seem to be a program designed 
to benefit shippers but one designed in- 
stead to destroy the water carriers.” 


Tourism, Drums-Pails 


In the express field, American Ex- 
press said that 1960, like 1959, should 
set new records. 

“It is already estimated,” American 
Express said, “that over 2 million 
Americans will journey overseas, spend- 
ing more than $2% billion on their 
travels. 

“One of the records expected to be set 
is a new high in foreign visitors to the 
United States. Visit U.S.A. Year promo- 
tion, easing of foreign currency controls, 
simplifying of our visa requirements are 
among stimulants counted on to draw 
record numbers from overseas countries 
and neighbors, Canada and Mexico.” 

The outlook on steel shipping contain- 
ers came from the containers and pack- 
aging division in the Business and De- 
fense Services Administration of the 
Commerce Department. Said the divi- 
sion: 

“Shipments of steel drums and pails in 
1959 are expected to exceed those in 1958 
by about 5 per cent despite the adverse 
effects of the steel shortage. Major users 
of drums and pails, who expect further 
gains in 1960 business, are due to step up 
their orders for steel drums and pails. 
For this reason, business of the steel 
drum and pail industry should increase 
approximately 5 per cent in 1960 over 
a 

“Production and shipments of steel 
drums and pails are expected to remain 
at a level in 1960, activity for the first 
half year approaching the abnormally 
heavy 1959 period and for the last half 
above the subnormal! 1959 period. 

“Replenishing supply lines and users’ 
depleted inventories, plus fulfilling nor- 
mal requirements in an expanding econ- 
omy, are general over-all plus factors for 
1960 business. 


“Assuming that the historical end-use 
distribution pattern for drums and pails 
continues, 1960 business is expected to ex- 
ceed the 1959 volume by approximately 5 
per cent, led by gains of about 10 per cent 
in chemical and paint containers and 2 
per cent in food and oil containers.” 


New-Type Crossover Bridge 
Said to End Ramps, Detours 


A new bascule-type crossover bridge 


(double-leaf design) which forms 4 
roadway across roads and railway tracks 
to eliminate ramps and detours has been 
announced by Rowe Methods, Inc., of 
Cleveland. 


Explaining the bridge, the company 
says: 

“The decks of this new bridge are 
positioned by a push-button contro) 
from either side and operated by com- 
pletely protected electrical-hydraulic 
power units. 

“As the deck moves from a full verti- 
cal position to a full horizontal posi- 
tion, the weighted hinged legs automa- 
tically lower to a full vertical position 
for safe deck support. These legs are 
equipped with adjustable plates to com- 
pensate for variations in floor level. 


TRAFFIC WORLD 


“The bridge is fabricated from struc- 
tural steel shape forms with all-welded 
construction. Decks are available with 
either non-skid or smooth deck plate. 

“The bridge decks are recessed within 
the building line and attached with a 
continuous hinge to the dock. The act- 
uating cylinder lifts and lowers the deck 
and is mounted on the roadway and re- 
quires excavation below grade. 

“Deck width of the new bridge is 8 
feet and span is 21 feet. Capacity is 
25,000 pounds.” 


TAA Lists Speakers, Topics 
For Transport Institute, 
Jan. 27, in New York City 


“The challenge facing transporta- 
tion in the anticipated great expan- 
sion of the American economy in 
the next decade will be discussed by 
some of the nation’s leaders in in- 
dustry, finance and transportation 
at a National Transportation Insti- 
tute in New York City on January 
27,” said the Transportation Asso- 
ciation of America in an announce- 
ment it issued on January 4. 


The institute, at the Commodore Hotel, 
is expected to attract 1,000 business 
leaders “to hear top executives from all 
forms of transportation as well as in- 
dustrial and financial leaders,” accord- 
ing to the TAA. Among questions to be 
discussed, it said, would be: How trans- 
portation would meet the needs of the 
future; what that future would hold for 
transportation users, investors and work- 
ers and for transportation companies, 
and how commuter problems should be 
handled. 


The TAA said that in sponsorship of 
the institute it had the cooperation of 
36 national, regional and local organi- 
zations. It stated that Harold H. Helm, 
chairman of the board of the Chemical 
Bank New York Trust Co., had agreed 
to serve as general chairman of the 
institute. The institute theme, “A Great 
Future Needs Great Transportation,” 
would be the subject of the opening ad- 
dress by P. C. Spencer, chairman of the 
board of the Sinclair Oil Corp., it said, 
adding that Mr. Spencer would suggest 
answers to the question, “What do the 
users expect of transportation in the 
next 10 years?” 

Comments on Mr. Spencer’s address 
will be made in a round-table discussion 
during which George P. Baker, professor 
of transportation at the Harvard Grad- 
uate School of Business Administration 
and president of the TAA will be the 
moderator, according to the TAA an- 
nouncement. The panelists who will 
take part in this discussion will be: 


J. L. Burke, president, Service Pipe 
Line Co., Tulsa, Okla.; J. Robert Cooper, 
president, Red Star Transit Co. and 
chairman of the board of the American 
Trucking Associations, Inc.; Morris For- 
gash, president, Universal Carloading 
and Distributing Co., New York City; 
A. C. Ingersoll, Jr., president, Federal 
Barge Lines, St. Louis, and William 
White, president, Delaware & Hudson 
Railroad, New York City. 


The luncheon speaker will be United 
States Senator Warren G. Magnuson, 
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chairman of the Senate committee on 
interstate and foreign commerce. 

In the afternoon, the TAA said, the 
question for discussion would be, “How 
are distance passenger and commuter 
requirements to be met in the next 10 
years?” 

Speakers on that subject will be: F. W. 
Ackerman, president, The Greyhound 
Corp., Chicago; David I. Mackie, chair- 
man, Eastern Railroad Presidents Con- 
ference, New York City, and C. R. Smith, 
president, American Airlines, New York 
City. The moderator will be Harold F. 
Hammond, of Washington, D.C., execu- 
tive vice-president of the TAA. 

The TAA said that its annual meeting, 
marking its silver anniversary, would be 
held January 26, in the Commodore 
hotel. 


Date for First Convention 
Of National Federation of 
Shipper-Motor Groups Set 


Plans for the first annual mem- 
bership meeting of the National 
Association of Shipper-Motor Carrier 
Conferences will be made by present 
directors of the group, February 18 
in the Statler hotel at Washing- 
ton, D.C 


The NASMCC was declared “officially 
formed” by representatives of five re- 
gional shipper-trucker conferences at a 
meeting in Chicago last November 11. 
There, Arthur W. Todd, of the Lincoln 
Electric Co., Cleveland, was elected tem- 
porary chairman of the association 
(T.W., Nov. 14, 1959, p. 24). 

In announcing the planning session 
for the group’s first annual meeting, 
Mr. Todd said that attendance by any- 
one who had shared in formation of the 
national group would be welcomed at 
the session. It would begin, he said, 
about 4 p.m., after a meeting of the 
directors of the National Motor Freight 
Traffic Association. The NASMCC meet- 
ing, he explained, would disband for a 
reception and dinner, would be resumed 
after the dinner, and might continue at 
a breakfast the following morning. 

Mr. Todd added that he would speak 
at a luncheon meeting of the NMFTA 
the same day to “seek the support of 
the hundred-odd delegates of the motor 
tarrier in strengthening and increasing 
the scope of the regional conferences.” 


Motor Lawyers to Honor 


Paul Coyle at Luncheon 


The Motor Carriers Lawyers Associa- 
tion has announced that it will dedicate 
its annual mid-winter luncheon Jan- 
wary 16 in the Sheraton-Carlton hotel, 
Washington, D.C., to Paul Coyle, recently 
tetired director of the Bureau of Operat- 
ing Rights of the Interstate Commerce 
Commission. 

The luncheon will take place on the 
first day of the group’s two-day annual 
Mid-winter conference (T.W., Dec. 26, 
pP. 28), which is attended by attorneys 
Secializing in motor carrier matters 
throughout the United States and Ca- 
Nada, according to R. E. Powell, presi- 
dent of the association. Said Mr. Powell: 

“Paul Coyle has been associated with 
Motor carrier matters since the enact- 


ment of part II of the interstate com- 
merce act in 1935, and during his illus- 
trious tenure in service, has become well 
known to carriers and lawyers every- 
where. The Motor Carrier Lawyers As- 
sociation has been indebted to Mr. Coyle 
for his participation in many of the 
association’s annual conference programs 
and it is fitting to honor this gentle- 
man.” 
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S. Harrison Kahn, Washington attor- 
ney and chairman of the meeting, said 
that several prominent dignitaries would 
attend the luncheon, in addition to the 
honored guest and members of the asso- 
ciation. 


Commissioner Arpaia Would Split ICC 
Into Two Bodies for Greater Efficiency 


Says ‘Majority’ Vote Is Proper for Deciding Judicial Issues, but 
That Administrative Duties Should Be Under Management of One Man. 
Plan Was First Advocated by NIT League Group 30 Years Ago, He Says. 


Commissioner Arpaia, senior mem- 
ber of the Commission, on January 
6 publicly suggested separating the 
quasi-judicial and quasi-legislative 
duties of the ICC from administrative 
duties, asserting that the “majority 
opinion” method of arriving at de- 
cisions was a proper method, but 
that administrative duties should be 
handled under “one-man” direction. 


The commissioner made known his 
views in an address at the New England 
Transportation Futurama, sponsored by 
the Transportation Association of Amer- 
ica and the new England Council. It 
was held in the Sheraton Plaza hotel, 
Boston. 

Commissioner Arpaia said his sugges- 
tion was not “new or original,” having 
been first made 30 years ago by a com- 
mittee of the National Industrial Traffic 
League. He said if the judgment of the 
majority of that committee—to divide the 
ICC into two bodies, one to control rates, 
etc., and the other to control facilities— 
was valid under the conditions prevailing 
when it was made, “it should be more 
than valid now.” 


Should Remove ‘Impediments’ 


His reference to “now” followed a de- 
tailed description of the many duties 
which Congress had added to the Com- 
mission’s responsibilities by the motor 
carrier act in 1935, the transportation 
act of 1940 and the transportation act of 
1958. 

The commissioner asserted that the 
Commission, as an independent agency 
performing a blend of quasi-judicial, 
quasi-legislative functions, “has become a 
necessary instrument of government.” 
characterized by flexibility and relative 
informality and that it was inexpensive 
and simple in its application. 

However, he said, to insure its worka- 
bility, “this basic function should be 
freed from the impediment of duties 
which have become incompatible with its 
primary job of protecting users and pre- 
serving the economic values of trans- 
portation in the national and public 
interest.” 

At another point, he phrased the prob- 
lem of improving the efficiency of the 
Commission in these words: “Is it prac- 
tical and realistic for a body of 11 men 
to manage effectively such extensive 
administrative tasks and, at the same 
time, properly perform their adjudicatory 
functions?” 


The commissioner indicated that he 
did not accept the views of extremists, 
i. e., those who would uproot the ad- 
ministrative agencies and those who re- 
sisted all change. He compared the rec- 
ord of the Commission’s cases on appeal 
to the federal courts and those of the 
courts themselves. He said that the 
ICC had disposed of more cases on the 
merits in 1958 than all the civil cases 
decided in that year by all the federal 
courts of the United States combined. 
Yet, he said, in only 16 per cent of the 
44 ICC cases appealed to the courts in 
fiscal 1959, was the Commission re- 
versed. Federal district courts, he said, 
had been reversed in 23 per cent of the 
cases appealed to the circuit courts. 


Text of Address 


The complete text of Commissioner 
Arpaia’s address follows: 

“By the very title of this conference— 
‘Transportation Futurama’—it is clear 
that your concern is with the future of 
transportation, not with its past. That 
future, in large measure, will depend 
on the part the government will play 
in its regulation. No law is self-execut- 
ing. Therefore, the means by which the 
interstate commerce act is administered 
will be an essential part of its future. 

“Transportation regulation is now, 
and will for some time be generally ac- 
cepted as a necesary function of gov- 
ernment. Two aspects of it are presently 
under official inquiry and study. First, 
its scope, and secondly, its effectiveness 
and efficiency. In other words, the an- 
swers to two questions are being sought: 
How much regulation do we need, and 
how should it be administered? 

“Perhaps the two topics cannot be 
completely separated, but I shall confine 
my discussion today to the subject of 
the federal regulatory machinery. As a 
preliminary observation, I will say that 
the present total cost to the taxpayers 
for the regulation of surface transporta- 
tion is modest. Hence, assuming that 
government control will continue, the 
real question is, how can we get the most 
and best results for that cost? 


Many Probes of ICC 


“Experts in and out of government 
have for some time given this subject 
considerable attention. In fact. in the 
last 30 years there have been 22 official 
investigations dealing primarily or ex- 
clusively with the organization of the 
Interstate Commerce Commission. This 
number does not include those now un- 
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der way. In addition, there have been 
many independent studies by outside ex- 
perts. From such sources have come nu- 
merous proposals for the reorganization 
of federal transportation functions. 
These proposals differ widely in extent 
and practicability. Some would go to ex- 
tremes. To a few. the so-called ‘inde- 
pendent agency,’ in spite of what the 
courts have said, is extra-constitutional. 
They would abolish it entirely. Others 
belong to the stand-pat, negative school 
—they resist any change. 


“These extremists live in the past in 
varying degrees. Those who consider the 
independent agency as a ‘headless fourth 
branch of the government’ resort, in 
part, to conditions prevailing during the 
reign of James the First of England and 
the 18th century to support their thesis. 
On the other hand, the stand-patters 
give no weight to the massive economic 
and technological changes which have 
revolutionized transportation in the last 
quarter century. 


“I do not question the sincerity of any 
of them. But sincerity is not the issue. 
Sincere men can be wrong, as history 
has repeatedly shown. Our concern is 
with reality, not with theorems; with 
utility, not abstractions. What we need 
first are the facts—a particularized anal- 
ysis of the present operations. Then, and 
only then, can we evaluate necessary 
changes. Now, what are the facts? 


“Although the interstate commerce act 
has seen major amendment from time 
to time, the Commission’s organizational 
structure has remained essentially un- 
changed since its formation. True. in 
1952 the Senate hired an outside group 
of management experts who made some 
recommendations in what was known as 
the ‘Wolf Report.’ This resulted in some 
functional realignment of bureaus within 
the agency and the creation of the office 
of managing director, whose duties are 
principally of the ‘housekeeping’ type, 
but the Commission still remained the 
repository of an assortment of duties 
and the horizontal layers of authority re- 
mained undisturbed. 

“Ontil 1935, with slightly over 100 Class 
I railroads and several hundred short- 
line and switching railroads within its 
jurisdiction, the combination of quasi- 
legislative, quasi-judicial and adminis- 
trative functions in one agency was man- 
ageable. At that time transportation 
problems were homogeneous and limited. 


Changes From ’35 Act 


“Vast changes began with the motor 
carrier act of 1935. This and subsequent 
legislation not only added to the adjudi- 
catory burdens, but thrust an unprece- 
dented volume and variety of duties upon 
the Commission. 


“Before motor carriers were regulated, 
the administrative chores—for example, 
those relating to safety, locomotive in- 
spection, service, compliance, accounts, 
annual reports, investigations, and sta- 
tistics—were incidental and closely re- 
lated. The policing job was likewise lim- 
ited—a railroad’s operating rights were 
not restricted as to commodities, and its 
territorial authority could hardly be vio- 
lated—it ran on fixed tracks between fixed 
points. None of the complications arising 
out of ambulatory operations of motor 
carriers existed. 


“These complications were made worse 


by certificate restrictions of territory, 
routes, commodities and service. The tar- 
iff filings of railroads were few in number 
as compared with those now filed for 18,- 
000 or more motor carriers of various clas- 
sifications, water carriers, and freight 
forwarders. There were no insurance re- 
quirements for railroads. Their equip- 
ment was more standardized and there 
was more uniformity in safety appliances, 
equipment, and operations. 


“Railroads did not require extensive 
Commission supervision over hours of 
service, keeping of logs, and minimum 
qualifications of hundreds of thousands 
of drivers. It was not necessary to police 
passenger bus requirements, brokers’ 
licenses, shippers’ associations, and il- 
legal public transportation. To add 
further to this list of administrative 
burdens, the Commission became re- 
sponsible for the safety of operations of 
millions of trucks engaged in interstate 
commerce, even though they are exempt 
from economic regulation, or are pri- 
vately operated. 


“As a matter of fact, as of now, of 
the 2,286 people employed by the Com- 





Fiji Air Service 

Qantas Airways has announced that 
the British Overseas Airways Corp. and 
TEAL, two other Australian airlines, be- 
came equal partners with Qantas in Fiji 
Airways on January 1. Qantas said the 
new partnership was designed to further 
the development of civil aviation within 
Fiji. 





mission, 1,429—or 62.5 per cent, most of 
them in the field—are chiefly engaged 
in purely administrative duties which 
have little or no relation to the quasi- 
legislative and quasi-judicial functions 
which are, and should be, the Commis- 
sion’s principal concern if the shipping 
public is to be protected and the na- 
tional interest in the economic sound- 
ness of public transportation is to be 
preserved. Z 


Practicality Is Involved 


“Although the work of the Commis- 
sion is split along functional lines by 
bureaus, the responsibility of the com- 
missioners at the top is not, and can- 
not under the present system be so 
divided. Therefore, the underlying issue 
in the investigations and studies di- 
rected toward the improvement of effi- 
ciency of the Commission, whether rec- 
ognized or not, is: Is it practical and 
realistic for a body of 11 men to effec- 
tively manage such extensive adminis- 
trative tasks and, at the same time, 
properly perform their adjudicatory 
functions? 

“In addition to the fact that some of 
these duties are somewhat incompatible, 
there is necessarily an inordinate drain 
on the time of the commissioners and 
diversion of attention and energy from 
the functions for which a commission- 
type organization is essentially adapted 
and needed. But of greater moment is 
the organizational monstrosity presented 
when 11 commissioners must somehow 
find the time, in between the heavy 
workload of deciding cases, to meet, de- 
liberate and agree to take action neces- 
sary to give efficiency and direction to 
such completely administrative opera- 
tions as I have mentioned. 
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“One might as well expect a quarter- 
back in the huddle to get a majority 
vote of the 11 men on a football team 
before putting the ball into play. The 
commissioners do the best they can, 
but the very cumbersomeness of ma- 
jority approval as applied to these pure- 
ly administrative matters makes it dif- 
ficult to get action at all, since every- 
body’s business shortly becomes nobody’s 
business, and nothing is so frustrating 
as the eternal hanging on of an incom- 
pleted task. 

“The public and the Congress properly 
expect the commissioners, not staff peo- 
ple, to account for every commission ac- 
tion. The amount of time they must 
spend in answering mail, preparing reg- 
ular and special reports, giving formal 
testimony on matters such as inade- 
quate supply of cars, accidents, viola- 
tions, accounting rules, safety and ad- 
ministrative efficiency, etc., sometimes 
reaches extraordinary proportions. Com- 
missioners are held answerable too for 
the action, or lack of action, of the staff 
wherever located or whatever their du- 
ties. 

“Without question, matters which in- 
volve the determination of ‘reasonable 
rates,’ ‘public convenience and necessity,’ 
‘unjust discrimination,’ ‘consistency with 
the public interest,’ reorganizations, the 
propriety of securities’ issues and the 
many sections of the act which re- 
quire the establishment and interpre- 
tation of statutory policy, are functions 
which justify the judicial type of ap- 
proach and composite judgement. 


‘All Must Be Heard’ 


“To develop rules and regulations 
covering uniform accounting, safety, 
filing of reports, and related activities, 
however, requires information, educa- 
tion, consultation and negotiation in 
the first instance. It is only after 
such methods fail to produce a rule or 
regulation which will serve public pur- 
poses that the true quasi-legislative 
function comes into play. It is then that 


a hearing or representations by all sides | 


is necessary. If a new rule, or a change 


in a rule proposed by a bureau, is not | 


accepted, the Commission, in the capac- 


ity of an independent, impartial agency 


resolves the problem. 
“Once the rules, regulations or stand- 
ards have been set, however, the. duty 


of administering inspection, supply of © 


cars, compliance with insurance require- 
ments, compliance with hours of serv- 
ice, maintenance of drivers’ logs, in- 
spection of safety appliances and equip- 
ment, filing of reports, checking ac- 
counts, keeping of statistics, investiga- 
tion of violations, and enforcement is a 
straight-line managerial and administra- 
tive job requiring clear-cut action. For 
this job, one-man management would be 
more appropirate and more effective. 

“The adjudicatory functions of the 
Commission have become of such com- 


plexity and magnitude that they allow | 


little time for other tasks. They were 
enormously increased by legislation be- 
tween 1935 and 1958. The motor carrier 
act of 1935 immediately involved a flood 
of processing over 80,000 ‘grandfather’ 
certificates for operating authority, plus 
the ever-continuing stream of applica- 
tions for new authority since that time. 

“The transportation policy of 1940 
changed the entire theory of regulation. 
Until that time the function of the ICC 
was mainly to protect the public against 
unreasonable or discriminatory rates. 
With the regulation of competitive trans- 
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portation services and the adoption of 
the policy, in addition to its original 
function, the Commission was required 
to maintain hea'thy competition between 
carriers of all kinds while preserving the 
inherent advonteges of each. Because 
of intense competition, the volume and 
complexity of rate, operating rights, con- 
trol and merger, and other proceedings 
increased enormously. 

“A few statistics will illustrate the 
changes in the workload. To use only 
the most-important categories of matters 
involving economic interests of the pub- 
lic and the carriers as an illustration: 
In 1934, there were only 61 proceedings 
authorizing extension of operating rights 
of railroads. In 1958. there were 3.895 
proceedings for operating rights of all 
kinds, not including 3,999 applications 
for temporary authority. In 1934, there 
were 127 investigation and suspension 
rate cases: in 1956, there were 1.865 I. 
& S. procsedines. In 1934, there were 
only 18 proceedings involving the ac- 
quisition, consolidation. or control of 
carriers. In 1958, there were 1,425 matters 
of this type. 


Still More Workload 


“Recent legislation further increased 
the workload. The rollback of exempt 
commodities with ‘grandfather’ rights, 
the redefinition of contract carriage, the 
jurisdiction over discontinuances of pas- 
senger services, and the government 
guaranty of private loans to railroads 
created another batch of matters re- 
quiring adjudication. 

“An example of the incompatibility of 
the position of the Commission arises 
out of its responsibility in connection 
with the government guaranty of loans. 
The Commission must, by law, determine 
whether an applicant railroad is eligib'e 
for a government guaranty of a loan 
from private sources. Whether the appli- 
cant is qualified by the standards set by 
Congress for such assistance is a true 
quasi-judicial determination. 

“However, experience has shown that 
the Commission also is placed in the 
position of being the contracting party 
for the government. It must prepare, 
negotiate, and sign the guaranty agree- 
ment, and supervise the loan. It ad- 
ministers the provisions of the loan and 
guaranty agreement, has the power to 
alter and extend the loan terms, declare 
a default if necessary, accept the col- 
lateral and pass upon it when default 
cecurs. Although the situation has not 
yet arisen, I would assume that the 
lenders would expect the Commission to 
obtain the necessary appropriation from 
Congress in the event of a default. These 
are not adjudicatory tasks. 

“Is it appropriate that the Commis- 
sion be required to fill the role of an 
interested party, when it must adjudi- 
cate matters which may vitally affect 
the economic interests of a railroad loan 
applicant during the life of the loan? 
Suppose, further, the railroad should 
wind up in bankruptcy—the Commission 
would be required to pass on a plan of 
reorganization in which it, as a party 
participant, was responsible for the 
creditor status of the United States gov- 
ernment. It is not only an inconsistent. 
= but, frankly, downright uncomfort- 

e. 

“Now, what does all this mean? Ii 
means simply that the heavy demands 
on the Commission’s attention and time 
for purely administrative duties not only 
Serve to impede the efficient exercise of 
adjudicatory functions, but that failure 


to distinguish between the two has given 
some color to the insinuation of those 
who would scuttle independent agencies 
that administrative law has degenerated 
into ‘administrative lawlessness.’ 

“Confronted as we are with this situ- 
ation—what course of action should be 
taken? 

Suggestion Put Forward 

“The answer, in my judgment, will not 
be found in the attitude of the apologists 
for the status quo nor of those critics 
who, thinking only in terms of the strict 
concepts of the pure judicial process, 
would scrap the entire system by dividing 
the functions of the Commission between 
several new agencies and courts. 

“The use of courts for the job of regu- 
lating transportation, in my judgment, 
is unworkable. Modern conditions re- 
quire tools that are more flexible than 
detailed legislation enforced by formai 
judicial process. The Commission, as an 
independent agency performing a blend 
of quasi-judicial, quasi-legislative 
functions, has become a necessary 
instrument of government. As_ such, 
it is characterized by flexibility, rela- 
tive informally and is inexpensive and 
simple in its application. However, to 
insure its workability, this basic function 
should be freed from the impediment of 
duties which have become incompatible 
with its primary job of protecting users 
and preserving the economic values of 
transportation in the national and pub- 
lic interest. 

“What, then, is the alternative? Stub- 
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born uncritical acceptance of the present 
organization solves nothing. Nor will its 
solution be advanced by sensational, gen- 
eralized headline-making attacks on all 
independent agencies, on the erroneous 
assumption that their functions, proces- 
ses and burdens are alike. 

“I am not intimately acquainted with 
the specific problems of other administra- 
tive agencies and, from some of the com- 
ments others have made about the ICC, 
it is obvious that those who speak con- 
cerning us have only superficial know- 
ledge of ours. The one thing which I do 
know is that in the light of substantial 
differences in the workload, distribution 
of functions and statutory objectives, 
those who would apply a bludgeon instead 
of a scalpel to cure the unspecified ills of 
all administrative agencies are as dan- 
gerous as the curbstone doctor. They, in 
effect, urge conformity for conformity’s 
sake. Yet, the greatest inequality results 
in trying to equalize the unequal, and the 
graveyard of progress is conformity. 

A Single Administrator 

“If what I propose for the ICC is not 
spectacular, it is because the defect itself 
is not obscure or complicated. In my 
opinion, we can preserve the broad, flexi- 
ble advantages of the ICC as an inde- 
pendent agency by a simple excision. 

“Those duties which are essentially 
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Henry H. Stevens, of Flint, Mich., stands beside a replica of the old dray with which he entered 


the moving business back in 1909. Mr. Stevens, now 70, has watched his moving and storage activi- 
ties grow into a substantial company—Henry H. Stevens Moving & Storage Co.—and has seen 
replacement of his one-horse dray by a modern fleet of trucks and vans which traverse the nation. 
From such jobs as hauling occupied bee hives before World War |, Mr. Stevens’ business has 
advanced to such jobs as relocating all the records and office equipment of Flint’s city hall to a 
new location. The latter move, says Mr. Stevens, was made in April, 1958, and required nine days. 
The company currently employs about 40 persons and is headed by his son, William C. Stevens, 
president and manager, who reports that the elder Mr. Stevens ‘is still very active in the business 
in a limited way.’ The company originally was founded by Mr. Stevens with his brother, Fred H., 
: in Saginaw, but was moved to Flint in 1919. 
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managerial or administrative, so-called 
‘line functions,’ can best be performed by 
a single administrator. They require di- 
rect action and responsibility. Therefore, 
some means should be found to separate 
them from the Commission. This can be 
done by a vertical division of the Com- 
mission into two separate bodies: One to 
take over the administrative job and the 
other to retain the quasi-judicial and 
quasi-legislative work. Such a plan 
would preserve the experience and ad- 
vantages of the present system with- 
out disruption and expense; it would re- 
quire minor adjustment and, even if it 
were imperfect, could be tried without 
being irrevocable. As a transitory step- 
the administrative operations could be 
assigned exclusively to one of the com- 
missioners who could be freed of other 
duties. 

“I may add that my suggestion is 
not new or original. In fact, it was first 
made 30 years ago by a committee of 
the National Industrial Traffic League, 
an old established organization which 
represents all of the shippers of the 
United States. The majority of the com- 
mittee favored dividing the ICC into 
two bodies—one for the control of rates, 
etc., and one for the control of facilities. 
If it was a valid judgment under con- 
ditions prevailing then, it should be more 
than valid now. 

“Those who would destroy adminis- 
trative agencies would have us believe 
that there is something fundamentally 
wrong in the delegation of quasi-legisla- 
tive duties to such agencies. Now, I don’t 
mean to imply that the agencies haven’t 
made mistakes, that their judgment is 
infallible, or that there isn’t room for 
improvement. So long as the affairs of 
men are run by men and not machines 
this is inevitable. 


Criticism Is Scored 


“Nevertheless. their criticism sounds 
petulant, carping and artificial. I hate 
to say this, but I'll tell you why I think 
so. Every decision of the Commission 
touches the pocketbook and the emotions 
of someone—not remotely, but directly. 
It may be a carrier or a group of car- 
riers, a shipper or an entire industry, 
a form of transport or all of the trans- 
portation industry. They could and do 
disagree, at times vigorously and bit- 
terly, with our decisions. While some 
want more regulation and others less, 
none of them, to my knowledge, want to 
change the commission-type agency. 
Can it be that they harbor such senti- 
ment and are unable or unwilling to give 
it expression? It is hardly likely. 


“Nowadays every conceivable activity 
in our economy is highly organized. 
There is no industry or trade that does 
not have a powerful association to speak 
for it; scarcely any part of our economic 
life is not represented in this fashion, 
from scrap iron dealers to florists. The 
segments of the transportation industry 
are similarly organized. These assdcia- 
tions can speak for individuals and pre- 
serve the anonymity of their members. 
They are informed, alert, capably staffed 
and vocal. It is improbable that they 
would permit coercive tactics, official 
abuse of power, arbitrary intervention 
into private business and improper de- 
cisions to prejudice the interests they 
represent. 

“The interests of all these groups are 


in sharp conflict in matters coming be- 
fore the Commission. A decision, at 
times, can hurt some of them to the 
tune of millions of dollars. Would such 
powerful associations. including labor, 
industry, shippers, farmers, taxpayers, 
chambers of commerce, public officials. 
practitioners and motor carrier lawyers 
long tolerate the exercise of control over 
the affairs of their members by a bumb- 
ling, inept, arbitrary or illegal bureau- 
cracy? Are those who are vitally affected 
clamoring for the abolition of the Com- 
mission? There is no such evidence. 
“The Supreme Court of the United 
States has upheld this delegation of 
power repeatedly. Those who practice 
before the ICC are satisfied with the 
fairness of its procedures. In fact, they 
themselves have helped to formulate 
them through the years. Although the 
ICC disposed in 1958 of more cases on 
the merits than all the civil cases de- 
cided during the same period by all the 
federal courts of the United States com- 
bined, out of 44 cases appealed to the 
courts in the fiscal year 1959, the Com- 
mission was reversed in only 16 per cent. 
By comparison, federal district courts 
have been reversed in 23 per cent of the 
cases appealed to the circuit courts. 


Comment on CAB Attack 


“Until recently, all the attacks of 
those who would jettison the independ- 
ent agencies have been from people who 
had little contact with them. On Sep- 
tember 10, 1959, Louis J. Hector, who 
had a short experience with the CAB, 
quit with a dramatic valedictory which 
got considerable publicity. He claims 
that the problems of the CAB are ‘born 
of the very concept of the independent 
administrative commission.’ I cannot 
agree with him that the machinery reg- 
ulating the economics of transportation 
should be uprooted for some untried 
substitute. You don’t tear down a struc- 
ture which is essentially sound. If there 
are defects, you repair; if there are in- 
sects, you fumigate. 

“IT conceive it to be the duty of a pub- 
lic officer to explain the strengths and 
weaknesses of our regulatory processes, 
not on the basis of pique or personal 
philosophy but on the basis of facts and 
logic so that those who must be served 
can make a necessary evaluation. In my 
experience of many years, as a trans- 
portation student, practitioner and 
member of the Commission, the only 
substantial complaint I have met is that 
of delay. 

“Delay is due to congestion; many 
courts also have delay. Delay cannot be 
cured by further constipating the func- 
tions of government by added bureau- 
cracy; or by substituting cumbersome, 
impractical machinery of three or four 
separate overlapping agencies for the 
work now performed by the Commission. 
Businessmen are realists. They want de- 
sive and prompt action, since plans in- 
volving considerable investment often 
depend upon them. They don’t want 
more red tape, delay and the oppor- 
tunity for pettifogging. As a matter of 
fact, the complicated setup proposed by 
some could drive a businessman to des- 
peration. 

“I have tried to give only a general 
outline of the appropriate separation of 
functions. It may be that, although 
annual and other reports of carriers 
and the supervision of accounts, etc., 
are administrative, the economic experts 
and the cost study experts now with 
such bureaus should remain within the 
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Commission. It is quite possible. I am 
not, within the limits of this talk, try- 
ing to delineate a detailed plan. 

“This proposal does not, of course, in 
any way preclude the improvement of 
procedures and processes of regulation 
which the Commission is actively and 
energetically pursuing. On the contrary, 
it would encourage and promote such 
improvement by affording the commis- 
sioners the time necessary to devote to 
such ends without the diversions and 
distractions they now face. 

“New demands on transportation arise 
constantly in a dynamic economy. No 
one can deny that the nation’s economic 
and military requirements make its pub- 
lic transportation more and more in- 
dispensable. To the extent that the 
ICC can contribute to giving vigor and 
dynamism to our transportation system, 
this is a full-time job. In the face 
of indicia that our present transporta- 
tion media must move fast to match 
the expanding needs of this nation, I 
wonder if we have any choice in the 
matter of tuning up its regulatory ma- 
chinery.” 


AEC Hearing to Resume 


Feb. 9 on Truck License 


The Atomic Energy Commission has 
announced that a hearing will be re- 
sumed February 9 in New Britain, Conn., 
on an application of Walker Trucking 
Co., of that city, for a license amend- 
ment authorizing use of a site in New 
Britain in connection with sea disposal 
of low-level atomic wastes. 

The AEC said the hearing began 
originally June 3, 1959, after Walker had 
applied for the amendment to its license 
to use the site for encasing the wastes 
in packages in concrete preliminary to 
their disposal at sea. That hearing, it 
said, was extended to permit certain 
interveners to present further evidence. 

The AEC said Samuel W. Jensch, 
hearing examiner for the commission, 
had given notice that the hearing would 
resume at 10 a.m. in the Common Pleas 
Courtroom, 111 Franklin Square, New 
Britain. 


Two St. Paul Truck Lines 


Merge as Admiral Transit 


The Mueller Transportation Co. and 
Minnesota-Wisconsin Truck Lines, Inc., 
both of St. Paul, began consolidated 
operations January 4 as Admiral Tran- 
sit, Inc., following approval of the mer- 
ger by the Interstate Commerce Com- 
mission, it was reported by the president 
of the new company, Robert E. Short. 
who had been president of Mueller. 

He said Admiral would serve the more 
than 400 communities in Minnesota. 
Iowa, Illinois and Indiana which the 
two companies had handled. 

In another development, Mr. Short 
said ground was broken the same day 
for a new Twin Cities $1 million ter- 
minal for Admiral at Roseville, Minn. 
He said the Mueller terminal in St. Paul 
would be used as sales headquarters 
and the freight break-point for the next 
six months until completion of the new 
facility. 

The combined companies, Mr. Short 
said, would operate more than 500 pieces 
of equipment and employ the almost 
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400 employes of the two companies. 
Gross receipts are expected to be more 
than $7 million. 

Joseph L. Doldue, formerly vice-pres- 
ident and general manager of Mueller, 
is vice-president and treasurer of the 
new company. The vice-president and 
secretary is the former president of 
Minnesota-Wisconsin, Arthur A. McCue. 
They and Mr. Short are directors, each 
with one-third ownership, according to 
the announcement. 


November Rail Net Income 
$41 Million, Is Less Than 
That for Same 1958 Month 


Estimated net income of Class 
I railroads in November, 1959, 
amounted to $41 million, as compared 
with $63 million in November, 1958, 
and $45 million in November, 1957, 
according to reports filed by the 
carriers with the Bureau of Railway 
Economics of the Association of 
American Railroads and made public 
by the AAR January 5. 


“Net income for the first 11 months of 
1959,” the AAR said, “was estimated at 
$484 million, as compared with net in- 
come of $514 million in the correspond- 
ing period of 1958 and net income of 
$664 million in the corresponding period 
of 1957. 


“Net railway operating income of Class 
I railroads in November, 1959, before de- 
duction of interest and other fixed 
charges, was $56 million, as compared 
with $80 million in November, 1958, and 
$64 million in November, 1957. For the 
first 11 months of 1959, net railway oper- 
ating income totaled $672 million, as 
compared with $685 million for the first 
ll months of 1958 and $864 million for 
the corresponding period of 1957. 


“In the 12 months ended November 30, 
1959, the railroads’ rate of return aver- 
aged 2.72 per cent. Rate of return, cal- 
culated on net railway operating income, 
is based on the average value of road 
and equipment at the beginning and end 
of the period as shown by the books of 
the railways, including materials inven- 
tories and cash, less accrued deprecia- 
tion. 

“Total operating revenues in the first 
ll months of 1959 amounted to $8,980 
million, as compared with $8,727 million 
in the same period of 1958, an increase 
of 2.9 per cent. Operating expenses in 
the first 11 months of 1959 amounted to 
$7,050 million, as compared with $6,888 
million in the corresponding period of 
1958, an increase of 2.4 per cent. 

“There were 23 Class I railroads that 
failed to earn their fixed charges in the 
first 11 months of 1959, of which 16 
were in the Eastern District, two in 
the Southern Region, and five in the 
Western District. 


Eastern District 


“Class I railroads in the Eastern 
District in November, 1959, had an es- 
timated net income of $11 million, com- 
pared with a net income of $23 million 
in November, 1958, and a net income 
of $12 million in November, 1957. In 
the first 11 months of 1959 their esti- 
mated .net income was $113 million, 
compared with a net income of $113 


million in the first 11 months of 1958 
and a net income of $241 million in the 
corresponding months of 1957. 

“Operating revenues of railroads in 
the Eastern District in the first 11 
months of 1959 totaled $3,699 million, 
an increase of 2.0 per cent compared 
with the same period of 1958. Operating 
expenses totaled $2,983 million, an in- 
crease of 1.1 per cent compared with 
1958. 

Southern Region 


“Class I railroads in the Southern 
Region in November, 1959, had an esti- 
mated net income of $8 million com- 
pared with $10 million in November, 
1958, and $10 million in November, 1957. 
In the first 11 months of 1959 their 
estimated net income was $88 million, 
compared with $82 million in the first 
11 months of 1958 and $103 million in 
the same period of 1957. 

“Operating revenues of Class I rail- 
roads in the Southern Region in the 
first 11 months of 1959 totaled $1,284 
million, an increase of 3.5 per cent com- 
pared with the 1958 period, while operat- 
ing expenses totaled $985 million, an 
increase of 0.4 per cent compared with 
1958. 

Western District 


“Class I railroads in the Western Dis- 
trict in November, 1959, had an esti- 
mated net income of $22 million com- 
pared with $30 million in November, 
1958, and $23 million in November, 1957. 
In the first 11 months of 1959 their esti- 
mated net income was $283 million, 
compared with $319 million in the first 
11 months of 1958 and $320 million in 
the same period of 1957. 

“Operating revenues of railroads in 
the Western District in the first 11 
months of 1959 totaled $3,998 million, an 
increase of 3.6 per cent compared with 
the 1958 period, and operating expenses 
totaled $3,083 million, an increase of 
4.2 per cent compared with 1958.” 


Braniff Airways Institutes 


New Colombian Air Service 


Braniff Airways announced that on 
January 6 it began what was the first 
commercial air service between the south- 
western United States and Bogota, Co- 
lombia. 

The service, by 66-passenger DC-7C 
“El Dorado” liners, will be through the 
Houston gateway, the company says, 
adding that on January 4 it also ini- 
tiated “El Dorado” service over its in- 
ternational system through both the 
Houston and Miami gateways. It says 
that early in the spring it will introduce 
Boeing 707-227 super jets into its Latin 
American service. 


Truck Bill Clearings Up 


Transport Clearings, composed of 16 
regional offices which collect freight bills 
for the trucking industry, reported that 
truck billings collected in the week 
ended December 25 showed an increase 
of 17.4 per cent over the same week of 
1958. 


Canadian Rate Hearing Date 


The Board of Transport Commission- 
ers for Canada has postponed to Febru- 
ary 23 a hearing in its file No. 30637.2, 
Application of Bogosch Seed Co., Ltd., 
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Re Freight Rates on Rapeseed. The 
hearing had previously been scheduled 
for January 12. 

The February 23 hearing will be in 
the board’s court room, Union Station 
Building, Ottawa, Ont. 


Inland Waterway Operators 
Call for Federal Action on 


‘Selective Rail Rate Cutting’ 


The head of an association of in- 
land waterways common carriers has 
called for assistance from the Com- 
mission and Congress in combating 
what he terms “railroad selective 
rate cutting aimed at eliminating 
water competition.” 


The plea was made by Patrick Calhoun, 
Jr., president of the Inland Waterways 
Common Carriers Association, December 
29, in a statement in which he reported 
the gross freight revenues of the regu- 
lated barge lines in 1959. 

“In 1960,” said Mr. Calhoun, “the In- 
terstate Commerce Commission and the 
Congress must come to grips with rail- 
road selective rate cutting aimed at elim- 
inating water competition. Already the 
intercoastal and coastwise merchant ma- 
rine appear to be on the verge of extinc- 
tion. The same technique is being used 
against the inland water traffic and 
could have a serious effect on our busi- 
ness. 


Technique ‘Simple, Deadly’ 


“The technique used by the railroads 
is as simple as it is deadly. Disregarding 
the cost of providing service, and secure 
in a backlog of over-priced traffic, the 
railroads reduce rates where they have 
water competition as far as necessary 
to capture the traffic. In this way, the 
low-cost water carrier may be forced out 
of business by the higher cost rail car- 
rier. Rate cutting may sound beneficial 
to the public at first glance, but as long 
as the reductions are selective and not 
general, unhealthy discrimination is the 
end result. Certain shippers in the battle 
areas are favored; their competitors in 
non-battle areas find trade barriers 
erected against them in the form of 
freight rates which often are high enough 
to squeeze them out of important mar- 
kets. 


Sees Shipper Disadvantage 


“Far from opposing rate reductions 
which benefit all shippers, the low-cost 
water carriers have traditionally served 
the useful function of reducing trans- 
portation costs. Our function is to use 
the inherent advantage of water trans- 
portation to hold down transport costs. 
The selective rate cutting campaign does 
not seem to be a program designed to 
benefit shippers but one designed instead 
to destroy the water carriers.” 

Mr. Calhoun said the regulated barge 
lines on the Mississippi system and the 
Gulf Intracoastal Canal were expecting 
in 1959 to achieve almost the same level 
of business as in 1958. 

Through October, 1959, he said, gross 
freight revenues totaled $63,060,515 for 
the members of the association, com- 
pared with $64,333,621 for the like period 
of 1958, reflecting an active first six 
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months. He said that preliminary figures 
indicated that November and December 
would be slightly under 1958, adding: 
“The long-term upward trend of in- 
land water traffic was interrupted in 
1958, as a result of the recession of that 
year. According to U.S. Army Engineer 
traffic statistics recently published for 
1958, all barge lines handled 188,000,000 
tons on the Mississippi system in 1957, 
compared with 172,000,000 tons in 1958. 
Similar dips occurred in 1954 and 1949. 


1960 ‘Critical Year’ 


“We regard 1960 as a critical year 
which should see a resumption in the 
upward trend of river traffic. Barring a 
destructive attack on rates by the rail- 
roads, which seems possible, and a new 
steel strike, conditions appear favor- 
able. . . . It is too early to assess the 
effect of the opening of the St. Law- 
rence Seaway on inland traffic. Basically, 
we believe that it will stimulate water 
transportation generally on the inland 
rivers. So far, however, the effect, though 
minor, has resulted in the loss of some 
business, particularly in steel and grain, 
by some of the common carriers.” 


Studies to Show Shipping 
Role in Industrial Might 


The Committee of American Steam- 
ship Lines has announced it will issue a 
series of industry studies based on a 
fundamental theme of “How American 
Ships Build US. Industrial Might.” The 
first study, released January 5, deals with 
the rubber industry. 

The committee says in the report car- 
goliners that import more than 500,000 
tons of natural rubber annually to US. 
ports and export manufactured rubber 
products to overseas countries, “are a ma- 
jor reason why the U.S. rubber industry’s 
employes earn wages of $1.4 billion a 
year.” 

Ross R. Ormsby, president of the Rub- 
ber Manufacturers Association, was 
quoted as stating that “it would be diffi- 
cult to overstate the importance of ocean 
shipping to the rubber manufacturing in- 
dustry.” 


Allegheny Board's Position 
On ‘Depreciation’ Clarified 


Action taken by two committees of the 
Allegheny Regional Advisory Board at 
their recent joint meeting in Pittsburgh 
with respect to several bills, now pend- 
ing in Congress, to amend provisions of 
the Internal Revenue Code relative to 
depreciation of carrier property was re- 
ported erroneously in a news article 
concerning the meeting, on page 26 of 
the December 26 (1959) issue of TRAFFIC 
‘WORLD. 

It was stated incorrectly in the Trarric 
Wor.p article that a resolution adopted 
at the meeting “specifically urged en- 
actment of HR. 2172, 7212 and 7927 
...” The advance summary of the meet- 
ing which J. E. Henderson, general sec- 
retary of the Allegheny board, trans- 
mitted to Trarric Woritp showed that 
the board’s legislative committee chair- 
man (Arthur C. Roy, director of traffic 
of the Pennsylvania Sand Glass Corp.) 


told the board members that the three 
bills specified contained similar provi- 
sions to amend the federal internal re- 
venue laws “by authorizing railroads 
to compute depreciation on the basis of 
all property other than rolling stock 
having a maximum use-life of 15 years.” 
The summary showed, further, that by 
adopting unanimously a resolution pre- 
sented by Mr. Roy, the board members, 
without specifically endorsing all the 
features of the three considered bills, 
went on record as favoring legislation to 
amend the Internal Revenue Code so as 
to permit “reasonable and realistic de- 
preciation periods for rolling stock and 
other railroad property.” 


TRAFFIC WorLD regrets its error. 


Next-Day Delivery Plan 
For All First-Class Mail 
Announced by Post Office 


Postmaster General Summerfield 
on January 5 announced plans for 
a program using air, rail and truck 
service to provide next-day delivery 
of first-class letter mail throughout 
the United States. 


He said that to the extent possible 
within available resources and existing 
authority the plan was based on modern 
transportation and mechanized mail 
processing and “will be put into effect 
starting January 1, 1960.” 

Proposed is the establishment of 62 
“national transportation centers” to 
serve designated national postal services 
areas blanketing the nation. 


National Network Foreseen 


“Ultimately,” Mr. Summerfield said, 
“a basic national transportation network 
would be established to interconnect di- 
rectly each of the centers with all others. 
Doing so would assure next-day delivery 
of first-class mail between any two points 
in the nation and expedite the distribu- 
tion, dispatch and delivery of all other 
classes of mail by reducing substantially 
the time now required for their delivery. 

“Excluding Alaska and Hawaii, the 
remaining 60 of these tentatively selected 
national transportation centers gen- 
erate 80.5 per cent of the total postal 
revenue and serve 60 per cent of the na- 
tion’s population.” 

The Postmaster General said 24 of the 
cities would be designated “key” nation- 
al transportation centers, with the first 
step toward full implementation of the 
plan being to provide direct transporta- 
tion connections among the key centers. 
These 24, he said, would generate about 
three-fourths of the postal revenues and 
would serve 65 per cent of the popula- 
tion. 

Based on the recommendations, pre- 
ferential mail would be accorded the 
most-rapid service practicable, Mr. Sum- 
merfield said, adding: 


“In many cases, the interchange of 
preferential mail between national 
transportation centers will be by air. 
Where centers are relatively close to each 
other, high-speed surface transportation 
will be utilized. To provide overnight 
delivery of preferential mail between 
any two major points in the United 
States, it will be necessary to provide 
for the interchange of this mail be- 
tween the hours of 10 p.m. and 5 a.m. 


TRAFFIC WORLD © 


“With present limitations in the capa- 
bilities of transportation, immediate 
attainment of overnight service between 
all major cities cannot be achieved. 
However, maximum benefits from exist- 
ing transportation will be secured and 
ultimately the ideal objectives will be 
attained as transportation is improved 
and developed. 

“The movement of preferential mail 
within a national postal service area will 
be accomplished, for the most part, by 
surface transportation. Maximum use of 
rail and truck services is contemplated 
within these areas. 

“The proposal suggests the handling 
of non-preferential mail in an economic 
manner and in accordance with regular 
dependable schedules upon which mailers 
and addresses alike can depend.” 

But he said much remained to be done 
before the ultimate goals of the postal 
service could be universally attained. He 
said many postal units were inadequate 
in space, design and equipment but he 
said that “the full implementation of the 
nationwide integrated postal service plan 
will assure an efficient, economically © 
operated postal service which will make 
major contributions to the economic 
growth and welfare of the nation.” 

The so-called “key” centers would be: 

Atlanta, Boston, Chicago, Cincinnati, 
Cleveland, Dallas, Denver, Detroit, Jack- 
sonville (Fla.), Kansas City, Los Angeles, 
Miami, Minneapolis, Nashville (Tenn.), 
New Orleans, New York City, Oklahoma 
City, Philadelphia, Pittsburgh, Portland 
(Ore.), St. Louis, San Francisco, Seattle 
and Washington, D.C. 

The other 38 “center” cities proposed 
are: 

Albany, N.Y.; Albuquerque, N.M.; 
Amarillo, Tex.; Anchorage, Alaska; 
Baltimore; Birmingham, Ala.; Boise, 
Ida.; Buffalo, N.Y.; Charleston, W.Va.; 
Cheyenne, Wyo.; Columbia, S.C.; Co- 
lumbus, O.; Des Moines, Ia.; El Paso, 
Tex.; Fargo, N.D.; Great Falls, Mont.; 
Greensboro, N.C.; Hartford, Conn.; 
Honolulu, Hawaii; Houston, Tex.; In- 
dianapolis. 

Knoxville, Tenn.; Little Rock, Ark.; 
Louisville, Ky.; Memphis, Tenn.; Milwau- 
kee; Omaha; Phoenix, Ariz.; Portland, 
Me.; Providence, R.I.; Richmond, Va.; 
Salt Lake City; Sioux Falls, S.D.; Spo- 
kane, Wash.; Springfield, Mass.; Syra- 
cuse, N.Y.; Tampa, Fla., and Wichita, 
Kan. 


Employment Increase Seen 


In Warehousing, Trucking 


An independent survey conducted na- 
tionally by Manpower, Inc., an interna- 
tional temporary help service firm based 
in Milwaukee, indicates that employ- 
ment in the trucking and warehousing 
fields in 1960 will show some increasé 
over that of 1959. 

For the first quarter of the new year, 
says Manpower, 9 per cent of the re- 
spondents look for additional employ- 
ment, 75 per cent anticipate no changé, 
and 5 per cent expect a drop. However, 
the company adds: 

“The respondents are more optimistic 
in their prediction for the entire year; 
25 per cent look for an increase, and 
49 expect employment to remain at 1959 
levels.” 

The company says its survey is con- 
ducted quarterly in more than 100 citie: 
and reflects the opinions of more thal 
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2,500 business and industry leaders rep- 
resenting 25 key industries in all regions 
of the country. 

Manpower says 45 per cent of those 
surveyed in the transportation equipment 
manufacturing field expect employment 
increases, against 2 percent who look 
for a decrease in 1960. 


New England Rail Transport 
Will Undergo Major Changes 
In Next 10 Years—Spencer 


The chairman of the New England 
Railroad Presidents’ Study Commit- 
tee envisions a picture of fewer long- 
distance passenger trains, subsidized 
railroad commuter services, fast 
“merchandise” trains and a system 
of highway user charges in the com- 
ing 10 years. 


The chairman, E. Spencer Miller—also 
president of the Maine Central Railroad 
—said in a speech January 6 that New 
England industry would benefit through 
corporate and operational mergers of rail- 
roads and that long-distance intercity 
travel would become more and more the 
exclusive duty of the airlines. He spoke 
to members of the New England Council 
and the Transportation Association of 
America, meeting in the Sheraton Plaza 
hotel in Boston. 

“The hand of the past,” he said, “has 
already determined the present and fu- 
ture of railroad passenger service. The 
picture is clear, Examiner Hosmer of the 
ICC is correct in predicting that the Pull- 
man sleeper will leave the scene within 
five years and the railroad coach within 
10 years. 

“This will happen without any question 
in New England except possibly for one or 
two trains operating over comparatively 
long distances between major centers of 
population such as Boston and New 
York.” 


More Commuting by Rail 


He said self-propelled rail passenger 
units would be relegated to commuting 
and short-haul service in metropolitan 
areas and that rail commutors would in- 
crease because of the high cost of con- 
struction of adequate highways into 
cities. 

“We will see, however,” Mr. Miller said, 
“the acceptance and application of the 
ideas proposed by President Alpert, of 
the New Haven. A combination of fed- 
eral, state and municipal money will sub- 
sidize the commuting business and elimi- 
hate its deficits as a drain upon the rail- 
roads and a financial burden upon the 
freight shippers who use them... . 

“An opportunity is presented immedi- 
ately to handle mail on new merchandise 
trains tailored to the needs of the Post 
Office Deppartment if we can get rid of 
passenger service in its entirety. 

“Such trains would be advantageously 
competitive against highway competi- 
tion, both in cost and service, and would 
fit the needs of the new metro delivery 
system which will be effected in Maine 
by the Post Office next month. 

“If the Maine Central is successful in 
elimination of passenger trains and sub- 
stitution of merchandise trains, we can 
replace a $700,000 yearly out-of-pocket 
deficit with a $50,000 profit, and enter 
& new and expanding field.” 

Mr. Miller said a system of highway 


user charges “is the only cure” for in- 
creasing construction of competing high- 
ways parallel to rail tracks and he said 
this would create a “truer competitive 
situation.” But as for the airlines, he 
said: 

“It is perfectly evident that the die is 
now cast and that long-distance inter- 
city travel will be more and more ex- 
clusively theirs. It is also evident that 
it would be beyond their power to oper- 
ate at profits necessary to keep abreast 
of technological developments and still 
own their air fields or pay for them and 
all services furnished by governmental 
agencies on a strict user basis. 


‘People Must Pay’ 


“It is perfectly clear that the people 
of the country demand the expedited 
services which the airlines give, and that 
this is of such a value for the public as 
a whole that the taxpayer can be re- 
quired to foot a large part of the bill, 
unpleasant as it may be.” 

Then, turning to consolidations and co- 
operative efforts among various types 
of carriers, Mr. Miller said: 

“We will know by the end of the first 
quarter of this year how the New Eng- 
land railroads, short of corporate merg- 
er, can operate more as one and with 
stepped-up efficiency and economy. 
These conclusions will come as a result 
of an engineering study by the J. G. 
White Corp. undertaken by the New Eng- 
land railroad presidents. .. . 

“We cannot predict with certainty that 
railroads themselves will be more ex- 
tensively in highway operation, and yet 
this seems probable and should be en- 
couraged by statutory enactment. 

“I end on a note of alarm, that if this 
picture is not capable of susbstantial 
fulfillment, American railroads will be 
operated as a government agency to the 
detriment of the taxpayer and the ship- 
per and imposing a tremendous economic 
loss on the nation. These advances will 
not be made through continuance of 
neglect, but only as a result of construc- 
tive thought and action.” 


AMMI Suggests Ideas 


For Seaway Improvements 


The American Merchant Marine In- 
stitute has transmitted to the St. Law- 
rence Seaway Development Corp. a series 
of comments and recommendations as 
to revisions that should be made in the 
Seaway regulations and operating rules, 
and improvements in the physical facili- 
ties and procedures of the Seaway. 

In letters addressed to Lewis G. 
Castle, administrator of the corpora- 
tion, December 8 and 29, Ralph E. Casey, 
president of AMMI, said that the rec- 
ommendations were “based on the ex- 
perience gained by our member com- 
panies in operating ocean-going vessels 
through the Seaway and Great Lakes 
since the opening of the Seaway in April 
of this year.” 

Some of the lessons learned from ex- 
perience concerning the actual structure 
and facilities of the Seaway, he said, 
were that channels were in general too 
narrow for ocean ships and should “be 
widened to 1,000 feet, wherever practi- 
cable;” that mooring wall berths for 
waiting ships were too close to lock en- 
trances; that there was inadequate fen- 
dering to protect seagoing-vessels from 
damage by contact with lock walls; that 
structures along the canals should be 
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recessed sufficiently so that they could 
not be struck by superstructures of ocean 
ships; that permanent navigaton aids 
should be installed; and that a central 
traffic control system to reduce conges- 
tion should be established. 


Mr. Casey’s letters challenged, as un- 
necessary or impractical, several of the 
corporation’s proposed requirements for 
equipment and operation of ocean ves- 
sels. In particular, the Institute opposed 
a requirement that all vessels exceeding 
100 feet over-all “shall be equipped with 
adequate landing booms” for placing 
line handlers ashore at lock approaches. 
This arrangement, common in lake ships, 
was unsuited, Mr. Casey said, to the 
construction and maneuvering charac- 
teristics of ocean vessels, with serious re- 
sulting danger to the crewmen involved. 
He said he was “reliably informed” 
that two crewmen had been killed mak- 
ing such landings in 1959. He urged, 
instead, that the corporation furnish 
line-handlers at lock approaches, as is 
done within the locks. 


Air Force to Sponsor Joint 
Military-Industry Meeting 
On Packaging and Handling 


Top spokesmen for the depart- 
ments of Commerce, Army, Air Force 
and Navy and private industry are 
scheduled to speak at the fifth an- 
nual Joint Military-Industry Pack- 
aging and Handling Symposium Feb- 
ruary 8 through 10 in the Sheraton 
Park hotel. Washington, D.C. 


The meeting, having the general theme 
of “Today’s Challenge in Packaging and 
Handling,” will be sponsored by the Air 
Force in association with the Army, 
Navy, Department of Commerce, the 
Packaging Institute, the Material Han- 
dling Institute, the American Ordnance 
Association, the Aero-Space Industries 
Association, the National Security Indus- 
trial Association. and the Quartermaster 
Research and Development Associates. 

Among the speakers according to an 
announcement. will be Frederick H. 
Mueller, Secretary of Commerce: Dudley 
C. Sharp, assistant secretary of the Air 
Force; Lt. Gen. Mark E. Bradley, Jr., 
deputy chief of staff, materiel, Head- 
quarters, United States Air Force, sym- 
posium chairman; Lt. Gen. William H. 
Tunner, commander of the Military Air 
Transport Service, who will deliver the 
military keynote address; Donald W. 
Douglas, Jr., president of Douglas Air- 
craft, who will report on the work of 
his company in developing a new, fully- 
integrated cargo handling system, and 
Pierre J. Louis, secretary general of the 
European Packaging Federation, who 
will lead a team of packaging experts 
from Germany, England, France and 
Holland in a series of technical presen- 
tations on European packaging progress 
and new development. 

Also, Col. Richard R. Gray, chief 
packaging division, Air Materiel Com- 
mand, who will head a seminar discus- 
sion covering the full cycle of Air Force 
packaging; John Immer, of Work Saving 
International, who will discuss the future 
of marine cargo handling; T. C. Combs, 
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of the Zero Manufacturing Co., who will 
have a presentation‘on advance packag- 
ing design engineering, and Vice Admi- 
ral C. F. Hussey, of the American Stand- 
ards Association, who will report on new 
progress in standardization. 

The National Security Industrial As- 
sociation will sponsor an exhibit dis- 
playing new packaging and handling 
techniques and products. The National 
Institute of Packaging, Handling & 
Logistic Engineers and the NSIA also 
have scheduled a joint dinner meeting 
February 8. It will be open to all regis- 
trants. 


Tanker Group Asks OCDM 
To Act on Oil Imports 


The Joint Committee for American 
Flag Tankers, made up of shipping 
companies owning tankers and maritime 
unions representing employes on the 
tankers, have asked the director of the 
Office of Civil and Defense Mobilization 
to investigate the situation of the tanker 
fleet caused by the exclusion of Ameri- 
can-flag tankers from the transportation 
of oil importations into the United 
States, and to make recommendations 
to President Eisenhower to correct the 
situation. 

The committee asserted that major 
oil companies used “escape-flag” tank- 
ers, ie., tankers registered primarily 
under the flags of Liberia and Panama, 
and thus were able to operate tankers 
less expensively than those companies 
whose vessels were registered under the 
American flag and which had contracts 
with the maritime unions. 

The group also asserted that many 
American-flag tanker companies were 
faced with bankruptcy and that six 
companies had recently filed petitions 
in bankruptcy. 

; “Unless there is some assurance of 
immediate and long-range participation 
for American-filag tankers in the carriage 
of imported oil,” the committee said, 
“the American-flag independent tanker 
fleet cannot be fostered and maintained 
in accordance with the traditional pur- 


poses and policies of our basic shipping 
legislation.” 


‘What's Ahead’ and ‘What's 
New’ Are TTMA Themes 


The Truck-Trailer Manufacturers As- 
sociation has announced that Welby M. 
Frantz, president of the American Truck- 
ing Associations, will be the featured 
speaker at the TTMA nineteenth annual 
convention January 24 through 27 in the 
Hotel del Coronado, Coronado, Calif. 


C. W. Alexander, president of the 
TTMA, said that members also would 
learn the answers at the meeting to the 
two big questions: “What’s Ahead,” and 
“What's New.” Said Mr. Alexander: 

“It’s quite natural that we take a long 
look ahead as we embark on the decade 
of the 60’s, and to do this we have called 
upon Professor Marvin J. Barloon, 
transportation economist of Western Re- 
serve University, Cleveland, O., to pre- 
pare an analysis of the expected growth 
trend in highway transportation and in 
truck-trailer manufacturing.” 


Mr. Alexander, who also is sales man- 
ager of Lufkin Trailers, Lufkin, Tex., 
added that “to help us look ahead we 
will have John Rowe, who heads truck 
and trailer financing development for 
the Bank of America, to tell us ‘Where 
the Money Is Coming From,’ referring, 
of course, to the capital required to pur- 
chase the trailers that Professor Bar- 
loon forecast we will build.” 

A shirt-sleeve type session concerning 
trailer manufacturing and engineering, 
as well as on materials and component 
suppliers has been scheduled, with Wil- 
liam Hummel, chief engineer for Trail- 
mobile Inc., as moderator, Mr. Alexander 
asserted. Mr. Hummel is chairman of 
the TTMA’s engineering committee. 

Featured on the panel, it was stated, 
would be discussions on “New High 
Strength Steel” by Stanley Lore, of the 
United States Steel Co, and “New 
Uses of Aluminum for the Trailer In- 
dustry” by E. P. White, of the Aluminum 
Co. of America. Motor vehicle brake 
developments would also be reviewed, as 
would new developments in motor ve- 
hicle lighting. 

In addition to four prepared papers, 
Mr. Alexander said, the panel would in- 
clude other speakers who would round 
out their talks with comments on their 
own experiences, viewpoints or opinions. 
A question-and-answer period will fol- 
low. Other activities planned include a 
reception, dinner and entertainment, a 
banquet and a golf tournament and a 
special session for ladies attending the 
meeting. 


Two Meetings Scheduled 
By Eastern SPHE Chapter 


The eastern chapter of the Society of 
Packaging and Handling Engineers will 
open the new year with a regular meet- 
ing January 11 and with the second in 
a series of seminars January 25. 


George Miles and Samuel Nicolson, of 
the American Can Co., will speak at the 
first meeting on trends in the can-manu- 
facturing industry. This meeting, which 
will also feature a film. on cans, will 
be at Rosoff’s restaurant, New York 
City. 

The seminar session will be on “Clos- 
ures of Corrugated Cartons,” with the 
discussion to be led by Hal Zimmerman, 
of Chippewa Paper Products. The panel 
will be composed of men from the Min- 
nesota Mining & Manufacturing Co., 
Ludlow papers, and Bostitch, Inc. Regis- 
tration is free for members, $5 for non- 
members. The place wi!l be the offices of 
the Insurance Company of North Amer- 
ica, New York City. 


Christmas Mail by Rail 
Set New Record, AAR Says 


A record-breaking volume of Christ- 
mas mail—4 per cent greater than the 
year before—was handled without a 
hitch this season by the nation’s rail- 
roads the Association of American Rail- 
roads, reported. 

It said the bulk of more than 6 billion 
pieces of mail—“the most ever to pass 
through the postal system during a holi- 
day period”—was carried by rail. 

Included were many sacks of “airlift” 
mail—regular surface mail earmarked 
for air transportation by the Post Office 
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Department but which airlines were 
unable to handle, the AAR said. 

“At no point was rail mail-carrying 
capacity overtaxed,” said Herbert B. 
Brand, director of the railway mail 
transportation division of the AAR. 
“This was due primarily to the rail- 
roads’ inherent flexibility of operation 
and to a growing tendency among the 
public to mail early, thus avoiding last- 
minute congeston.” 


The AAR said the railroads made 
available more than 62,000 mail-carrying 
cars to handle the peak volume. One 
large eastern road ran 132 solid mail 
trains in the 24-day period preceding 
Christmas, the association said. 


Museum of Transportation 
Moves Into Sixteenth Year 


As St. Louis Institution 
Fifteen years ago a nineteenth- 


century horsecar was gathering dust. 


in a bus garage and seemed destined 
for destruction, but a group of St. 
Louis men saw the need for preserv- 
ing such relics as a permanent rec- 
ord of the nation’s transportation 
history. 


Thus, in 1945, five acres of ground were 
acquired near St. Louis and the National 
Museum of Transport came into being. 

The story of the museum, now open 
seven days a week throughout the year, 
is told in a new brochure issued by the 
organization, which describes itself as a 
non-profit educational corporation oper- 
ated by a board of directors represent- 
ing education, industry and labor. 


Exhibits Have Grown 


The brochure continues: 

“Today, that lone ‘hayburner’ has been 
joined by many other exhibits. Locomo- 
tives invite young and old to enter cabs 
for nostalgic runs. Coaches, handcars, 
signals, lanterns, dining car china tell 
the story of rail travel. Street cars, 
heavy electric interurbans, trackless trol- 
leys and buses trace city transit progress. 
Authentic displays covering six acres 
testify to a great transportation history. 

“The original five acres have grown to 
65—assuring ample space for planned 
expansion. A railroad tunnel—the first 
bored west of the Mississippi—represents 
some of the difficulties encountered in 
opening the way west. 

“An exhibit of cammercial air trans- 
port—including representative planes— 
will serve as a reminder of progress in 
the air age. Keel boats, stern wheelers 
and barges will trace the growth of the 
waterways and truck and bus collections 
will illustrate the emergence of highway 
transportation. 


“In 15 years, the National Museum of 
Transport has come to be recognized as 
the leading museum of its type. In that 
time, the staff has changed from volun- 
teer to professional. As the fame of the 
museum has spread, the number of visi- 
tors has increased—over 100,000 last 
year. 


Classes for Youths 


“Through its realism, the museum of- 
fers the kind of education that is not 
only attractive to youth but is stimulat- 
ing to the young mind. Educational class 
attendance totaled over 20,000 last year. 

“This wide-spread interest in the mu- 
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seum indicates that it has succeded in 
the founders’ purpose—to provide moti- 
vation for further conquest of time and 
space through preservation of the rich 
heritage of the past.” 


‘Pennsy’ Proposes Increase 


In Some Commuter Fares 


The Pennsylvania Railroad has an- 
nounced that, in a move to bring its 
commuter fares between New Jersey and 
New York City up to the general level 
already in effect on other New Jersey 
railroads, it has filed tariffs with the 
Commission seeking an average 28 per 
cent increase in most multiple-ride ticket 
rates effective February 2. 

The “Pennsy” said the new fares 
would affect only three classes of tickets: 
Unrestricted monthly (good any day); 
restricted monthly (good Monday to Fri- 
day), and 12-trip weekly tickets. 

Single-trip one-way fares were not 
affected, said the railroad, and neither 
were commuter fares to Bay Head and 
other points on the New York & Long 
Branch railroad where higher rates were 
already in effect. The railroad said the 
increase would not solve its commuter 
problem in the area but would put the 
“Pennsy” on a par with the other com- 
muter railroads “while longer-range solu- 
tions are being sought.” 

The road added that the increases 
would amount to about 10 to 22 cents 
per ride for most commuters. Commuter 
fares between Newark and New York 
would remain unchanged, it was stated. 


Reduce ‘Red Tape,’ Maritime 


Groups Advise Government 


Ralph E. Casey, 
American Merchant Marine Institute, 
and Ralph B. Dewey, president of the 
Pacific American Steamship Association, 
said in a joint letter addressed to Ray- 


president of the 


mond J. Saulnier, chairman of the 
President’s Counsel of Economic Ad- 
visors, that the government as well as 
the shipping industry would benefit fi- 
nancially from simplification of shipping 
‘red tape” and paperwork “perhaps to 
an even greater degree than would the 
steamship industry.” 

The two association executives. who 
together speak for the majority of all 
ean shipping under the American flag, 
asserted that burdensome and wasteful 
shipping industry paperwork require- 
ments had accumulated over the years 
through “archaic systems imposed by 
governments of reporting and document- 
ing vessel arrivals and departures.” By 
contrast, they said, “the airline industry, 
Which has grown up in relatively recent 
years, has avoided the pitfalls of the 
steamship industry and has adopted un!- 
versal and international simplification of 
airline documents.” 

The two shipping officials said they 
were seeking the assistance of the Office 
of the President “not simply because an 
mMportant American industry is overly 
burdened with government ‘red tape’ 
and paperwork, but more than that be- 
cause the United States government 
itself is burdened with record-keeping, 
Slatistical analysis, and duplication of 
forms and documents, all of which must 
be handled by costly personnel and filed 
for posterity in costly warehouses.” 


They observed that. in 1954, the Office 
of the President had sent communica- 
tions to appropriate agencies in support 
of a similar simplification program then 
being conducted by the country’s airlines. 
In the present instance, they concluded, 
“we are convinced that the work of 
various government agencies as well as 
the work of the steamship industry 
itself, would be greatly enhanced if the 
President’s Council of Economic Advisors 
were to recommend a presidential com- 
munication to the Department of Com- 
merce, the Department of State, the 
General Services Administration, the 
Bureau of the Budget, the United States 
Department of Public Health, the Bu- 
reau of Customs, and other offices sim- 
ilarly concerned with the matter, to 
encourage continuation of their work 
and to continue to budget for a modest 
program which will accomplish the pur- 
pose desired.” 


McLean Completes Purchase 
Of Hayes Freight Lines 


Formal consummation of the purchase 
of Hayes Freight Lines, Inc., by the 
McLean Trucking Co. was completed 
December 31, it was announced by Paul 
P. Davis, president of McLean. 

Approval of McLean’s application to 
purchase Hayes was given by the Com- 
mission last November at which time 
it also approved an application of Hayes 
to purchase Elliott Motor Lines of 
Winchester, Va. (T.W., Nov. 28, p. 39). 

“Hayes is now a subsidiary and will be 
operated as a division of McLean Truck- 
ing Co..” Mr. Davis said. “With the Hayes 
division territory in the central states 
welded into the McLean service area 
of the eastern seaboard and the mid- 
west, we can offer improved motor 
freight service to the shipping public in 
@ major portion of the United States 
east of the Mississippi River.” 

McLean had been managing and op- 
erating the Hayes line since July 16, 
1958, and Hayes has been managing 
and operating Elliott since December 15, 
1958, under temporary ICC authority 
prior to the purchase. 


McLean has its general offices in 
Winston-Salem, N.C. Hayes had been a 
Class I common carrier serving the cen- 
tral states bounded roughly by Memphis 
on the south, St. Louis on the west, 
Detroit on the north and Pittsburgh on 
the east. 


A & S Embargo 


The Association of American Rail- 
roads published on December 30 Em- 
bargo No. 1 of Alton & Southern Rail- 
road issued that day, embargoing “any 
offerings for points on their line or 
beyond after 3 p.m. Wednesday, Decem- 
ber 30,” because of an anticipated strike 
by employes represented by the Brother- 
hood of Railroad Trainmen. Informa- 
tion on the cause of the strike was not 
made available. 


RP! Sales Seminar 


“The Changing Problem of Selling to 
the Railroads’ will be the theme of a 
railroad sales development seminar to 
be conducted by the Railway Progress 
Institute, February 2, 3 and 4, in the 
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Moraine-on-the-Lake hotel, Highland 
Park, Ill. The RPI said that all facets 
of improving techniques and knowledge 
in this field of selling would be covered 
in group discussion sessions and by 
prominent speakers. 


Rail Systems Association 


Plans Seminar on Research 


Seminars in “Systems and Procedures 
Administration” and in “Railroad Mar- 
ket Research” will be conducted January 
19 through 21 and February 2 through 
4, respectively, by the Railway Systems 
and Procedures Association. Both will 
be in the Morrison hotel, Chicago. 


The seminar on rail market research 
will be under the chairmanship of T. H. 
Desnoyers, director of traffic research 
for the Milwaukee Road. Co-chairmen 
will be H. O. Whitten, senior consultant 
for revenue research for the Chesapeake 
& Ohio Railway, and G. M. Bruere, di- 
rector of market research for the West- 
ern Pacific Railroad. 

Topics to be discussed at this seminar 
will be “Railroad Market Research Or- 
ganization and Operation,” “Promoting 
Profitable Growth in Rail Transport,” 
“Costs and Competition,” “Determining 
the Market Potential,” “Rate Research— 
Pricing Railroad Service,” “Sales Anal- 
ysis,” “The Significance of Motor Carrier 
Certificate Hearings to Railroad Market 
Research” and “Suggestion for System- 
atic Economic and Market Research for 
Railroad Industry.” 

Attendance at both seminars is open 
to non-members as well as members 
of the association. Information may be 
obtained from the association at 433 
Grand Central Station, Chicago 7, Ill. 


Officers of Air Forwarder 
Firm Named, After Merger 


Pacific Air Freight, Inc., the surviving 
company in a recently approved merger 
of two air freight forwarders, has is- 
sued an announcement in which officers 
of the new company are listed and in 
which it says that the merger will enable 
the company to act as agent for “virtu- 
ally all of the world’s scheduled airlines.” 

The merger, approved by the Civil 
Aeronautics Board, permitted Ace 
Freight Co., Inc., of New York City, to 
be merged into Pacific Air Freight, of 
Seattle (T.W., Jan. 2, p. 69). 

President of the merged company is 
Philip R. Gruger, who had been presi- 
dent of Pacific Air Freight. Other of- 
ficers are Holt Webster, executive vice- 
president; Albert M. Newman, vice- 
president—eastern region; J. Vernon 
Williams, secretary, and H. A. Sandell, 
treasurer. 


“Pacific Air Freight’s new joint op- 
eration, plus the company’s branch of- 
fices in Portland, Ore., and Chicago, will 
enable the firm to closely supervise both 
domestic and overseas shipments on 
both coasts,” the company said. 

“The air freight forwarders also have 
agents throughout the United States 
and Alaska. The company is a mem- 
ber of the International Air Transport 
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Association, enabling it to act as agent 
for virtually all of the world’s sched- 
uled airlines.” 


lowa Intrastate Motor Class 


Rate Increase Is Suspended 


The Iowa State Commerce Commis- 
sion, by an order in B-1773, Common 
Motor Carrier Increased Class Rates, has 
suspended from January 16 to April 28 
supplement No. 98 to Middlewest Motor 
Freight Bureau tariff 4-B, MF-ICC No. 
263, Ia. CC No. 24, naming a general in- 
crease in motor common carrier class 
rates applying on shipments weighing 
less than 2,000 pounds, between points 
in Iowa. 

The proposed increase was protested 
by Kenneth F. Dudley, chairman of the 
motor rate and tariff committee of the 
Iowa Industrial Traffic League, and 
manager of the transportation depart- 
ment of the Ottumwa Chamber of Com- 
merce. 

The order is for a hearing, on com- 
plaint without formal pleading, concern- 
ing the lawfulness of the increased rates 
and charges in the named tariff sched- 
ules. 


Bruce Line in ‘59 Spent 
$2.8 Million on Facilities 


Bruce Motor Freight, Inc., spent 
$2,787,000 in 1959 for expansion and mod- 
ernization of equipment and terminal 
facilities, it was announced at year’s end 
by E. W. (Sy) Harlan, president of the 
motor common carrier. 

He said the cost of new terminal build- 
ings in St. Paul, Chicago and St. Louis 
accounted for $1,364,000 More than $800,- 
000 was spent for 47 over-the-road 
tractors, $463,000 for 66 over-the-road 
semi-trailers and $152,000 for 37 local 
pickup-and-delivery trucks. Mr. Harlan 
said the company now has 467 pieces of 
equipment, compared with 301 at the 
start of 1957. 


New Officers of AATPA 


H. F. Willis, general agent, Chicago 
Burlington & Quincy Railroad, Peoria, 
Tll., has been elected president of the 
American Association of Traveling Pas- 
senger Agents, succeeding E. H. Nelson, 
of the Denver & Rio Grande Western 
Railroad. Other officers of the associa- 
tion for its new fiscal year are: T. F. 
Underwood, Frisco Lines, first vice- 
president; E. G. McGregor, Canadian 
National Railroad, second vice-president, 
and R. T. Mollencott, Wabash Railroad, 
secretary-treasurer. 


Gillilland Renamed to CAB 


President Eisenhower on January 5 
reappointed Whitney Géillilland to the 
Civil Aeronautics Board for a further 
interim term until his nomination for 
a full six-year term ending December 
31, 1965, which a White House spokes- 
man said would be submitted to Con- 
gress soon, is acted on by the Senate. 


Mr. Gilliland was sworn in as a mem- 
ber of the board November 16 for the 
remainder of the term of Harmar D. 
Denny, who resigned (T.W., Nov. 21, 
1959, p. 53). That term expired Decem- 


ber 31. Mr. Gillilland was formerly chair- 
man of the Foreign Claims Settlement 
Commission of the United States. 


Warehousemen’s Unit 
To Hold Own ‘61 Session 


The National Association of Refriger- 
ated Warehouses has anounced that it 
will hold its 1960 annual meeting in 
March in conjunction with that of the 
Merchandise Division of the American 
Warehousemen’s Association but that in 
1961 it will meet separately. 

The 1960 joint meeting will be held 
March 27 through 30 in the Mark Hop- 
kins hotel, San Francisco. 

W. C. Baker, president of the NARW, 
said the decision to hold a separate 1961 
meeting was prompted by a majority 
vote of the membership, in a special 
referendum, favoring a separate meeting 
on a one-year trial basis. He added: 

“Reasons given by some of those who 
voted for a separate convention included 
(1) a belief that greater flexibility in the 
choice of convention dates and sites 
would result; (2) that it would afford a 
better integration of the Refrigeration 
Research Foundation meetings with 
NARW meetings enabling more mem- 
bers to attend both; (3) that the hold- 
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ing of smaller, more intimate meetings 
would facilitate greater exchange of 
ideas and information at both the social 
and business functions.” 

Mr. Baker said, however, that this 
would affect only the 1961 convention 
and that his group would continue as a 
division of the American Warehouse- 
men’s Association, “maintaining close 
liaison with the AWA Merchandise Di- 
vision.” He said the NARW would hold 
its 1960 convention in conjunction with 
the Merchandise Division as in previous 
years, the meeting to be April 25 through 
28 in the American hotel, Bal Harbour, 
Fla. 


Two ICC Examiners Retire 


The Commission has announced the 
retirement, effective December 31, of 
Hearing Examiner Lucian A. Jackson 
of the Bureau of Operating Rights, and 
of Hearing Examiner Robert Romero of 
the Bureau of Finance. 


Mr. Jackson retired with more than 
43 years of government service. He had 
been with the Commission since 1917. 
Mr. Romero began his federal service 
in 1919, and transferred to the ICC 
from the Department of Interior in 1925. 
He will enter law practice with his son 
in Silver Spring, Md. 


Legislative News 


Congress Returns to Work, 
Opening Term Leaders Say 
Should Be Ended by July 


With traditional opening ceremo- 
nies, the swearing in of new members 
and eulogies to deceased members, 
both chambers of Congress met 
briefly January 6 to start what lead- 
ers of both parties said would be a 
relatively brief second session of the 
Eighty-sixth Congress. 


The Senate majority leader, Senator 
Johnson, of Texas, told the Senate on 
opening day that he would try to com- 
plete all legislative matters prior to the 
national presidential nominating con- 
ventions in July. Both he and the mi- 
nority leader, Senator Dirksen, of Illi- 
nois, said the legislative schedule for 
the early weeks would be worked out in 
party caucuses within the first few days. 

No bills were introduced in the Senate, 
but a number were offered in the House 
—the full listing not available that day. 


Measures Left From ’59 

Measures introduced in the 1959 ses- 
sion, however, are still pending and 
carry the same numerical designations. 
Among them are several dealing with 
transportation matters (T.W., Sept. 19, 
1959, p. 58). 

For instance, none of the 14 legislative 
recommendations of the Interstate Com- 
merce Commission reached final pas- 
sage. Also, there are two new ICC 
recommendations, just submitted to Con- 
gress (see story elsewhere in this issue) . 
Still pending, as well, are 12 of the 13 


legislative recommendations of the gov- 
ernment aviation agencies. 

Another measure which did get a 
Senate committee hearing but on which 
no action of any sort took place in the 
House is the so-called “train-off” bill 
designed to amend the transportation 
act of 1958 so as to retard discontinu- 
ances of railroad passenger train and 
ferry services. 

The House merchant marine commit- 
tee must act before the middle of the 
year on legislation concerning dual rates 
of steamship conferences. Last year, leg- 
islation was enacted extending use of 
the system until mid-1960. 

Senator Monroney, of Oklahoma, has 
already announced a hearing for Jan- 
uary 11 by his aviation subcommittee 
of the Senate interstate and foreign 
commerce committee to loox into the 
civil airlines’ safety record (T.W., Dec. 
26, 1959, p. 28). 


Alaska, Hawaii Regulation 


The full Senate commerce committee 
held off-session hearings in Alaska and 
Hawaii on measures to regulate trans- 
portation to and from those states. A 
committee spokesman told TraFFIC WorRLD 
that some legislation—probably, he said, 
calling for a joint board composed of 
ICC, Civil Aeronautics Board and Fed- 
eral Martitime Board personnel—would 
undoubtedly be enacted this year. 

Still another major transportation bill 
is one to permit the Postmaster General 
to use air transport for first-class and 
other classes of mail when it deems sur- 
face transport impracticable. This bill 
(S. 2402) won approval of the Senaté 
post office committee only in 1959. 

Sworn in on January 6 were Senato 
C. Norman Brunsdale (Republican 
North Dakota) and Representative Joh 
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Kyl (Republican of Iowa). Senator 
Brunsdale was appointed to replace the 
late Senator Langer. Representative Kyl 
won in a special election to replace the 
late Representative Carter. Also, Rep- 
resentative Dollinger, of New York, form- 
erly a member of the House interstate 
and foreign commerce committee, sub- 
mitted his resignation from Congress the 
opening day. In the off session, he ac- 
cepted appointment as district attorney 
of Bronx County, N.Y. 

In the Senate there are 65 Democrats 
and 35 Republicans. In the House there 
are 279 Democrats, 153 Republicans and 
five vacancies. 















AFL-CIO Unit Urges Congress 
To Take Steps to Give U.S. 


Superior Merchant Marine 


The metal trades department of 
the AFL-CIO has called on Congress 
to take steps to establish and main- 
tain a merchant marine superior to 
any fleet in the world. 


J. A. Brownlow, president of the de- 
partment, in letters to members of the 
House merchant marine and fisheries 
committee, the House and Senate armed 
services committees, and the Senate and 
House interstate and foreign commerce 
committees, said: 

“The American merchant marine is 
one of the most vital assets of our na- 
tional economy. In addition, past his- 
tory has proven it to be one of the 
important arms of our national defense. 
For some strange reason, it is one of 
the most ignored essentials by the public 
and Congress to the well-being of our 
nation. 


“Why we repeatedly permit our mer- 
chant marine to deteriorate for a long 
period, then have a sudden upsurge of 
rebuilding is one of the puzzling fea- 
tures of our nation’s history. 

“Had this occurred once it might be 
understandable, but history proves that 
preceding each great conflict between 
nations, whether the United States has 
been involved or not, we engage in 
tremendous shipbuilding programs and 
proceed to carry the commerce of not 
oly our own nation, but much of that 
of other nations that may be engaged 
in strife at great expense to our people. 
Immediately the conflict is over, the 
merchant marine in the United States 
is permitted to die and we become de- 
pendent upon other nations to carry, 
tot only the commerce of the world, 
but our own. 


“It is high time that in addition to 
the ballistic missiles and weapons of war, 
that attention be given to the establish- 
Ment and maintenance of a merchant 
Marine commensurate with the mer- 
thant fleet of other nations of the world. 
We do not belong to tenth place, fifth 
place or second place; we belong in first 
dlace. It is an obligation of ours to 
the people of the United States to see 
that we obtain that status.” 


20 Ships a Year Urged 


Then, in a separate letter to Senator 
Magnuson, of Washington, chairman of 
the Senate commerce committee, Mr. 
Brownlow also said: 


‘I would further suggest that con- 
tideration be given to the program of 
Maintaining, as a minimum, the average 

























































of 20 ships per year for 15 years. As 
you know, there has been a dropping off 
of this average. 

“Also, I believe that the maximum sub- 
sidy of 50 per cent on the construction 
of ships should be removed and it be 
increased to a full subsidy or as much as 
is needed. I feel, too, that there should 
be an appropriation for the building 
of the two superliners which have been 
authorized, but for which no money has 
been made available. 

“Further, there should be a removal 
of any restrictions up to 100 per cent of 
government-insured mortgages, and we 
have the problem of devising ways and 
means to discourage the building and 
operating foreign, by American com- 
panies or their subsidiaries. 

“Then, consideration should also be 
given to the advisability of seeking legis- 
lation which would permit rapid amorti- 
zation, for tax purposes, of merchant 
vessels built in American yards as a 
stimulus to our domestic shipbuilding 
program.” 


Monroney Drafts Measure 
For CAB Guarantee of Loans 


To Purchase Cargo Planes 


Senator Monroney, of Oklahoma, 
has announced details of a bill he 
says he will introduce to build up 
commercial air cargo and provide 
a reserve aircraft fleet for military 
purposes by authorizing the Civil 
Aeronautics Board to guarantee re- 
payment of loans for the purchase 
of modern cargo planes by the air- 
lines. 


The senator, chairman of the aviation 
subcommittee of the Senate interstate 
and foreign commerce committee, said 
the bill was the result of joint efforts of 
the subcommittee and the executive 
branch, following more than two years 
of study by the Senate committee and 
“months of consultation among the mili- 
tary and civilian departments” in the 
executive branch (T.W., Oct. 24, 1959, p. 
49). 


He says his bill will provide that the 
loan cannot exceed 75 per cent of the 
purchase price of the aircraft and would 
have to be repaid in 10 years. Ninety 
per cent of the unpaid balance would be 
guaranteed, and repossession of the craft 
would be the sole recourse of the govern- 
ment in event of default. Loans to any 
one carrier could not exceed $75 million. 


Lower Air Freight Costs 

In further explanation, the senator 
said: 

“Before the CAB could issue a guar- 
antee of a loan for purchase of a par- 
ticular aircraft, the bill would require 
that it have assurances as to the air- 
craft’s suitability and availability for na- 
tional defense. The administrator of the 
Federal Aviation Agency would be re- 
sponsible for certifying that the plane 
meets the design and performance cri- 
teria for civil use established by him, 
while the Secretary of Defense would be 
responsible for certifying that it is suit- 
able for military use, and that a satis- 
factory contract has been executed by 
the purchaser insuring the aircraft’s 
availability to the Department of De- 
fense in a military emergency. 


Legislation 


“While the bill will thus help to build 
a tremendous reserve fleet for military 
purposes, it will also provide a major 
breakthrough on carriage of commercial 
cargo by air. We feel that new designs 
of cargo airframes and new engines can 
lower the present cost of air freight as 
much as 66 per cent and still enable the 
air carriers to make a satisfactory profit. 
Government-insured loans would enable 
the government to command the services 
of these planes, with trained crews ready 
to fly on six-hour notice in the event 
of emergency. 


“The p'an is not a substitute for new 
equipment of similar nature for the 
Military Air Transport Service, which 
must have a basic number of this type 
of plane under their direct control. It 
would provide several hundred com- 
mercial cargo aircraft which could be 
called on immediately for military serv- 
ice, so that the ‘land-bound’ ground 
forces could acquire worldwide mobility. 
It could be done at a minimum cost, for 
the risk in the loans for the new aircraft 
would be very small indeed. 


“The insurance program would call for 
a 25 per cent down payment by the car- 
rier with the remaining balance insured 
by the government to be repaid over 
a 10-year period. Considering the huge 
lifting capacity and the range planned 
for the new airlift fleet, these planes 
could be earning a profit for the car- 
riers and at the same time be available 
for immediate emergency service to the 
military. Entire divisions with fighting 
equipment could reach most of the 
troubled spots of the world overnight 
and land ready to fight.” 


Tramp Shipowners Tell 
Congress They Need Subsidy 
‘If They Are to Survive’ 


The American Tramp Shipowners 
Association, asserting that the Amer- 
ican-flag tramp fleet must have as- 
sistance if it is to survive and con- 
tinue in operation, has asked that 
the House merchant marine and 
fisheries committee hold hearings to 
get views on possibly extending oper- 
ating subsidy to the industry. 


The association executive secretary, 
Sidney H. Starbuck, made the request in 
a letter to Representative Bonner, of 
North Carolina, chairman of the com- 
mittee. In part, Mr. Starbuck said: 

“The American-flag tramp fleet des- 
perately needs assistance if it is to sur- 
vive and continue in operation. For un- 
der existing law and the interpretation 
thereof by the various government de- 
partments, such survival has become 
impossible. 


Alternative: Sell Ships 


“Accordingly, we must turn to you and 
to your committee with the request that 
legislation be enacted which will permit 
an American tramp fleet to continue in 
operation or that we be informed that 
legislation is not possible and be per- 
mitted to dispose of our tramp ships as 
best we can.... 


“May I respectfully suggest that one 
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of two things must be done. Either a 
legislative program must be enacted 
which would enable an American tramp 
fleet to be built and, operated to carry 
these vital peace and wartime products. 
or we must be informed that this is 
impossible and that we must place our 
reliance on foreign-flag ships to carry 
almost three-fourths of our own coun- 
try’s foreign commerce in peace and in 
war. 

“If it is determined that the American- 
flag tramp fleet must disappear from the 
seas, we must then face our military 
with the sad information that American 
vessels will not be available in the event 
of emergency to bring in the ores re- 
quired to manufacture our basic military 
hardware... . 

“If operating subsidy is made avail- 
able to American tramp vessels, new ships 
of a type to serve and carry bulk com- 
modities will be built by American own- 
ers. 

“There will be no greater cost to the 
government for a subsidy than under its 
existing program. Actually, the amounts 
required may even be substantially less. 
We are not suggesting that the subsidy 
for liners be abolished, but rather that 
the over-all subsidy program be changed 
so as to permit tramp-type vessels to 
participate in the program. 

“Nor do we suggest that tramp ships 
supplant the liners now receiving operat- 
ing subsidy; we believe that the tramps 
would merely supplement our liner ves- 
sels. Moreover, we feel that American 
liner companies now receiving subsidy 
for liner operations should be permitted 
to undertake bulk operations as well. 


“With the proposed extension of tramp 
subsidy to include tramp ships, we feel 
certain that the American fleet will be 
in far better position to meet our na- 
tion’s peacetime and wartime needs than 
it is under existing law. We urge the 
‘committee to hold tramp hearings on 
amending the existing subsidy legislation; 
we should be most pleased to furnish 
suggested legislation for the committee’s 
study. 

“We sincerely hope that the committee 
will undertake a study of our nation’s 
needs for tramp shipping as promptly as 
possible. We believe that the committee 
and the Congress are basically the board 
of directors which sets the policy for the 
government agencies which handle our 
country’s shipping programs. 

“We respectfully request the committee 
to undertake hearings on this operating 
subsidy suggestion in order to recom- 
mend to the Congress enactment of the 
necessary legislative direction for a ship- 
ping program which will meet our na- 
tion’s present shipping needs. 

“Today the situation of the American 
tramp fleet is so desperate that unless 
such action is taken promptly we will be 
dealing with a shipping corpse rather 
than a healthy nucleus of American 
tramp ships usable as a start of the 
needed shipping program.” 


Rep. Mills Does Not Want 
Gasoline Tax Raised Again 


The chairman of the House ways and 
means committee is reported by the 
National Highway Users Conference to 
have asserted that his committee “will 
not give consideration to any additional 
funds for the highway trust fund” in this 
session of Congress. 


The NHUC reported on remarks made 
by Representative Mills, of Arkansas, 
December 30 at a meeting in Little Rock 
of the Arkansas Highway Users Con- 
ference. 

Referring to the gasoline tax increase 
voted in the last session, Representative 
Mills said he had no intention of rec- 
ommending extension of the tax beyond 
its expiration date of July 1, 1961, but 
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he said that should it become necessary 
to find additional revenue for the trust 
fund he would favor using present auto- 
motive excise taxes not now being put 
in the fund rather than increasing high- 
way use taxes further. 

“Very frankly,” he said, “I want to 
know more about the total cost of it 
[the highway program] before we go any 
further with it.” 


Labor News 


Inquiry Board Reports Complete Settlement 
Of Labor Disputes at Atlantic, Gulf Ports 


Successful Bargaining Sessions at Galveston and Mobile Conclude 
Settlement of All Contracts in Dispute, Prior to Expiration of 
Taft-Hartley Injunction, Board Says in Report to President. 


A board of inquiry created by an 
executive order of the President to 
investigate and report on labor dis- 
putes involving longshoremen and 
related occupations at Atlantic and 
Gulf coast ports has reported to 
President Eisenhower that with suc- 
cessful conclusion of bargaining 
sessions at Galveston, Tex., and Mo- 
bile, Ala., on December 23 and 27, 
respectively, “complete agreement 
has been reached between the indus- 
try and the union in all of the At- 
lantic and Gulf coast ports.” 


In its third “report,” embodied in a 
letter to the President, December 29, the 
board said it thought that this “com- 
plete settlement” was “extremely signifi- 
cant” in that it was “the first time in 
five national emergency injunctions is- 
sued in the east and Gulf coast longshore 
disputes that a complete settlement has 
been negotiated prior to the expiration 
of the injunction.” In the disputes cov- 
ered by the instant report, the long- 
shoremen have been kept at work since 
early October by a federal court in- 
junction issued pursuant to provisions 
of the Taft-Hartley labor-management 
relations act (T.W., Oct. 10, p. 31, and 
Oct. 17, p. 64). The injunction expired 
December 27. 


Text of Letter 


The board told the President that “the 
voluntary settlement of this critical 
longshore dispute demonstrates that the 
national labor policy is basically sound.” 
The text of its letter of Dec. 29 follows: 


“The board of inquiry created by Exec- 
utive Order 10842 to report on labor 
disputes involving longshoremen and 
affiliated occupations in the maritime 
industry in the Atlantic and Gulf coast 
ports, filed its first report on October 
7, 1959. The board filed its second re- 
port on December 7, 1959. In the second 
report we stated that we expected to 
report settlement in all the ports. We 
are now pleased to report that complete 
agreement has been reached between 
the industry and the union in all of 
the Atlantic and Gulf coast ports. 


“The master contract for the North 
Atlantic was duly ratified, as were all 
the local port agreements in that area. 
Agreement in the South Atlantic ports 
was reported to you on December 7. 

“In the Gulf coast ports, covered by 
negotiations in Mobile, New Orleans and 
Galveston, balloting on the employers’ 
last offers of settlement was conducted 
by the National Labor Relations Board 
on December 21 and 22. However, agree- 
ment was reached in New Orleans in 
meetings conducted by the Federal Medi- 
ation and Conciliation Service on De- 
cember 22, prior to the completion of 
the tally of the votes by the National 
Labor Relations Board, with the result 
that the National Labor Relations Board 
was not required to certify the results 
of the vote. 

“In the Galveston and Mobile areas, 
an official tally of ballots on the em- 
ployers’ last offers was made and the 
results certified to the Department of 
Justice. 


“In subsequent bargaining conducted 
by the Federal Mediation and Concilia- 
tion Service, agreement was reached on 
the Galveston contract on December 23, 
and on the Mobile contract on December 
27, thus concluding a settlement of all 
of the contracts in dispute. 


‘Signifiicant’ Settlement 


“The board of inquiry thinks that this 
complete settlement is extremely signif- 
icant. It is the first time in five nation- 
al emergency injuctions issued in the 
east and Gulf coast longshore disputes 
that a complete settlement has been 
negotiated prior to the expiration of the 
injunction. The key settlement in New 
York City was reached on December 1, 
more than three weeks before the in- 
junction was due to expire and when 
there was no particular pressure on the 
parties other than their desire to re- 
solve their differences through collective 
bargaining. The settlement has been 
the subject of favorable press and edi- 
torial comment throughout the east and 
south. 

“The manner in which final settlement 
was developed in this critical situation 
illustrates the essential soundness of our 
national policy of encouraging manage- 
ment and labor to resolve their own 
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disputes through the process of free 
collective bargaining. Your board of 
inquiry has attempted throughout to 
conduct its procedures in such a way 
as to assist in developing voluntary 
agreement between the parties. The Fed- 
eral Mediation and Conciliation Service 
actively stimulated the negotiations and 
encouraged and assisted the bargaining 
that led to the final agreement. The 
coordinated team of federal mediators, 
headed by Deputy Director Robert 
Moore, worked hard and long in all of 
the major ports to bring the parties 
together in eventual agreement. 

“We realize, Mr. President, that de- 
yvelopments during the past several 
months have raised questions as to the 
effectiveness of free collective bargain- 
ing in the settlement of major labor 
disputes. It is encouraging to observe 
that the voluntary settlement of this 
critical longshore dispute demonstrates 
that the national labor policy is basically 
sound and that management and labor 
can through the full utilization of the 
machinery of collective bargaining and 
mediation settle their own contract dis- 
putes if both sides have the will and 
the determination to do so. 

“The members of the board of inquiry 
have appreciated this opportunity to 
work under your appointment.” 

Constituting the board of Inquiry were 
Guy Farmer, chairman; George Frank- 
enthaler and John F. Sembower. 


Atlantic, Gulf Seamen Get 
4.5% Pay Boosts on Jan. 1 


Under an agreement between steam- 
ship companies represented by the 
American Merchant Marine Institute, on 
the one hand, and employes represented 
by the National Maritime Union, on the 
other, about 25,000 unlicensed seamen at 
Atlantic and Gulf ports will receive a 
45 per cent increase in basic wages and 
overtime rates across the board. 

Ralph E. Casey, president of the 
AMMI and its chief negotiator, said the 
settlement, which was negotiated under 
a wage reopening clause of a three-year 
pact with the union, provided increases 
for able-bodied seamen about $16.90 a 
month in basic wages alone. Mr. Casey 
was assisted in the negotiations with the 
union by Kenneth P. Wenthen, director 
of labor relations of the institute. 

The National Maritime Union also 
has reached a like agreement with U.S.- 
flag tanker operators. Both of the agree- 
ments were to become effective January 
1. Mr. Casey said the agreement was 
made under the first of two reviews un- 
der a three-year contract between the 


on and the institute entered June 15, 
958. 


Western Air Lines Begins 


Pension Plan for Pilots 


_ Western Air Lines is establishing what 
it calls a variable pension plan featur- 
ing “built-in safeguards against in- 
flation” for its pilots and co-pilots. 

Stanley Gewirtz, vice-president—ad- 
ministration, says the program has been 
approved by the Treasury Department, 
and he adds: 

“Basis of the plan is an investment 
trust fund, established with equal con- 
tributions by the airline and its par- 
ticipating pilots. Initial capital avail- 


able for investment to earn retirement 
benefit payments is approximately $500,- 
000, accumulated since original discus- 
sion of the plan began three years ago. 
Funds will be invested by a trustee act- 
ing with the aid of an advisory council. 

“Addition of the variable annuity 
program, coupled with an insured re- 
tirement-income plan which is avail- 
able to all Western employes, will insure 
members of the pilot group a basic re- 
tirement income plus supplementary pay- 
ments linked to the national economy. 

“Established with 60 as the normal 
retirement age, participants will be able 
to retire at any time after reaching 50. 
Benefits at retirement will be computed 
from contributions and results of the in- 
vestment program.” 

Mr. Gewirtz said Western would con- 
tribute a sum equivalent to 3 per cent 
of each participating pilot’s compensa- 
tion, with pilots contributing an equal 
amount. 


Steel Wage Pact Hailed 
As Economic ‘Lift,’ but 
Leaves Rules Fight ‘in Air’ 


The agreement on wages arrived 
at on January 4 by negotiators for 
the major steel companies and the 
steel workers, though it brightens 
the railroads’ prospects for enjoying 
in 1960 the increase in freight car- 
loadings predicted by the Associa- 
tion of American Railroads (T.W., 
Dec. 26, 1959, p. 20), affords them no 
comfort with reference to the rules 
dispute between the railroads and 
their workers which has caused bit- 
ter exchanges between them. 


The fact-finding board appointed by 
the President in the steel industry dis- 
pute did not go into the dispute over 
local working rules. Under the agree- 
ment reached between the company and 
representatives of the United Steelwork- 
ers’ union a special group will be estab- 
lished to study and report on the rules 
situation in the steel industry. 


Consequently, in the steel industry 
agreement there are no guiding lines 
thet might influence decisions in the 
dispute in the railroad industry over 
“featherbedding” or “make-work” rules. 

At the Association of American Rail- 
roads, no comment on the steel industry 
agreement could be obtained. 


As to the wage issues the demands 
made by the steel workers and those 
made by the rairoad brotherhoods differ, 
and there is this further element in the 
railroad negotiations: The railroads 
have proposed that the workers accept a 
15-cent-an-hour reduction in their pay. 
This proposal has been rejected by the 
brotherhoods (T.W., Nov. 7, 1959, p. 32). 


Comments on Steel Settlement 


James P. Mitchell, Secretary of Labor, 
who, with Vice-President Nixon, under 
instructions from President Eisenhower, 
carried to a successful conclusion discus- 
sions looking to a settlement of the 
dispute in the steel industry, said: 

“As a result of these conferences the 
differences between the parties were nar- 
rowed to a point where a recommenda- 
tion for settlement was made by the 
Vice-President and the Secretary which 
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was accepted voluntarily by both par- 
ties.” 

Frederick H. Mueller, Secretary of 
Commerce, issued the following state- 
ment: 

“With the threatened steel strike road- 
block to industrial activity and employ- 
ment removed, the over-all economy, 
already at record peak, should bound 
forward to make 1960 the most prosper- 
ous year in our history. The gross na- 
tional product, currently at an annual 
rate of around $480 billion, should move 
steadily toward the half-trillion-dollar 
figure by summer.” 

George Meany, president of the AFL- 
CIO, said that “the settlement proves 
that collective bargaining still works, 
despite the voices of gloom that have 
been heard so often lately.” He said he 
was delighted with the settlement and 
that “as a trade unionist and as an 
American citizen” he could think of “no 
better news for the start of a New Year.” 

Mr. Meany said the steel settlement 
also demonstrated existence of a need to 
develop guidelines for “just and har- 
monious labor-management relations” to 
avoid strife, since, he said, “we both have 
more in common than we have in con- 
flict—a fact all too often overlooked.” 


Head of AAR Attacks Union 
Officer’s Claim That 350,000 
Rail Jobs Are Jeopardized 


The president of the Association 
of American Railroads on January 
6 issued a statement in reply to a 
speech made in Cleveland the pre- 
vious day by H. E. Gilbert, president 
of the Brotherhood of Locomotive 
Firemen & Enginemen, in which the 
brotherhood official reportedly said 
that 350,000 railroad jobs were in 
jeopardy because of demands served 
on rail operating unions by the rail- 
roads. 


Mr. Gilbert, speaking at a _ special 
convention of the Brotherhood of Rail- 
road Trainmen, also was reported to have 
said that rail management’s intention 
to eliminate such jobs represented a 
threat to the national security. 


Statement by Loomis 


Daniel P. Loomis, president of the 
AAR, said in reply: 

“No one knows better than Mr. Gilbert 
that the proposals submitted to the rail- 
road unions would not jeopardize 350,000 
railroad jobs, and I am amazed that he 
would make such a careless and untrue 
statement. I can only conclude that his 
purpose in doing so was to confuse and 
disturb the railroad workers. 

“It is true that the elimination of 
destructive and wasteful featherbedding 
practices on the railroads would involve 
some jobs. However, the railroad in- 
dustry has made it clear that it recog- 
nizes this human problem and is pre- 
pared to weigh it carefully. For example, 
Mr. Gilbert was informed by letter last 
November that ‘we recognize that our 
proposals will have an effect on the em- 
ployes you represent. Consequently we 
will be glad to give full consideration to 
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these problems and any proposals your 
organization may have in connection 
therewith provided they are bargainable 
subjects under the railway labor act.’ 

“What Mr. Gilbert neglected to say is 
that if the railroads are successful in 
wiping out the $500-million-a-year loss 
resulting from make-work practices, they 
would be in a better position to compet* 
for business, and more business means 
more jobs in the industry.” 

Gilbert Sees ‘Danger’ 

The union head was quoted in reports 
from Cleveland as having said: 

“A fearsome situation would exist if 
the rail corporations were allowed to 
reduce their manpower to 450,000 em- 
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ployes and then have this country enter 
a national emergency. . . . The demands 
which the rail companies have served on 
operating unions are clearly not in the 
national interest and demonstrate once 
more the failure of rail management to 
come to grips with its responsibility to 
provide the nation with a fully staffed, 
fully equipped, adequate railroad sys- 
tem.” 

He was also quoted as having asserted 
that the contention of the railroads that 
a fireman and brakeman were no longer 
necessary in train operating crews was 
without foundation, and that the rail 
industry’s safety record did not support 
such a claim. 


Faculty of New York Academy of Advanced Traffic 


Members of the faculty of the Academy of Advanced Traffic in New York City posed for this photo- 
graph at their fourteenth annual meeting December 28, 1959. Seated (left to right): Albert Banscher, 
Jersey City Traffic Bureau; Walter E. Aebischer, commerce representatives for the Great A & P Tea 
Co.; Arthur Arsham, transportation counsel; E. Albert Ovens, vice-president and dean of the 
academy; George A. Olsen, director of the Jersey City Traffic Bureau; Richard A. Stuart, general 
traffic manager of Whitehall Laboratories; John J. McBride, assistant traffic manager of the 
Freeport Sulphur Co., and Harry Menaker, traffic manager—rates and service for American Home 


Foods. 


Standing: Michael Fiorentino, supervisor of sales (export division) of the National Supply 


Co.; Richard E. Costello, commerce counsel for the Lackawanna Railroad; Thomas J. Dunleavy, 
traffic manager of the Consolidated Cigar Co.; Joseph L. Jesuele, assistant traffic manager of the 
Ford Motor Co.; Paul E. Connolly, National Sugar Refining Co.; Donald V. Keys, assistant to the 
dean of the academy; Robert L. Van Burean, A & P Tea; Thomas L. Steele, manager of the rate 
division for the National Biscuit Co.; Thomas Barry, of Thomas J. Lipton, Inc.; Norman Bloch, 
research assistant at the academy; Frank P. Fuehrer, secretary to the dean of the academy; Joseph 
E. McDonough, American Tobacco Co.; George H. Pettigrew, assistant traffic manager of the 
Union Bag & Paper Corp.; A. David Millner, transportation consultant for Bowes & Millner, and 
Bernard H. Spiro, registrar of the academy. 


Canadian Traffic ‘Exam’ 
Applications Due Jan. 15 


The Canadian Industrial Traffic League 
has called to the attention of its mem- 
bers that applicants for the standard 
national traffic education examination to 
qualify for the training courses of the 
Canadian Institute of Traffic and Trans- 
portation must have a completed ap- 
plication form and the $15 examination 
fee in the hands of the league by Jan- 
uary 15. 

Examinations will be held in 28 centers 
throughout Canada on May 17 (T.W., 
Dec. 12, 1959). The traffic institute was 


set up by the CITL with the objective of 
training traffic and transportation work- 
ers and, ultimately, to gain for those 
who complete the training courses a 
professional designation similar to “cer- 
tiled public accountant.” In cooperation 
with universities in Canada, the train- 
ing courses are being prepared. The ex- 
aminations on May 17 will determine 
those eligible for the training to be of- 
fered by the CITT. 


Georgia Driver-Training Course 


The Georgia Motor Trucking Asso- 
ciation has announced that a six-week 
training course for prospective com- 


TRAFFIC WORLD 


mercial truck drivers will open January 
11 in Atlanta. The William Way Me- 
morial Driver Training Program, oper- 
ated by the Regular Common Carrier 
Conference of the American Trucking 
Associations, will be held at the head- 
quarters of the Overnite Transportation 
Co. 


Northwestern Again Offers 


Course in Freight Rates 


The department of transportation and 
world trade at Northwestern University 
has announced that in the spring semes- 
ter it again will offer its advanced even- 
ing course in “Rate Making and Freight 
Rate Structures.” 

Frederick W. Smart, lecturer in trans- 
portation at Northwestern and assistant 
general traffic manager of International 
Packers, Ltd., will be charge of the 
course, which will present fundamentals 
and discuss current problems in rate 
making from the points of view of car- 
riers and shippers. 

The course—to be every Wednesday 
night from February 3 through May 18 
—is open to persons having acquired a 
fundamental knowledge of freight rates 
and classification, either through previ- 
ous education or experience, according 
to Stanley Berge, chairman of the de- 
partment. Registration will be taken 


on the Chicago campus January 27, 28 
and 29. 


Statistics 


1958 Truck Travel Figures 
Compiled by Roads Bureau 


Total motor vehicle travel in 1958 in 
the United States amounted to 664.7 
billion vehicle-miles, with trucks and 
truck combinations accounting for 115.5 
billion vehicle-miles, according to figures 
made public by the Bureau of Public 
Roads. 


Bertram D. Tallamy, federal highway 
administrator, estimated that the 1959 
total would be 696 billion vehicle-miles, 
based on reports for the first three 
quarters of the year. 

In the figures for 1958, the bureau said 
there were 11,159,000 trucks and combi- 
nations registered and that each aver- 
aged 10,348 miles traveled. 

Truck fuel consumption came to 145 
billion gallons, the average being 1,301. 
The average miles traveled per gallon 
of fuel consumed was 7.96. 


Intercity Truck Tonnage 


Intercity truck tonnage in the week 
ended December 26 was 7.5 per cent 
ahead of that of the corresponding week 
of 1958, the American Trucking Asso- 
ciations, Inc., announced. Tonnage was 
32.3 per cent below that of the previous 
week of this year, the ATA said, adding 
that this week-to-week decline was in 
line with the seasonal pattern refiected 
for Christmas week in past years. The 
findings are based on the weekly survey 
of 34 metropolitan areas conducted by 
the ATA research department, and the 
report reflects tonnage handled at more 
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than 400 truck terminals of common 
carriers of general freight throughout 
the country. 




















Carloadings Up 2.5 Per Cent 
In ‘59 Over Preceding Year 


Loadings of revenue freight on Class 
I railroads totaled 30,990,638 cars in 1959, 
the Association of American Railroads 
announced December 31. This was an in- 
crease of 764,428 cars, or 2.5 per cent, 
over 1958 but decrease of 4,509,510 cars, 
or 12.7 per cent, below 1957, the AAR 
said. Loadings by commodities in 1959 
compared with 1958 follow: 


15,239,515 
5,521,899 
341,846 
1,754,551 
1,855,733 
2,331,653 
2,873,350 


Per Cent 


68 | 
16D 
19.9 | 
57D 
10.4 I 
93D 
43D 


Miscellaneous 16,278,810 
Coal 5,431,679 
Coke 409,882 
Ore 1,655,316 
Forest Products 2,049,274 
Merchandise L.C.L. 2,114,550 
Grain & Gr. Prod. 2,750,901 
Livestock 300,226 307,663 2.4D 


Total 30,990,638 30,226,210 2.5! 


Loadings in the week of December 26, 
which include the Christmas holiday, 
were 468,752 cars. This was 146,613 cars, 
or 23.8 per cent, below the previous week. 

Loadings by commodity groups for the 
week ended December 26, compared with 
the corresponding week of last year and 
the preceding week of this year, follow: 





Per Cent 
Change 
Corre- 

sponding 


Per Cent 
Change 
Preceding 


Loadings in 
Week 
Ended 


Dec. 26, 1959 Week 1958 Week 1959 


13.7 | 
2.1 | 
31.61 
67.2 | 
24.5 | 
9.0D 


22.7D 
25.0 D 
13.7D 
37.4D 
24.6 D 
21.7D 


Miscellaneous 250,219 
Coal 91,311 
Coke 10,301 
Ore 20,007 
Forest Products 30,756 
Merchandise L.C.L 29,077 
Grain & Gr. 
Prod. (Total) 
Western Dists. 
Only 
Livestock (Total) 
Western Dists. 
Only 1,768 6.1D 


All districts reported increases com- 
pared with the corresponding week in 
1958 except the Centralwestern. All re- 
ported increases compared with the cor- 
responding week in 1957 except the 
Southwestern. Cumulative weekly load- 
ings were shown as follows: 


34,353 20.7 D 20.6 D 
22.3 D 


47D 


19.6D 
43.6 D 


22,594 
2,728 


48.6 D 


1959 


Five weeks of Jan. 2,742,226 
Four weeks of Feb. 2,291,295 
Four weeks of Mar. 2,398,165 


First 13 weeks 7,431,686 
Four weeks of Apr. 2,489,320 
Five weeks of May 3,419,372 
Four weeks of June 2,813,134 2,491,262 


Second 13 Weeks 8,721,826 7,327,055 8,213,266 
First 26 weeks 16,153,512 14,304,116 17,840,396 
Four weeks of July 2,249,251 2,142,220 2,707.699 
Five weeks of Aug. 2,711,993 3,148,653 3,736,479 
Four weeks of Sept. 2,190,055 2,571,088 2,851,464 


Third 13 weeks 7,151,299 7,861,961 9,295,842 
Five weeks of Oct. 2,907,545 3,410,385 3,633,661 
Four weeks of Nov. 2,402,554 2,462,216 2,509,361 
Four weeks of Dec. 2,375,728 2,187,532 2,220,838 


Fourth 13 weeks 7,685,827 8,060,133 8,363,910 
52-week total 30,990,638 30,226,210 35,500,148 


There were 8,673 cars reported loaded 
with one or more revenue highway trail- 
ers (piggyback) in the week ended De- 


1958 


2,716,597 
2,111,693 
2,148,771 


6,977,061 


2,105,765 
2,730,028 


1957 


3,212,953 
2,671,830 
2,742,347 


8,627,130 
2,695,775 


3,558,395 
2,959,096 





cember 19, which were included in that 
week’s over-all total. This was an in- 
crease of 2,756 cars, or 46.6 per cent, 
above the corresponding week of 1958 
and 4,459 cars, or 105.8 per cent, above 
the 1957 week. Cumulative loadings for 
the first 51 weeks of 1959 totaled 408,872 
for an increase of 136,336 cars, or 50.0 
per cent, above the corresponding period 
of 1958, and 162,821 cars, or 66.2 per 
cent, above the corresponding period of 
1957. 


Carload Waybill Study 


Under the title “Carload Waybill Sta- 
tistics, 1958,” the Commission’s Bureau 
of Transport Economics and Statistics 
has issued a study, “Tons of Revenue 
Freight Originated and Tons Terminated 
by States and by Commodity Class,” 
Statement SS-7, comprising 30 pages. 
The study is based on a 1 per cent 
sample of terminations in 1958. 


Rail Property Value Study 


The Commission’s Bureau of Accounts, 
Cost Finding and Vaulation, has issued 
a study entitled “Elements of Value of 
Property, Class I Line-Haul Railways 
Used in Common-Carrier Service” as of 
December 31, 1958. The study was issued 
as information and had not been con- 
sidered or adopted by the Commission, 
the ICC noted. 


Services and 
Products 


UP Orders 75 New Cars 


For Automobile Hauling 


The purchase of 25 flat cars and 50 
auto-transport trailers for use in han- 
dling automobiles in trailer-freight serv- 
ice has been announced by the Union 
Pacific Railroad. 

It says the cars—to be built by the 
Durobilt Manufacturing Co.—will be used 
to haul automobiles from California as- 


Wilson Freight Forwarder Opens Philadelphia Terminal 
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sembly plants to Pacific northwest cities, 


an operation started several months ago 
by the UP, the Southern Pacific, the 
Great Northern and the Northern Pacific 
Railroads, in which each road placeg 
cars and trailers in a jointly operated 
equipment pool. 


Eve 
sbip 


Eight Trailways Bus Lines 


To Receive 103 New Coaches 


Eight Trailways intercity bus com- 
panies on the east coast have purchased 
a fleet of 103 new General Motors inter- 
city coaches at a total cost of about 
$4% million, according to Claude A. 
Jessup, chairman of the board of the 
National Trailways Bus System. 

He said delivery of the first 15 had 
been accepted by Queen City Trailways, 
of Charlotte, N.C., with other deliveries 
expected monthly through June. 


The other companies and their equip- 


ment orders were shown as follows: 


Carolina Trailways, Raleigh, N.C., 25 e 
buses; Safeway Trailways, Washington, lav 


mal 


D.C., 25; Virginia Trailways, Charlottes- 
ville, Va., 10; Trailways of New England, 
Boston, 10; Tamiami Trailways, Tampa, 
Fla., 10; Capitol Trailways of Penn- 
sylvania, Harrisburg, Pa., 6, and Service 
Coach Trailways, Tampa, 2. 


Wan 


Reading Railroad Extends 
Plan Ill Piggyback Service 


The Reading Railroad has announced 
that it has added Harrisburg, Pa., and 
Cleveland to the points in its Plan I 
piggyback service, by which the rail 
road provides only rail transportation o 
shippers’ trailers on railroad-owned or 
leased flat cars between certain design- 
ated terminals. 

Prior to the addition of Harrisburg 
and Cleveland, the terminals were Phil- 
adelphia and Reading, Pa., and Chicago 
and East St. Louis, Il. 

The company also has announced the 
beginning of a new schedule from East 


Traf 
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St. Louis and Chicago for trailers under @)? ies’ in 
both Plans II and III, providing for an thei 
earlier second-morning arrival and de-§“£ ans’ 
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A new method of freight handling, called ‘Mobile Bins,’ is featured on the dock of this new 

terminal at Philadelphia of the Wilson Freight Forwarding Co. The 32-door terminal, opened 

January 4, serves the area on a 24-hour basis, Wilson says. The company says the ‘Mobile Bin’ 

system will reduce freight handling on less-truck freight. Wilson says the system was first intro- 

duced in its Connecticut terminal and has proved instrumental in cutting damage and shortages 
formerly caused by excessive handling of shipments. 
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Here is a basic working tool and time-saver for traffic 
aid transportation men who must have a current 
working knowledge of regulation, obligation and 
lariff interpretation in order to protect their own com- 
panies’ interests! A compilation of all questions and 
heir answers appearing in the popular TRAFFIC 
WORLD section from July, 1958 through June 1959, 
Questions and Answers Book, Vol. 11 treats impar- 
lally real transportation problems submitted by Traffic 
World readers . . . problems similar to those that you, 
ourself might encounter any day! 
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EXTENSIVE COVERAGE OF THESE SUBJECTS: 


Bills of Lading; Cars; Claims; Containers and Pack- 
ing; Delay; Delivery; Demurrage; Dunnage; Import 
Traffic; Freight Charges; Liability of Carrier; Limita- 
tion of Actions; Loss and Damage; Motor Carriers; 
Overcharges; Rates; Routing and Misrouting; Sales; 
Side Track Agreements; State v. Interstate; Tariff 
Interpretation; Transit; Weights and Weighing; 
Words and Phrases. 


146 PAGES, FULLY INDEXED! 




















lock of this new 
terminal, opened 
the ‘Mobile Bin’ 
n was first intro 
ye and shortages 






Every traffic department — 
ibipper and carrier—can 
make use of this valuable 
book in soling problems of 
regulation, obligation and 
lariff interpretation in the 


QUESTION & ANSWERS BOOK VOL. 11 


i 


LE FOP © SOAP SUBOSHE YF SNWOLSIOO fa SITIO ULAAYL 





The answers, prepared by a specialist in interstate 
transportation, have a double value: (1) As a pos- 
sible solution to'a problem you are faced with; and 
(2) For the wealth of cases cited which may assist you 
in preparing exhibits and supporting data for your 
Own Cases, saving you hours of searching and studying! 

Perhaps the most timely book of its kind, dealing 
as it does with actual, current questions, Questions 
and Answers Book, Vol. 11 is of equal value to the 
working traffic man, researcher, practitioner or student 

. and at the low price of $3.00, with quantity 
discounts on orders for five or more copies, every 
traffic department can afford several copies! 

Order your copies of this valuble 146-page book 
today, on a free trial basis—examine and use Ques- 
tions & Answers Book, Vol 11 for 10 days, free of 
charge, and if you're not entirely satisfied return it 
to us, without obligation; if you decide to keep it, 
merely pay our invoice within 30 days. 


BooK DEPARTMENT, THE TRAFFIC SERVICE 
CORPORATION, 815 Washington Building, 
Washington 5, D.C. 









‘Ele-Van’ Saves Time, Money for Fuchs Transfer 


A driver for the Fuchs Transfer Co., Baltimore, demonstrates a new vehicle acquired by the 
company which is said to elevate to any height from curb level to loading dock on hydraulic 


lifts. 
block and tackle or mechanical lifts. 


The ‘Ele-Van’ heavy-duty truck is designed to move heavy merchandise without winches, 
Deliveries can be made from either side or the rear. 


Fuchs 


says the ‘Ele-Van’ is available to its clients on an hourly rental basis, complete with driver. 


Miami-San Juan Shipping 
Scheduled to Start Jan. 20 


The inauguration January 20 of a new 
monthly, scheduled ocean cargo serv- 
ice between Miami and San Juan, Puerto 
Rico, by the Transamerican Steamship 
Corp., has been announced by the 
Economic Development Administration 
of Puerto Rico, New York City. 

The EDA said the new service would 
“save clients 15 per cent on present 
shipping costs by sea between Florida 
and Puerto Rico.” It said the 10,000 
ton S. S. “Trans Caribbean” would sail 
from Miami on January 20 to San Juan 
and would take about 12 days. 

Stops, it said, would include Charles- 


New Trailer ‘Jockey’ 


Specially engineered and designed to ‘jockey’ 
trailers at rail and trailer terminals is this ‘Com- 
mando’ Yardmaster produced by the Ottawa 
steel division of the Young Spring & Wire Corp., 
Ottawa, Kan. The company says the Yardmaster, 
designed to handle highway-type trailers at ter- 
minals, has maneuverability enough to do the 
work of several conventional spotting rigs. Young 
Spring & Wire says a multiple disc reversing 
clutch is among special features giving the Yard- 
master advantages in facilitating operatings when 
handling trailers 


ton, W.Va.; Norfolk; Bermuda, and San 
Juan. On the eight-day return trip, 
it said, stops would include Cristobal, 
Canal Zone, Guantanamo Bay, Cuba, 
and Miami. The EDA added that the 
Carl Matusek Shipping Co. had been 
named loading and booking agent in 
Miami, and the Transamerican de 
Puerto Rico in San Juan. 


New United ‘Jet’ Service 


United Air Lines announced it would 
inaugurate DC-8 jet service January 2 
between Washington/Baltimore and 
Chicago. Departing daily from Balti- 
more’s Friendship Airport at 8:30 a.m., 
a 105-passenger “Mainliner” would fly 


New Compact Tractors 


This International model BC-225-D tractor is rep- 
resentative of a new line of compact design 
diesel-powered highway tractors introduced by 
the motor truck division of the International 
Harvester Co. Offered in four- and six-wheel 
design with gross combination weight ratings 
from 61,000 to 79,000 pounds, the BC-D line 
tractors are available in both standard and light- 
weight models, the company says. It adds that 
the tractors incorporate weight-saving construc- 
tion with improved design for accessibility and 
driver safety and comfort. 
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non-stop for arrival in Chicago at 9:20 
a.m., United said. 

The flight also would provide through 
jet service to San Francisco, arriving at 
12:15 p.m. On return flights, said 
United, the plane would leave San 
Francisco at 2:30 p.m., and Chicago 
at 8:55 p.m., and place travelers at 
Friendship Airport at 11:30 p.m. United 
said that with the new schedule, it wouid 
provide DC-8 service to six cities on its 
system. 


Best Way Enlarges Fleet 


Best Way of Indiana, Inc., of Terre 
Haute, Ind., has announced taking de- 
livery of 53 International trucks costing 
a total of more than $460,000. They will 
serve as fleet replacements and addi- 
tions. 


Delta Flights to Florida 


Delta Air Lines says it will begin serv- 
ice to West Palm Beach, Fla., on its Chi- 
cago-Miami route January 15. Another 
stop on the route will be Tampa, Fla. 


Additional 
Transport 
Items 


Dean Van Lines Chosen 


The selection of Dean Van Lines, of 
Long Beach, Calif., as the “official car- 
rier” for the Institute of Radio En- 
gineers’ 1960 Winter Convention on 
Military Electronics February 3 through § 
5 in the Biltmore hotel, Los Angeles, has 
been made known by the carrier. 


Dean said its specially engineered vans 
would be used in transporting the 106 
booth-displays scheduled for exhibition 
at the convention. 


Santa Fe Equipment Order 


The Santa Fe Railway has placed 
orders for 60 new 2,400 h.p. diesel loco- 
motives at an approximate cost of $15.6 
million, Ernest S. Marsh, president, has® 
announced. He said that 35 of the news 
locomotives would come from the Elec- 
tro-Motive Division of General Moto 
Corp., and that 25 would come from they 
American Locomotive Co. He added that) 
deliveries were expected in the first half 
of 1960. 


Mail Goes by Flexi-Van 


The Mllinois Central Railroad an 
nounced that on January 5 it begat 
moving mail on Flexi-Van trailer con 
tainers in high-speed passenger servict 
between Chicago and Waterloo, Ia. J} 
added that Flexi-Van containers woull 
be assigned to handling mail to sud 
points as Chicago, Waterloo, Fort Dodgt 
Charles City, Mason City, Sioux City am 
Sioux Falls in its western line territory 
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If you’re a heads-up, both-feet-on- 
the-ground kind of man who knows his 
way around in business — you're sold on 
your businesspaper. You know from 
profitable experience, thére’s nothing else 
in print so packed with facts, news, and 
good ideas that help you stay on top in 
business as the advertising and editorial 
pages of ... your businesspaper. 
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CORRECTIVE ACTION SUGGESTED: 


Defects in Railway Labor Act and in Practices 
Thereunder Can and Must Be Remedied 


By ALLAN P. MATTHEW 


HE RAILROAD INDUSTRY is con- 
fronted with many problems, 
some of which are exceedingly 
grave. It is imperative, in the public 
interest no less than in the interest 
of the industry itself, that corrective 
measures be undertaken with all 
practicable dispatch. Delay in tak- 
ing concrete action will progres- 
sively weaken the efficiency of even 
our strongest carriers, with increas- 
ing detriment to the public welfare. 


Part 7 


This paper will be addressed primarily 
to the United States railway labor act 
and certain of the processes followed 
thereunder, which, in actual practice, 
have played a large part in contributing 
to the burdens and difficulties of the 
railroad industry. The frequently ex- 
pressed approval of this Act and of the 
results it has achieved rests largely upon 
a misconception of the realities. It is 
true that “peace on the rails” has been 
preserved, but only at the sacrifice of 
sound principle and with ever mounting 
cost to the railroad industry and the 
public. This is well understood by all 
who are conversant with the practices 
observed and with the results flowing 
therefrom. 

Ample experience has demonstrated 
that there are many defects or deficien- 
cies in the existing means for the 
adjustment of railroad labor controver- 
sies. The three which appear to be most 
serious, in that they arise in the inves- 
tigation and attempted selution of what 
may be termed “major disputes” re- 
specting proposed changes in wages or 
working rules, may be characterized 
briefly as follows: 


First, the prevailing resort to 
strike-emergency procedure, requir- 
ing appointment by the President of 
an “emergency board”; 

Second, the lack of an experienced 
tribunal, aided by a competent staff, 
with adequate time afforded for in- 
vestigation and determination; 

Third, the absence of any “legal 
sanction,” that is, the failure to pro- 
vide legally binding effect, for the 
findings and recommendations of an 
emergency board. 


These three elements will be here con- 
sidered individually in turn, with sug- 
gestions as to remedial measures. 


1. Strike-Emergency Procedure. 


A strike vote, generating an 
“emergency” should not be a neces- 
sary or even the conventional pro- 
cedural step towards securing an 
authoritative determination of con- 
troversies between railroad labor and 
railroad management respecting 
— or working rules or condi- 
tions. 


By way of preface to the text which 


follows it should be stated that we are 
here dealing with procedure prescribed 
by the railway labor act for the settle- 
ment of major disputes respecting rates 
of pay, rules and working conditions 
after collective bargaining and medi- 
ation have been pursued and have 
failed to accomplish a settlement of the 
controversy. The sole remaining means 
for achieving a solution, and thereby 
avoiding a paralyzing suspension of rail- 
road service, is found in the provisions 


for the appointment by the President ~ 


of an emergency board empowered to 
investigate and report. Accordingly 
emergency board processes are vitally 
important for the reason that so few 
of these major controversies are settled 
through collective bargaining or medi- 
ation but are left to be resolved through 
resort to the further procedure pre- 
scribed by the emergency board provi- 
sions. 


The arbitration procedure for the 
settlement of controversies, for which 
provision is made in the railway labor 
act, is commonly avoided by the rail- 
road brotherhoods, and in some in- 
stances has been refused by the rail- 
road industry. Instead the practice in 
major controversies is to create con- 
ditions calling for the appointment by 
the President, under section 160 of the 
Act, of an “emergency board.” Under 
the terms of the statute the board is 
required to “investigate promptly the 
facts as to the dispute and make a 
report thereon to the President within 
thirty days from the date of its crea- 
tion.” 

Not uncommonly, indeed customarily 
throughout recent years in particular, 
the railway wage and rules problems 
presented to emergency boards have 
been nation-wide in scope and have 
been responsive to demands of all or 
many of the national railway labor 
organizations, including the five operat- 
ing brotherhoods and the fourteen or 
more non-operating brotherhoods. Such 
was the case presented, for example, to 
the Presidential emergency board of 
1941. The wage demands were directed 
not only to the Class 1 railroads but 
included the short-line railroads and the 
Railway Express Agency. In addition 
to wage demands there was a proposal 
for vacations with pay for employes 
represented by the 14 non-operating 
brotherhoods, and there were also pro- 
posals on the part of the carriers for 
substantial changes in working rules. 


Obviously the task thereby entrusted 
to a single emergency board, for solu- 
tion within thirty days, was exceedingly 
formidable. Indeed a task so monumen- 
tal in character and scope would seem 
to be inherently impossible of successful 
accomplishment. And the board was not 
aided by an experienced staff but was 
under the necessity of relying upon @ 


staff hastily constituted for the purposes) 


of the immediate case. The majority of 
emergency boards appointed subse- 
quently to 1941 either had no staff to 
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aid in their studies and deliberations 
or called into brief existence a staff 
whose personnel was not only inexpe- 
rienced but plainly inadequate for the 
task in hand. 

The initial “procedural step” com- 
monly taken by the railroad brother- 
hoods with a view to securing increases 
in wage rates or their equivalent, or 
seeking any other objective under the 
provisions of the statute (such as 
changes in working rules, vacations with 
pay, additional engineers and firemen on 
diesel-electric locomotives), is the taking 
of a strike ballot. 

The term “procedural step” is used 
advisedly since it is necessarily taken 
in order to generate the “emergency”—a 
threatened suspension of rail service 
which can be avoided only by calling 
a Presidential emergency board into 
peing. Thus a ballot for a strike may 
properly be recognized as a ballot “for 
an emergency board.” There is good au- 
thority for this characterization. Note a 
brief excerpt from the testimony of A. F. 
Whitney, president of the Brotherhood 
of Railroad Trainmen, before the Pres- 
idential emergency board of 1941. Mr. 
Whitney had identified a copy of a strike 
ballot taken by the brotherhood and 
received in evidence as Employees’ Ex- 
hibit No. 61 (Tr. 2038). Shortly there- 
after, responding to an inquiry from 
counsel for the railroads, Mr. Whitney 
testified as follows: 


“Q. Am I to understand that this 
ballot is a ballot for an emergency 
board rather than a ballot for a strike? 


“A. Up to this time that is true. 
That is the effect of it.” (Tr. 2041) 


It is small wonder that the railroad 
brotherhoods prefer the “strike-emer- 
gency” technique to procedure by ar- 
bitration, equally available under the 
statute, since it is designed to accom- 
plish greater speed in disposing of con- 
troversies. While we may recognize that 
in some circumstances an arbitration 
board may act as speedily as an emer- 
gency board, we must also recognize that 
the time available to an emergency 
board may effectively be controlled by 
the railroad brotherhoods by refusing 
to extend the 30-day period specified in 
the railway labor act. 

Moreover, the “strike-emergency” pro- 
cedure virtually insures success for the 
brotherhood demands, in _ substantial 
measure at least. The railroad brother- 
hoods have never been turned away 
empty-handed by an emergency board 
in any wage case of a major character. 
It is difficult to see how they could fail 
of success in view of the “emergency” 
atmosphere which invariably attends the 
procedure of an emergency board, as the 
Statute intends. The board must do 
something and this something must be 
effective to prevent a strike. 

Obviously an emergency board must 
function under severe handicaps. When 
dealing with a nation-wide wage move- 
ment, for example, the board must find 
it extraordinarly difficult to inform it- 
self adequately and arrive at properly 
advised conclusions within the period 
prescribed in the statute. The board 
acts under the pressure of an emergency 
represented by a threatened nation-wide 
interruption of rail transportation. No 
tribunal should be under the necessity of 
functioning in an atmosphere of emer- 
gency and charged with the responsibil- 
ity of preventing an imminent suspen- 
sion of vitally needed public utility serv- 
ice. Such an atmosphere and such pres- 
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via Port of New Orleans 
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No delays, no bottlenecks — 
plus all of these advantages: 


e Fast, safe handling e Shipside delivery from 8 major 
rail lines, 46 truck lines, 50 barge lines e Reasonable freight 
forwarding charges e Lowest insurance rates in America e No 
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sure are not conducive either to adequate 
investigation, proper deliberation or 
valid judgment in decision. 


If the existing procedure under sec- 
tion 160 of the railway labor act is to 
be continued, it would seem that a mini- 
mum of 90 days should be allowed for 
investigation and report and that, upon 
the request of the board, the President 
should have power to extend this time 
for a further period or periods not ex- 
ceeding six months in the aggregate. 


The time element, however, is of sec- 
ondary importance since it would seem 
clearly indicated that measures should be 
taken for the complete elimination of 
what has here been termed the “strike- 
emergency” procedure. To that end it 
would seem that either party to a con- 
troversy which cannot be _ resolved 
through negotiation or mediation should 
have the right to invoke the good of- 
fices of a board. Neither a strike nor a 
threatened strike should be a condition 
precedent. A strike vote should not be 
a necessary, or even a conventional, pro- 
cedural step. It should suffice to file a 
petition with a properly constituted 
tribunal requesting that it act as a 
board of arbitration or, in any event, 
as a board of investigation and recom- 
mendation. In either capacity the 


What can be done, in the public 
interest, to establish more effective 
“machinery” for settlement of la- 
ber disputes in the railroad in- 
dustry? 

After a long search, on his own 
initiative, for an acceptable an- 
swer to that question, Allan Pom- 
eroy Matthew, of San Francisco, 
whose experience in transporta- 
tion and interstate commerce law 
extends over a period of more 
than 50 years, has written a trea- 
tise in which he proposes and dis- 
cusses a six-point program of ac- 
tion to correct the defects which, 
he has concluded, exist in the 
existing means for adjustment of 
rail labor controversies. 

The article by Mr. Matthew has 
been divided into three parts, the 
first of which is published here- 
with. Parts 2 and 3 will appear 
in subsequent issues of TRAFFIC 
WORLD. 

Mr. Matthew was born in 
Springfield, Ill., in 1881. He re- 
ceived the bachelor of arts degree 
from the University of California, 
at Berkeley, in 1903. He was a 
law student at Harvard when, in 
1907, he became secretary to 
Commissioner Franklin K. Lane, of 
the ICC. The following year he 
received the bachelor of laws de- 
gree from George Washington 
University, Washington, D.C.; a 
year later he was admitted to the 
Washington, D.C., bar, and in 
1911 he became a member of the 


board could function without the un- 
wholesome pressure of an emergency. 
It is worthy of note that the expense 
incurred by the Brotherhood of Rail- 
road Trainmen in taking its strike vote 
in 1941 was more than $100,000, accord- 
ing to the testimony of its president, 
Mr. Whitney (Tr. 2039). Responding to 
an inquiry from Wayne Morse, chairman 
of the emergency board, Mr. Whitney 
considered it unfortunate that is organ- 
ization was obliged to “spend a large 
amount of money to secure a strike vote 
. Merely to say that an emergency 
exists, in order to secure the services of 
a President’s fact-finding board.” (Tr. 
2039-2040). Wholly apart from the fea- 
ture of expense, sound principle weighs 
heavily against resort to a strike ballot, 
with a view to generating an “emer- 
gency,” as the initial procedural step 
toward the solution of a difference be- 
tween employers and employes as to 
wages or working rules in the railroad 
industry. 
2. Lack of an Experienced Tribunal. 


Unsettled differences between rail- 
road labor and railroad manage- 
ment respecting wages or working 
conditions should be submitted for 
determination to a standing admin- 
istrative tribunal whose member- 


California bar. For a period of six 
months ended in November, 1910, 
he was attorney and assistant ex- 
aminer at the Commission. For the 
next eight years, until some time 
in 1918, he was employed by the 
Western Pacific Railway, first as 
assistant attorney, then as general 
attorney. He was a member of the 
law firm of McCutchen, Willard, 
Mannon & Greene, in San Fran- 
cisco, from 1919 until his retire- 
ment in 1958. He is now of coun- 
sel to the firm of McCutchen, 
Doyle, Brown & Enersen, San 
Francisco. 


In addition to having been em- 
ployed in particular cases by the 
Western Pacific, the Great North- 
ern, the Santa Fe Railway, the 
Santa Fe Transportation Co. and 
Pacific Greyhound Lines, Mr. 
Matthew has represented water 
carriers (including The River Lines, 
Inc., and an association of coast- 
wise steamship companies), and 
some shippers and groups of ship- 
pers. He was employed by the 
Association of Western Railways in 
the 1941 wage rate case that 
came before an emergency board 
created by the President. Mr. 
Matthew was president of the As- 
sociation of ICC Practitioners in 
1936 and 1937. He is presently a 
member of the American, Cali- 
fornia and San Francisco bar as- 
sociations. His office is in the 
Balfour Building, 351 California 
Street, San Francisco. 
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ship should be qualified by experi- 
ence to hear and act advisedly as to 
the problems presented. 


Under the existing practice an emer- 
gency board is specially constituted for 
the investigation of each labor contro- 
versy. This means that the board mem- 
bers may have had no prior experience 
with railway-labor problems and will 
be under the necessity of informing 
themselves and reaching conclusions 
within a period of time which is cer- 
tainly inadequate. Moreover, in the very 
nature of things there can be no con- 
tinuity of responsibility or policy if a 
new personnel must be provided in each 
instance. It would seem that there 
should be a substantial continuity of 
responsibility and policy alike. Other- 
wise each controversy may be deter- 
mined without appropriate background 
and without regard to determinations 
which have been made in other con- 
troversies of a related or similar char- 
acter. 

In the place of an emergency board, 
“created separately in each instance,” 
it would seem that there should be a 
standing board to which problems of 
this kind could be submitted. It should 
be practicable to create a permanent 
tribunal which might be characterized 
as a “Board of Investigation and Ar- 
bitration.” If the parties to the dispute 
should so agree, the Board could func- 
tion as a board of arbitration. In de- 
fault of such agreement the board could 
investigate and make its report, much 
as an emergency board may now func- 
tion. Since it would have an experienced 
personnel it could the more readily grasp 
the problems involved and arrive at a 
determination in harmony with an es- 
tablished policy reflecting the results of 
experience and more or less constant 
familiarity with railway-labor problems. 

But consent of the parties to arbitra- 
tion should not be indispensable. It 
would seem entirely reasonable, and 
certainly in the public interest, that if 
the railroad brotherhoods may appropri- 
ately resort to “strike-emergency” pro- 
cedure by threatening a nation-wide 
suspension of rail service they should be 
willing, and indeed should be required 
by law, to submit their demands to a 
properly constituted tribunal for author- 
itative determination. In short, they 
should agree to accept the resulting 
award as the equivalent of an arbitra- 
tion award, and therefore binding upon 
them. Railroad management should 
equally be required to accept the award 
as authoritative and binding. 

Surely it has been amply demonstrated 
by experience throughout the years since 
the passage of the existing statute in 
1926, and it would seem requisite in the 
public interest, that there must be statu- 
tory provisions for the effective settle- 
ment of major controversies between la- 
bor and management threatening 4 
general suspension of railroad service, 
These settlements must be authoritative, 
and should yield unbroken “peace on t 
rails,” with justice to all parties in inte 
est, particularly the general public. Cer- 
tainly such must be the objective unless 
the public is to be required to tolerate 
a status of the law which will permit @ 
single brotherhood of operating employ- 
ees to shut down the entire railroad sys- 
tem of the United States either by callin 
a strike or by refusing to accept e 
rulings of a board established by statu 
for the purpose of avoiding such a tra 
portation disaster. 


January 
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the Orient 
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omer 3% 


Effective Jan.| 960 


**Trade Mark, Reg. U.S. Pat. Off. 
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This is what you've been waiting for! Starting January ist, 
Pan Am slashes general cargo rates in both directions 
across the Pacific. You save up to 53% on shipments be- 
tween Los Angeles, San Francisco, Portland or Seattle on 
this side of the Pacific, and Tokyo and all the Orient. For 
example, here’s the new scale of rates from all! four U.S. 
points to Tokyo: 


NEW WEIGHT 
SCALE 


0-99 Ibs. 
100-549 Ibs. 
550-1,099 Ibs. 

1,100-5,499 Ibs. 
5,500-21,999 Ibs. 
22,000 Ibs. up 


NEW RATE 
SCALE 


$2.19 per Ib. 
1.64 per Ib. 
1.30 per Ib. 
1.00 per Ib. 
-85 per Ib. 
-75 per Ib. 


SAVINGS OVER 
CURRENT RATES 


12% 
12% 
20% 
38% 
47% 
53% 


Similar rate reductions apply to Guam, Hong Kong, 
Manila, Bangkok, Singapore, Saigon, Rangoon and Jakarta. 


This is typical of Pan Am's constant efforts to make 
Clipper** Cargo ever more profitable, ever more conven- 
ient for you. Why do more American companies ship by 
Pan Am than by any other overseas airline? Because 
Pan Am offers more: MORE PLANES (including more 
Jets!) * MORE SPACE + MORE FLIGHTS + MORE SHIP- 
PING POINTS FROM THE U.S.* MORE SERVICE (From 
electronically checked reservations to doorstep pickup 
and delivery, your product is in the hands of the most 
experienced men in the business!) 


Now get your product aboard faster, abroad faster—with 


greater ease, greater profit! Call your cargo agent, freight 
forwarder or Pan Am office today. 
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My Son 
Enter Traffic? 


S HOULD I encourage my college age 
son and other young men to prepare 
for traffic work as a life’s career? 
I think that I should. 


As an active traffic executive, I should 
perhaps know the answer to this ques- 
tion better than the average person. 
Yet, when my friends and associates have 
been asked this question, few have 
answered in the affirmative. 

It is true that if I thought that the 
embryo traffic manager of the future 
would face the same experiences which 
have obtained in the past, I would ad- 
vise him to choose another field. How- 
ever, this is not my opinion. 

As we all know, traffic is a vast and 
complex field. Even today, schools and 
colleges recognize this fact and can 
only attempt to provide certain basic 
courses in transportation. 

The result, of course, is that after 
investing thousands of dollars and an 
extra four years of his early adult life, 


By GLEN H. RENO 


the university graduate in transportation 
must enter his profession at the same 
level and at the same rate of compensa- 
tion that is available to his competitor 
entering the field upon graduation from 
high school. Indeed, the competitor hag 
by this time the benefit of four yeas 
of seniority. 


Traffic Executive of the Past 


But this has been only the opening 
problem. The traffic executives of the 
past have been, for the most part 
individual operators in a virgin “. 
They were tremendously effective 
their own way but obviously not admin 
istrators. No effort was made to set up 
any training system within the come. 
pany, provide minimum job qualifica® 
tions, nor to delegate any portion of the 
more important tasks to subordinates 
provide the possibility of developing 
initiative and judgment. 

Still, the qualifications for top trafie 
executives of today are every bit @ 
high as for other top industrial execu 
tives. The traffic executive must oper 
ate, on a staff basis, with other wel 
educated and eminently prepared ind 
viduals. If he is to have any hope @ 
success in gaining the stature and req@ 
ognition which the importance of hi 
contribution deserves, he must hav 
the same well-rounded background an 
ability to recognize and evaluate hi 
problems in relation to company prok 
lems as a whole as possessed by 
fellow staff raembers. 

In spite of this, the young colleg 
graduate in traffic, in the past, 
found himself in an untenable positio 


Unless he was particularly fortuna 
in his choice of companies for making 
start, he found no possible way to ob 
tain the necessary middle management 
experience without changing employe 
and gaining a reputation for being 
“job-jumper.” 

Both ambition and economic press’ 


Experience gained in railroad offices and in industrial traffic departments in 
the 25 years since his graduation from the University of Denver enables him 
vouch for the correctness of his statements, in this article, concerning the former 
characteristics of “traffic;’ says Mr. Reno, who presently is assistant to the 
general trafic manager of Weyerhaeuser Co., St. Paul, Minn. 

Mr. Reno says he believes that the article “actually represents the thinking 
a@ goci many in our profession.” He is a registered practitioner before the Inter= 
state Commerce Commission, a certificated member of the American Society 
of Traffic and Transportation, and a member of the Delta Nu Alpha Transpo 
tion Fraternity. Early in his career in traffic, Mr. Reno held positions from that 
of junior clerk to that of assistant traffic supervisor with E. I du Pont de Nemow 
& Co. at Remaco, Colo., and Hanford, Wash. He served successively thereafter 
as rate clerk, chief clerk, city freight agent, city fuel agent, station agent 
instructor, claim agent and assistant to the vice-president and general manager, 
in the employ of the Chicago, Burlington & Quincy, the Colorado & Southern, 
and the Washington & Old Dominion Railroad, at Denver, St. Joseph (Mo.), 
Chicago, and Arlington, Va. Later he became manager, traffic rates and claims, 
Jos. T. Ryerson & Son, Chicago, and was general traffic manager of American 
Excelsior Corp. at Chicago before he joined the Weyerhaeuser Co. 
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seemed to force him out of his original 
company and he could see, all around 
and ahead of him, individuals not quali- 
fied for the top jobs but qualified to 
handle effectively the jobs to which they 
were assigned. They, however, very ef- 
fectively kept the younger men from ad- 
vancing because they themselves could 
not be promoted. 

As a result, the greatest share of traf- 
fic executives has come from the ranks of 
those who have changed employers sev- 
eral times in securing the required back- 
ground of experience. 

Obviously, these traffic executives can- 
not be as satisfactory to their companies 
as would be men brought up completely 
in their final companies. They lack the 
broad company knowledge acquired over 
years of time, do not fit in company 
pension and other benefit systems based 
on years of service, and often have diffi- 
culty in gaining acceptance by other staff 
members. 

Many companies are facing the same 
situation. Their top traffic executives— 
and sometimes the next two or three 
“layers’— are due to retire within a 
comparatively short period and there 
are no acceptable replacements within 
the organziation. They must go out on 
the open market and, in competition with 
other bidders, secure the best material 
they can or will afford. Secured in this 
manner, the material often will be too 
expensive, will fall far short of their 
needs, or both; but this is the penalty 
they must pay for their failure to provide 
proper starting qualifications and a 
workable training program. 

Prospect for Future 

Every forecast seems to indicate an 
expanding economy for the future, 
greater demands on the abilities of the 
traffic executive and a greater need for 
well prepared men. The possibility of 
industry being able to continue to secure 
their executives in the manner developed 
here seems very remote. 

Therefore, I feel that I can, with con- 
fidence, advise my son to prepare for a 
traffic career with a full belief that we 
are on the verge of a time when he will 
be provided with an opportunity to start 
in the field where he can be assured 
of these factors: 

1. Minimum starting qualifications to 
eliminate the unpromotables of the past. 

2. Adequate starting earnings to pro- 
vide a standard of living at least com- 
parable to semi-unskilled labor such as 
railroad trainmen, bus and truck drivers. 


3. A training program within his com- 
pany to provide the avenue, if he is capa- 
ble and deserving, of promotion from 
bottom to top. 

4. Stature, when he reaches the up- 
per levels, at least comparable to that 
of the other staff members of the organi- 
zation. 


Branch to Build $1 Million, 


58-Door Terminal in Newark 


Branch Motor Express Co., of Brook- 
lyn, N.Y., has announced it will build 
a $1 million, 58-door freight terminal on 
a 10-acre site in Newark, N.J., at 335 
Delancey Street. 

Meyer J. Butensky, president, said a 
ground-breaking ceremony took place 
December 18, when Newark mayor Lee 
P. Carlin officially spaded out the first 
shovel of earth on which the terminal 





would rise. The trucking executive said 
the terminal structure would incorpo- 
rate up-to-the minute handling and dis- 
patching equipment. 

Among the planned features, he said, 
was a 360-foot by 88-foot clear-span 
loading platform having a clearance of 
16 feet over the dock. The dock itself, 
he added, would have 32,000 square feet 
of space to accommodate 58 combina- 
tions simultaneously. 

Additionally, he said, the plans pro- 
vided for a complete maintenance and 
repair shop, office facilities, and paved 
parking areas. 


Brochures on Packaging 


The Mid-States Gummed Paper divi- 
sion of the Minnesota Mining & Manu- 
facturing Co., Bedford Park, IIll., hag 
published a series of brochures said to 
contain new, money-saving ideas for 
all packaging departments. Entitled 
“Packagineering,” the brochures offer 
suggestions for proper loading, handling 
and closure of cartons for maximum cost 
reduction and best package quality. They 
also describe basic requirements for ef- 
ficient operation of a packaging station, 
large or small. 


Personal News 


SHIPPERS 


The appointment of John C. Cottee as 
general traffic manager has been an- 
nounced by the Glidden Co., of Cleve- 
land. He succeeds 
F. C. Hysell, who 
is retiring. Mr. Cot- 
tee joined Glidden 
in 1957 as assistant 
general traffic man- 
ager. Prior to that, 
he was staff traffic 
manager of the 
Scott Paper Co. He 
is a founder mem- 
ber of the Ameri- 
can Society of Traf- 
fic & Transporta- 
tion, and also holds 
memberships in the 
National Industrial Traffic League and 
the Clevleand Traffic Club. Mr. Cottee 
is a graduate of the University of 
the University of Pennsylvania. 





J. C. Cottee 


George M. Clute has been appointed 
manager of traffic and distribution serv- 
ices of the California & Hawaiian Sugar 
Refining Corp., San Francisco, to suc- 
ceed John G. Breslin, who retired De- 
cember 31 after 36 years with the com- 
pany, 27 of them in the last position. 
Mr. Clute was assistant manager of 
traffic and distribution services before 
the promotion. With the company for 
12 years, he is a member of the Pacific 
Coast Shippers Advisory Board, and has 
been admitted to practice before the 
Interstate Commerce Commission and 
the Federal Maritime Board. Mr. Bres- 
lin is a founder member of the Ameri- 
can Society of Traffic & Transportation, 
a member of the executive board of the 
shipper board and is a registered ICC 
practitioner. He also is a member of the 
traffic committtee of the California 
Manufacturers Association. 


J. Lee Smith has been appointed 
traffic manager—service of the National 
Gypsum Co., Buffalo, N.Y. Other new 
assignments in the company, according 
to W. T. Davidson, director of trans- 
portation, include: .Harold .C. .Halm, 
assistant traffic manager—motor; Robert 
L. Kreutz, assistant traffic manager 
—rail, and O. L. Parish, chief rate clerk. 
Mr. Davidson said Mr. Smith would 
have responsibility for all traffic service 
functions, both rail and truck. 


Stanley H. Bailey has been appointed 
traffic manager—transportation services 
for the American Viscose Corp., Philadel- 
phia. Frank B. Martin, director of traffic, 








said Mr. Bailey would be responsible 
for the administration of corporate 
traffic procedure policies and for pro- 
viding functional guidance and assist- 
ance to operating divisions and corporate 
departments regarding such policies, 
Robert H. Curlette has been named 
traffic manager—rates and research. Mr. 
Bailey went to the organization as a 
rate clerk in the traffic department in 
1942. He is a member of the Philadelphia 
Traffic Club and Commercial Traffic 
Managers. Mr. Curlette has completed a 
two-year curriculum in traffic manage- 
ment at the Academy of Advanced 
Traffic, and has been an Interstate 
Commerce Commission practioner since 
1954. 


Ervin Manske, general traffic manager 
of the Allis-Chalmers Manufacturing 
Co., Milwaukee, retired December 31 after 
49 years of service. He had heen general 
traffic manager since 1941. 


Frank G. Woods has been appointed 
manager of the traffic coordinating de- 
partment of the Interchemical Corp., 
New York City, 
succeeding James 
F. Moran, who is 
retiring from active 
direction of the de- 
partment but who 
is continuing as a 
consultant. Mr. 
Woods joined In- 
terchemical in 1954 
as assistant man- 
ager of the traffic 
department. Prior 
to that he had been 
11 years with the 
Union Pacific Rail- 
road in New York City. He is a gradu 
ate of the Academy of Advanced Traffic 
and a registered ICC practitioner. Mr 
Moran has been in traffic work sinc 
the age of 14. He joined Interchemica 
in 1927. He is widely known in traffic 
circles as a member of the Traffic Club 
of New York, the National Industrial 
Traffic League, and the National Freight 
Association. 


Walter L. Bell, traffic consultant for 
the North & Judd Manufacturing Co, 
New Britain, Conn., and its former traf- 
fic manager, retired December 31, ending 
a 49-year career with the company. Mr 
Bell became traffic manager on Decetm 
ber 10, 1910, and held the position unt# 
July 1, 1957, when he was named trafiit 
consultant. He was succeeded as trafit 
manager by George Matulis, who joine? 
the company in 1946. Mr. Bell is an It 
terstate Commerce Commission practt 


F. G. Woods 
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Float your 


M any shippers have achieved practical solu- 

tions to their inventory problems by gearing 

their shipping and receiving operations to the 

rigidly dependable transit intervals of Seatrain/ 

Seamobile service. Once your car or container 

is aboard a Seatrain vessel, you know exactly 
where it is at any 
given time and exactly 
when it will arrive at 
its destination port... 
with no delays en 
route. 


There’s no problem 
of capacity, either— 
every Seatrain vessel 


inventory! 


carries the equivalent of a 100-car train; and 
flexibility is a “built in” feature of Seatrain 
service. If you don’t have a rail siding, Sea- 
mobile containers are ideal for your operation, 
and are transported swiftly to shipside by truck. 


It goes without saying that Seatrain is the 
low-cost carrier, and one of the safest, too, for 
your waterborne freight is cushioned against 
excessive shocks and impacts. 


Seatrain representatives will be glad to con- 
sult with you and suggest possible applications 
of Seatrain/Seamobile service to your shipping 


problems . . . without obligation on your part, 
of course. 


SEAMOBILE 


Offices in Boston » Savannah 
New Orleans*Houston: Dallas . 


7l11 Third Ave., New York17,N.Y. 





MOST RELIABLE 
L.T.L. SERVICE 
ON THE ROAD! 
_—pAVAJo 
DARROWFLYTED 
*Cuepur®” 


HAVE YOUR 
SHIPMENTS 
SPEED-TREATED 


NAVAJO FREIGHT LINES, INC. 


NATIONAL HDQTRS. 
1205 SO. PLATTE RIVER DRIVE 
DENVER, COLORADO 


... ship by 


FEDERAL BARGE 


ot £& €C and SAVE 
\w/ up to 20% 

BARGELOAD » CARLOAD + LCL + REGULAR & EXPRESS SERVICE 
FEDERAL BARGE LINES, Inc. 


-_/ 


ST.LOUIS + NEW ORLEANS + CHICAGO 


Freight Transportation - 
"Everyuhenre Wese” 


CHICAGO, BURLINGTON & QUINCY 
RAILROAD 





tioner. He also is a charter member and 
served for six terms as president of the 
New Britain Traffic Association and is a 
member of the Connecticut Quarter 
Century Traffic Club, the National In- 
dustrial Traffic League, and the New 
England Industrial Traffic League. 


Clifford C. Ellingwood, assistant di- 
rector of traffic and material handling 
for Delco-Remy division of the General 
Motors Corp., Anderson, Ind., has been 
promoted to director to succeed John W. 
Peters. who retired December 31 after 
more than 42 years of service. Mr. 
Ellingwood joined Delco-Remy in 1928. 
Mr. Peters has served in many capa- 
cities in numerous traffic and trans- 
portation organizations, including the 
American Society of Traffic & Trans- 
portation, of which he is a founder 
member and former secretary-treasurer 
and executive committee member and 
the National Industrial Traffic League. 
With the League, he served on the board 
of directors and executive committee 
and as chairman of its rate construc- 
tion and traffic committee for 11 years. 
He also served as a member and former 
general chairman of the Ohio Valley 
Shipper’s Advisory Board. He had been 
@ member of the General Motors Corp. 
Traffic Association since 1923 and served 
twice as its chairman. 


CARRIERS 


Rail—— 


William B. Lipford, district freight 
agent for the Southern Railway System 
at Lynchburg, Va., has been promoted 
to division freight agent at Charlotte, 
N.C., to succeed John H. Bell, who re- 
tired December 31 after more than 43 
years of service. The railroad also has 
made known other promotions as fol- 
lows: Rhuell F. Poole, commercial agent 
at Greensboro, N.C., to district freight 
agent at Lynchburg; James C. Smith, 
commercial agent at Macon, Ga., to 
commercial agent at Greensboro; L, 
Marion Mathews, chief clerk to freight 
traffic manager at Atianta, to commer- 
cial agent at Macon; Claude R. Colk- 
lesser, assistant manager, to manager of 
insurance at Washington, D.C., succeed- 
ing Carlisle Needham, who has retired 
after almost 50 years of service; Daniel 
E. Humphries, assistant coal freight 
agent at Atlanta, to coal freight agent 
there to succeed Hugh L. Marston, who 
is retiring after more than 40 years of 
service; John E. Helseth to succeed Mr. 
Humphries as assistant coal freight 
agent at Atlanta; Joseph Hughes, com- 
mercial agent, to district freight agent 
at Chattanooga, Tenn., on the retire- 
ment December 31 of Leo C. Siener after 
more than 51 years of service; Larry H. 
McWhirter. commercial agent at Mont- 
gomery, Ala., to district freight agent 
at Chattanooga and C. L. Thaxton, chief 
clerk in the Tuscaloosa traffic office, 
to commercial agent at Montgomery, 
Ala., to succeed Mr. McWhirter. 


Ben H. Brown has been appointed as- 
sistant freight traffic manager at Au- 
gusta, Ga., for the Atlantic Coast Line 
Railroad. L. L. Doss is general freight 
traffic manager. 


John M. Burke has been named freight 
sales manager at Cincinnati for the New 
York Central System to succeed J. Rus- 
sell Ray, who retired December 31 after 
44 years of service. Mr. Burke formerly 


was assistant manager. I. Jack Bader, 
district freight sales manager at St. 
Louis, has been promoted to assistant 
freight sales manager at Cincinnati. R. 
J. Ising, division freight sales manager at 
Evansville, Ind., has been promoted to 
assistant freight sales manager at Cin- 
cinnati. Michael F. Woods and Charles 
D. Drake have been named assistant 
managers—industrial development at 
New York City. 


Samuel M. Farrell, assistant passenger 
traffic manager of the Great Northern 
Railway, retired December 31 after serv- 
ice covering 43 years. He became assist- 
ant manager in 1955. 


Melvin L. Mollman has been promoted 
to freight traffic manager-rates (system) 
for the Baltimore & Ohio Railroad at 
Baltimore to suc- 
ceed Elmer A, Scho- 
field, who retired 
December 31. Mr. 
Mollman formerly 
was general freight 
agent at Baltimore. 
He joined the 
B & O in 1916 at 
Piqua, O. After 
Navy service in 
World War I, he 
worked for several 
other companies 
until 1929 when he 
rejoined the B & O 
at Pittsburgh. He became assistant to 
general freight agent at Pittsburgh in 
1951, general freight agent in 1953, as- 
sistant general freight agent at Balti- 
more in 1953, and general freight agent 
for the eastern region at Baltimore in 
1957. 


Fred A. Lewis has been appointed gen- 
eral freight agent at Fort Worth, Tex, 
for the Fort Worth & Denver Railway 
to succeed Cecil L. Williamson, resigned. 
Carrol G. Mathews, assistant general 
freight agent at Fort Worth, has been 
assigned duties previously performed by 
Mr. Lewis. J. F. Lehane, Jr., assistant 
general freight agent at Fort Worth, re- 
tired January 1 after more than 34 years 
of service. W. N. Verner has been named 
assistant general freight agent at Fort 
Worth; W. M. Mullen becomes general 
agent at Lubbock, Tex., and W. D. Hugh- 
art has been made traveling freight 
and passenger agent at Houston. 


M. L. Moliman 


R. S. Brown, division freight agent for 
the Burlington Railroad at Rock Island, 
Ill, has been named general freight 
agent at St. Paul to succeed S. L. Parker, 
who retired December 31 after more than 
42 years of service. L. H. Petrie, division 
freight agent at Galesburg, IIl., suceeeds 
Mr. Brown at Rock Island. J. L. Wein- 
garten, chief clerk to the freight traffic 
manager of lines west at Omaha, suc# 
ceeds Mr. Petrie at Galesburg. D. EB 
Olson has been named livestock agent 
at Sioux City, Ia., to succeed N. L. Cum- 
mins, who has been promoted to live- 
stock agent at South Omaha. Mr. Cum- 
mins succeeds Wayne Elliott, Jr., pro- 
moted. 


Carl H. Mertens, acting general ad- 
vertising manager of the Union Pacific 
Railroad, has been appointed general 
advertising manager, with headquarte 
at Omaha. 


George E. Alter has been named ge 
eral freight agent and Vernon H. Roe 
has been made assistant general freigh! 
agent at St. Louis for the Misso 
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Pacific Lines. Mr. Alter formerly was 
assistant agent and Mr. Roewe was office 
manager. 


J. A. Kane and J. P. Roberts have 
pee appointed freight traffic managers 
(system) for the Seaboard Air Line Rail- 
road, H. P. Toxey, general freight 
traffic manager, has announced. Both 


J. A. Kane J. P. Roberts 


have been assistant freight traffic man- 
agers, Mr. Kane since July of 1957 and 
Mr. Roberts since February of 1955. They 
will continue to have headquarters in 
Richmond, Va. Mr. Kane began with 
the Seaboard in 1921. Mr. Roberts has 
been with the Seaboard since 1929. 
J. L. Hutson, Jr., has been named assist- 
ant freight traffic manager at Jackson- 
ville, Fla., succeeding E. H. Browne, who 
retired December 31 after more than 45 
years of service. R. F. Egner has been 
named commercial agent at Philadel- 
phia. In Ft. Lauderdale, Fla., H. J. Grif- 
fin becomes division freight agent and J. 
L, Huff becomes commercial agent, suc- 
ceeding Mr. Griffin. The position of as- 
sistant general freight and passenger 
agent at Ft. Lauderdale vacated Decem- 
ber 31 by the retirement of F. P. Med- 
ford, Jr., after 33 years of service has 
been abolished. L. A. Jones has been 
named assistant to the freight traffic 
manager at Richmond. John L. Allen, 
district passenger agent at Ft. Lauder- 
dale, has been named division passenger 
agent there. F. M. Williams, Jr., office 
manager in the freight traffic depart- 
ment in Richmond, has been promoted 
to assistant general freight agent in that 
city. J. Frank Williams, assistant general 
freight agent at Richmond, has been 
named assistant general freight agent at 
Orlando. Jack M. McLeod has been 
named traveling passenger agent at At- 
lanta. Michael F. Brennan has been 
named city passenger and ticket agent in 
Savannah, Ga., to succeed Mr. McLeod. 
Mr. Brennan formerly was in the pas- 
senger sales office in Miami. O. L. Hollo- 
mon, assistant general agent at Philadel- 
phia, retired December 31 after 50 years 
with the company. 














































John H. Bullen, claim adjuster at San 
Francisco for the Santa Fe Railway, re- 
tited December 31 after a 42-year rail- 
road career. He started with the Santa 
Fe as a yard clerk at San Francisco. 
George E. Schaumleffel has been named 
city ticket agent at San Francisco, suc- 
ceeding J. E. Laharty, deceased. Robert 
A. Morton, ticket clerk at Oakland, 
Calif. succeeds Mr. Schaumleffel as 
ticket agent at San Francisco. 





Gerald C. Stuckey has been named di- 
Vision freight traffic manager at Spring- 
field, Ill., for the Gulf, Mobile & Ohio 
Railroad, to succeed Emil H. Yarke, who 
retired December 31 after more than 54 
years of Service. J. P. Birmingham has 
been made district freight and pas- 






















Law and Practice  y witian ees 


A FOUR VOLUME SERIES 
AVAILABLE FOR IMMEDIATE DELIVERY 


A ready-reference library on interstate commerce law . . . at your 
fingertips! Brilliantly written and edited, these volumes present another 
segment of the nationally recognized, authentic text materials of The 
College of Advanced Traffic. 


Completely revised—including notes and citator, key to citation re- 
ports, glossary of Foreign words and phrases. 2618 pages, over 7500 
citations and digests with a comprehensive cross-index of all subject 
matter. Supplementary acts and related sections not included in the 
text can be found in the index. Volume IV supplements the original 
three volumes and contains its own cross-index. 


Published by the 
COLLEGE OF ADVANCED TRAFFIC 


Educational Division of the Traffic Service Corporation 


College of Advanced Traffic 
Book Sales Department 
22 West Madison Street 
Chicago 2, Illinois 
Gentlemen: 
Enclosed is my check for $ for the following: 


Please circle—Vol. 1, $7.50; Vol. Il, $7.50; Vol. Il, $7.50; Vol. IV, $7.50; Set of 4 
Vols. $30.00 


If ordering less than the full set, Vol. IV should be purchased with Volume 1, Ul, or 
Ill, to obtain the benefit of the revision. 
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senger agent at Los Angeles, succeeding 
George T. Buckley, who retired Decem- 
ber 31 after more than 47 years of serv- 
ice. Everett W. Meng, commercial agent 
in Mexico, Mo., retired December 31 after 
a 42-year career. 


J. P. Belvin, chief operating officer of 
the Georgia & Florida Railroad. has 
been appointed chief executive officer. 
The position of chief operating officer 
has been abolished. 


J. L. Lonergan has been appointed 
assistant freight manager for the New 
York, New Haven & Hartford Railroad. 
J. F. Falvey has been made freight traf- 
fic manager—rates. J. E. Musslewhite has 
been named assistant freight traffic 
manager—freight rates. G. N. Sabin has 
been appointed general manager— 
freight rates. W. C. Gardner and J. C. 
Bonney have been named general freight 
agents. Harold D. Hartmann, general 
manager—freight rates, retired Decem- 
ber 31 after 41 years of service. G. W. 
Flanigan has been named freight traffic 
manager—rates. All positions are at New 
Haven, Conn. 


Claude H. Ryan has been named gen- 
eral agent at Omaha for the Louisville 
& Nashville Railroad. 


E. C. White, Jr., has been appointed 
freight traffic representative at New 
Orleans for the Central of Georgia Rail- 
way to succeed J. L. Bannister, who has 
been promoted to commercial agent at 
Houston. Mr. Bannister succeeds M. E. 
Barnes, who has been transferred. 


Robert G. Gehrz, general attorney of 
the Soo Line Railroad, has been ap- 
pointed general solicitor, succeeding E. E. 
Boyner, who died November 21. Edward 
M. Glennon, Osborne Becklund and 
Charles H. Clay, attorneys, have been 
promoted to general attorneys, all at 
Minneapolis. 


Robert F. Dickson, freight traffic man- 
ager of the Norfolk & Western Railway, 
has been appointed assistant vice-presi- 
dent—sales and service, a new position, 
and Charles E. Gorman; assistant freight 


R. F. Dickson C. E. Gorman 


traffic manager at Cincinnati, has been 
made freight traffic manager—sales and 
service. Samuel S. Hosp, general freight 
traffic manager—sales and service, re- 
tired December 31 after a railroad career 
of 48 years. That title has now been 
abolished. In other changes, Everett M. 
Dudley, freight traffic manager at Roa- 
noke, becomes freight traffic manager— 
eastern territory; Christopher W. Nick- 
less, freight traffic manager at Roanoke, 
becomes freight traffic manager-western 
territory; Robert B. Claytor, assistant 
general counsel, becomes general solici- 
tor; A. Paul Funkhouser, general at- 
torney, becomes assistant general coun- 
sel; John S. Shannon moves up from 
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solicitor to assistant general solicitor, 
and A. E. Suter, has been appointed dis- 
trict manager, coal bureau, at Pitts- 
burgh. Seven retirements, effective De- 
cember 31, have been made known. They 
are: John R. Cutright, assistant freight 
traffic manager at Roanoke, after 43 
years with the N&W; Edward J. Merkel, 
assistant freight traffic manager 
at Chicago, after almost 40 years; 
Richard H. Ludlam, general agent 
at Richmond, after more than 39 
years; Grover J. Curran, general agent 
at Toledo, after 40 years: Clifford E, 
Cousins, commercial agent at Norfolk, 
after 50 years: Curtis E. Betsill. com- 
mercial agent at Atlanta, after more than 
34 years, and Samuel E. Fort, traveling 
passenger agent at Winston-Salem, 
after more than 30 years. William R, 
McClelland, formerly in the Norfolk 
traffic department of the merged Vir- 
ginian Railway, becomes assistant freight 
traffic manager at Cincinnati for the 
N & W. Joseph H. Christoph, another 
Virginian traffic official, has been named 
assistant freight traffic manager at 
Roanoke. John R. McMichael, also an 
assistant freight traffic manager, suc- 
ceeds Mr. Cutright at Roanoke. Richard 
B. Pleasants, assistant general freight 
agent, succeeds Mr. McMichael. Thomas 
L. Davis, Pittsburgh general agent, be- 
comes assistant freight traffic manager at 
Chicago, replacing Mr. Merkel. J. Wayne 
Russell moves from the general agency 
at Louisville to the Pittsburgh position. 
Hartley F. Mays, Cleveland commercial 
agent, has been promoted to the Louis- 
ville general agency, and Frank W. An- 
derson, Jr., Buffalo commercial agent, 
becomes district freight agent at Cleve- 
land. Robert G. Wahl has been named 
traveling freight agent at Buffalo. R, 
Paul Hock, general agent at Chat- 
tanooga, moves to Richmond, succeed- 
ing Mr. Ludlam. Raymond C. Gardner 
has been transferred to the Chattanooga 
post from commercial agent at Wil- 
mington, N. C. Donald W. DeVore, dis- 
trict freight agent at Columbus, be- 
comes Toledo general agent, succeeding 
Mr. Curran. Harry L. Zeber, formerly 
with the Virginian in Pittsburgh, moves 
to Mr. DeVore’s Columbus position 
Prescott A. Doran, formerly in Norfolk 
with the Virginian, succeeds Mr. Cousing 
at Norfolk as district freight agent 
R. N. Sprinkle, of the Virginian’s Atlanta 
traffic office, becomes commercial agent 
there, replacing Mr. Betsill. Appoint 
ments of these former Virginian traffic 
department members have been made: 
Hubert M. Rand, district freight agent 
at New York; Robert W. Phillips, dis- 
trict freight agent at Chicago; William 
O. Robinson, district freight agent at 
Toledo: William FE. Kelly, traveling 
freight agent at Chicago; W. Judson 
Deans, Jr., commercial agent at Rich- 
mond; Carroll T. Fisher, Jr., commer- 
cial agent at Jacksonville; Robert E 
Tissue, commercial agent at Durham; 
William J. Shields, commercial agent at 
Cincinnati, and Lewis C. Carter, as- 
sistant foreign freight agent at Norfolk. 
James W. Howbert, traveling freight 
agent at Roanoke, has been promote 
to commercial agent there. These 
former Virginian officials and super- 
visors have been assigned as follows: If 
the coal traffic department, Norman F. 
Cuthriell remains in Norfolk as coal 
traffic manager — tidewater; Jace 
Schmuck, Jr., goes to Roanoke as as 
sistant general coal freight agent, and 
William H. Hunton shifts from Norfoll 
to the coal traffic office at Winston 
Salem. In the freight traffic departmen! 
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—rates and divisions, J. Frank Smith 
has been named assistant freight traffic 
manager; Aubrey T. Mason becomes as- 
sistant to the freight traffic manager, 
and Lawrence E. Brett becomes assistant 
chief of divisions bureau, all at Roanoke. 
In the accounting department, Walter 
y. Arnold becomes assistant comptroller, 
and John A. Brownlee and Daniel L. 
Kiley became assistant to comptroller. 
On the New River division—all of the 
former Virginian trackage west of 
Kellysville, W.Va—R. W. Hundley be- 
comes superintendent at Princeton. 
Other appointments include F. Warren 
Eller as assistant purchasing agent at 
Roanoke; George R. Janosko as assistant 
manager roadway maintenance at Roa- 
noke, and George W. Oxley as super- 
visor of safety at Roanoke. 


Richard C. Doane. of New York, has 
been elected to the board of the Dela- 
ware & Hudson Co. and its vrincival 
subsidiary, the Delaware & Hudson Rail- 
road. He is president and chief executive 
officer of the International Paper Co. 
Joseph H. Nuelle, chairman of the 
Delaware & Hudson since 1954 and 
formerly president and chief executive 
officer for 16 years, retired December 31 
after 53 years of railroad service. Herbert 
M. Irwin, vice-president, also retired 
December 31 after 50 years of service. 


Leo E. Sievert, executive representative 
of the president of the Atchison, Topeka 
& Santa Fe Railway, has been elected 
a director for 1960 of the San Francisco 
Chamber of Commerce. 


James A. Bailey has been named 
assistant general freight agent at Tyler, 
Tex., for the St. Louis Southwestern 
Railway Lines. 


M. P. Burns, district passenger agent 
at Seattle, Wash., for the Milwaukee 
Road, has been appointed general agent 
—passenger department there to succeed 
R. E. Schaffert, who retired January 1. 
F. H. Christin, city freight and 
passenger agent at Tacoma, Wash., has 
been named passenger representative at 
Seattle. R. S. Stephenson, vice-president 
and comptroller, has been named vice- 
president—finance and accounting, a re- 
designation of title. W. P. Heuel, assist- 
ant comptroller, has been appointed 
assistant vice-president— finance and 
accounting. Another assistant comp- 
troller, R. F. Kratochwill, has been 
named comptroller. 


L. Gordon Crocket and Joseph W. 
Murphy have been promoted to assistants 
to vice-president of system passenger 
trafic—public relations at San Francisco 
by the Southern Pacific. Both formerly 
were special assistants. Byron K. Smith, 
assistant general manager of Southern 
Pacific Pipe Lines, Inc., has been ap- 
pointed assistant to the president of the 
SP affiliate. 


John J. Ratcliff, assistant director of 
labor relations for the Frisco Railway 
at St. Louis, has been promoted to di- 
rector of labor relations. G. W. Dulaney, 
special agent at Tulsa, has been named 
assistant chief special agent at Spring- 
field, Mo. 


Adrian Heyboer has been promoted 
from auditor of machine accounting for 
the Nickel Plate Road to general auditor. 
Other promotions in the accounting 
department at Cleveland include: 


THERE MUST BE A REASON WHY 


we’ve moved thousands of miles 
of pipe during the past 


94 years 


In fact, there are sev- 
eral reasons: lower cost, 
reliable schedules, more 

frequent sailings, greater safety 

through use of modern equipment, 

and 94 years of know-how. Also we 
value our customers and go all-out to 
please them. Try us with your problem. 


Reliable modern barge service between 
Carrabelle, Fla. and Brownsville, Texas, and 
connecting waterways. 


COYLE LINES 


N ORPORAT e MAI Te eS eee ee 
TEXAS DI VISION Sou WEST CAPITOL AVENUE NOUSTON fe TEX. © T FFICE: 2701 KOPPERS BU ING 


If : 


WRITE TODAY for sample copy of the weekly Traffic Bulletin to find out how you can 


Member: American Waterways 


Operators, Inc. 


- you are interested in knowing in advance about proposals 
to make changes in rates, ae regulation, classification, etc., 
regarding the things you ship . . 


get this information in time to protect the interests of your company. 


The Traffic Service Corp., 815 Washington Bidg., Washington 5, D. C. 


SPECTOR = MIO-STATES 
Southern 
Pacific 


SERVES THE 
GOLDEN EMPIRE 
WITH * TRAINS 
* TRUCKS 
* PIGGYBACK 
ad Dd 1 


SPECTOR FREIGHT SYSTEM, INC. 





60 Years of 
Dependable 
Service! 


LIFSCHULTZ 
FAST FREIGHT 


FASTEST TO BOTH COASTS! 


Shippers... 
Traffic men... 
Export managers... 


KEEP UP WITH THE COAST! 
We'd like to send you HARBOR HIGHLIGHTS, 
the FREE news magazine of the Port of Long 
Beach. Fact-filled and informative, it's 
yours for the asking . . . just write (on your 
business letterhead) to: 


PORT OF LONG BEACH 


1333-N El Embarcadero P. 0. Box 570 
Long Beach 2, California 


Move your transferee to 


his new job worry-free 
—via Wheaton. 


LONG DISTANCE MOVING 


General Offices: Indianapolis, Indiana 
In the West, call: LYON VAN LINES, INC. 


Walter F. Bowman, auditor of costs; 
Cc. E. Bynane, auditor of capital ex- 
penditures; Louis F. Peterlin, auditor of 
machine accounting; William W. Hurst, 
auditor of revenues: Raymond C. 
Wojahn, assistant auditor of revenues, 
and John H. Leckrone, assistant to 
auditor of revenues. 


Edwin G. Long has been appointed 
general public relations manager of the 
Chesapeake & Ohio Railway and George 
McCann has been designated assistant 
general public relations manager. Mr. 
Long had been assistant director since 
1956, while Mr. McCann had been as- 
sistant to the director. O. C. Sherman 
has been named assistant to the comp- 
troller—C & O general accounting, field 
audits and accounting for subsidiary and 
affiliated companies. 


Joseph P. McDonald, coal traffic man- 
ager of the Lehigh Valley Railroad since 
1941 and a veteran of 53 years of service, 
retired December 31. C. F. McBride has 
been named to succeed him. Mr. 
McBride formerly was commercial agent 
at New York City. C. J. Kaemmerlen, as- 
sistant general freight agent at Phila- 
delphia, has retired after a career that 
began in 1915, when he joined the traf- 
fic department in New York City as a 
stenographer. David R. Archibald suc- 
ceeded Mr. Kaemmerlen January 1. Mr. 
Archibald formerly was commercial 
agent at Philadelphia. S. W. Dougald, 
Jr., commercial agent, succeeds him as 
district freight agent. W. F. Lins, Jr., 
district freight agent at St. Louis since 
1951, also has retired. G. E. Bartley, Jr., 
commercial agent at Chicago, succeeds 
Mr. Lins as general agent at St. Louis. 
J. J. Hart, district freight agent at New 
Haven since 1946, retired December 31 
after having served the Lehigh since 
1920. J. J. Ford, commercial agent at 
New Haven since 1927, succeeds Mr. 
Hart. 


Marion W. Hollenbeck, assistant sup- 
erintendent of the Montpelier division 
at Peru, Ind., for the Wabash Railroad, 
has been appointed assistant superin- 
tendent of transportation at St. Louis 
and Frank R. Micheal, engineer way and 
structures, becomes assistant chief engi- 
neer, both new positions. The Wabash 
also has made known the retirements, as 
of December 31, of Karl L. Brenner, pur- 
chasing agent, and William C. Streit, 
assistant to vice-president—traffic. Her- 
bert A. Christ succeeds Mr. Brenner as 
purchasing agent and William A. Lingo 
becomes assistant to vice-president— 
traffic. Glenn F. Welker has been pro- 
moted from division passenger agent at 
Chicago to assistant general passenger 
agent-Detroit territory. Donald J. Peter- 
son, who succeeds Mr. Welker, formerly 
was district passenger agent at Houston. 
John P. Turner, assistant general pas- 
senger agent at Detroit, has returned at 
his own request to Houston as district 
passenger agent. Herbert W. Cook, gen- 
eral agent-freight department at Dallas, 
retired January 1 after having served 
railroads since 1919. Frank A. Betan- 
court, Jr., has been named to succeed 
Mr. Cook, after transferring from De- 
troit as division freight agent. 


James J. Scullion, transportation re- 
search assistant for the Erie Railroad at 
Cleveland, has been promoted to inspec- 
tor of operation. The Erie also has made 
known these changes: James D. McFad- 
den, superintendent at Buffalo, to super- 
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4! 
intendent of the Kent division; Robert L, © 
Downing, freight trainmaster at Ho- 
boken, to passenger trainmaster there to 
succeed W. J. Betz, promoted to assist- 
ant superintendent; James W. Conway, 
assistant superintendent at Hoboken, to 
superintendent of the Buffalo and Ro- 
chester divisions; Edwin J. Robisch, sup. 
erintendent of the Kent division, to sup- 
erintendent of the Mahoning division, 
succeeding F. J. Mulligan, who has req 
tired due to ill health; Edward G, 
Luckow, inspector of operation at Ho- 
boken, to freight trainmaster, and Wil- 7 
bur J. Betz, passenger trainmaster af 7 
Hoboken, to assistant superintendent af 7 
Hoboken. ‘ 
Motor—— 


Bryant H. Parke, director of claims 
for 21 years for Norwalk Truck Lines, 
Norwalk, O., retired January 1. Rich- 
ard Britton has taken over the duties 
vacated by Mr. Parke. Mr. Britton has 
been with Norwalk 18 years. Carl Myers, 
long active in the carrier’s tracing and 
expediting activities, has been named 
assistant claim agent. Frank Fowler, as- 
sistant to Mr. Myers, will manage the 
over, short and damage department, 
Mr. Parke will continue with the com- 
pany for a time as a consultant. ' 


Bill Bishop, former Chicago Bears” 
football player, has been named Chicage 
manager of sales for Saginaw Transfer 
Co., Inc. He replaces W. O. Rappley, 


Richard W. Ferguson has been named 
Cincinnati sales representative for Eas 
ern Express, Inc., Terre Haute. Ind. Hi 
formerly was terminal manager at Te 
Haute for the Interstate Motor Freighi 
System. Edward J. Korchyk has 
appointed a sales representative at Eas 
ern’s terminal at Fort Wayne, Ind. 


DeCT 


Raymond J. Lynch, rate clerk for 
Spector Freight System, Inc., has been 
promoted to sales representative 
Springfield, Mass. He is a member of th 
Springfield Traffic Club and the Holyo 
chapter of the Delta Nu Alpha Trans 
portation Fraternity. Leslie E. Roby h 
been named to a new position of ass 
tant to the Chicago district manager, 
He formerly was manager of marketin 
for the defense products division of th 
American Air Filter Co. 


Robert B. Heuss has joined the Colum 
bus, O., sales force of the Intersta 
Motor Freight System, Grand Rapi 
Mich., and Phillip V. Largesse has been 
added to the Worcester, Mass., sales de- 
partment. Mr. Heuss was formerly witht 
Westinghouse Electric Co. in Mansfield, 
O. Mr. Largesse has been with Acmé 
Fast Freight, Inc., and Pacific & At 
tic Shippers, Inc. 


Charles J. Palisano has been appointed 
executive vice-president of Boss-Linco 
Lines, Inc., and Edward A. Siedlick has 
become vice-president — operations 
succeed Mr. Palisano. Mr. Siedlick for 
the last five years had been assistant 
to the president of Eastern Freightways, 
Inc., Before that he held a like position 
with Zone Oil Trucking Corp., an affili- 
ate of the Paragon Oil Co., and for more 
than 20 years he was manager of the 
trucking division of Acme Fast Freight, 
Inc. 


Willard C. Robertson has been namet 
district sales manager of the Niagar@ 
frontier area for Preston Trucking Co, 
Inc., Preston, Md. Hugh J. Douglas has 
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Robert L. joined the New York-New Jersey sales 


ee VT TITRMICTIICETIB| tore. Edwin B. Zeh has ‘been made 


district sales representative in the Al- 


to assist- bany (N.Y.) territory. Eugene Sands 

, Conway, has been assigned to the Philadelphia 

boken, to x sales department. Louis L. Gambogi 

and Ro- ~~ Ait Las : a has been placed in charge of the Pitts- 

visch, sup- ; si burgh terminal. 

n, to sup- ‘ p ac ae The 

re) re ‘ . e 
dward Gi x James T. Crowley has been namea | Coast-to-Coast Carrier 
m at Ho- eastern representative in New York City 

and Wil- ‘ 3 for the States Steamship Co., San Fran- 

master at § _A = & cisco. Mr. Crowley has been with the Non-stop 

tendent at F E | 1—— se fF-1 411 Moore-McCormack Lines, New York City, 


{ : since 1946, and held the position of assist- 2-man 
; Offices in ant manager of insurance and claims be- 
fore the appointment. Moore-McCormack sleeper 
37 Cities is general agent in the eastern states and 


of claims Canada for the States line. cab service 


uck Lines, d 
- 1. Rich- $s 


the duties , 5 Capt. Ronald Mackenzie has been coast-to- 
i M4 placed in command of the Grace Line’s coast 
et eee f | o ld and e “Santa Eliana” all-container cargo ship. 


He has been with the line since 1935, 





racing and DENVER & RIO GRANDE WESTERN RAILROAD and since 1949 had been in command of 

en named The Direct Central Transcontinental Route the “Santa Rita.” Mi Denver Chicago Trucking Co., Ine. 
Fowler, as- R. KNOX BRADFORD, Vice President—Traffic 

1anage the Rae F. Watts has resigned as assist- 

iepartment, ant general manager of the Portland 

1 the com- (Ore.) Commission of Public Docks to 


ant. 


“ask the gete ial become port director of the San Fran- another 
ago Bears” 


-. 9 cisco Port Authority. He is expected to 
who ships assume the new duties in about two 


ied Chicage ® ® 
. months. Mr. Watts joined the Portland h 

“f ae about commission in 1953 as traffic manager. 33) wise $ t er 
r om Before that, he was manager of the | ———-—s sees 
been named grain department of the International . 

ve for Eas Milling Co., among other positions. In 

ite. Ind. H 1958, he was president of the North- 

yer at Terre west Marine Terminal Association, and 

stor Freigh he currently heads a special committee 

k has beer for the development of overland cargo 


ive at Eas for the Pacific Coast Association of Port 
ne, Ind. on sALes Authorities. In the new position, Mr. 
ge Watts will succeed Carl M. Smith, who 
e clerk for WORK, N. dtc.» WOR: is scheduled to retire around March 1 
c.. has beer NGFLAASS. © ADELPHI after 38 years of state service, 31 of them 
wert at YORK, PRL with the port. 
r of th 
peg ae EVANSVILLE, men Kenneth W. M. Ross and Robert J. wt ‘ 
lIpha Trang a sae ners eee a, ae cay iy Mag ot 
. Roby ha Witte, Tart wit general freight managers in the freig 
a — S _ : ee . department of the Cunard Steam-Ship NORTH AMERICAN 
ct manage! , Co., Ltd., New York City, and Robert 8. CAR CORPORATION 
of marketin Julin has been named inward freight 231 So. LaSalle St., Chicago 4 
vision of th SUPER SERVICE MOTOR FREIGHT CO manager. Mr. Ross joined Cunard 37 Samnenthiar if ite Riss ths thn Diente 
General Offices: Nashville, Tenn years ago as an Office boy, and was con- 
j cerned with freight traffic in the com- 
d the Colum= pany’s Gulf Coast and Canadian serv- 
1e Interstat ices before the promotion. Mr. Finley 
rand Rapids joined the line in 1937 as an assistant 


Sse — - accountant in the Philadelphia office. He 
iSS., es de~ was assistant manager there prior to 
ormerly witht MARKETING & PRODUCTION the promotion. Mr. Julin started with 
in Mansfield, Cunard in 1929 as an office boy. He was 
1 with Acme assistant westbound freight manager be- in good shape... 


ific & — DE ADL] N a S fore the appointment. in good time 


: William J. Squicciarini has been pro- 
een appointed moted from assistant traffic manager to 
f Boss-Lince traffic manager of the Lykes Bros. 
, Siedlick has : ee P Steamship Co., Inc. He has been on the 
operations t0—§ Mork your bill of lading “Via Peoria & Lykes traffic staff in New York City 


. Siedlick 108 P&P. U. Ry.” Switching charges ab-| since 1943. 


een assistant ‘ ‘ 

 Freightways,™ ‘bed between 15 line haul carriers at Furness Withy & Co., Ltd.. has an- 
» like positiON® the hub of the U. S. rail network nounced staff changes in three Cana- 
orp., an affili- im ” dian offices. At Montreal, J. D. McClus- 





and for more key has retired as manager and has been 
unager of the succeeded by P. V. O. Evans, formerly 
Fast Freight, manager ot the Vancouver, B. C., office. 
and E. A. Round has been named man- 
= ager of the Montreal import depart- 
s been named « PEORIA and PEKIN UNION cant. "W.. @. aeumieni- tee pehieae, on PACIFIC INTERMOUNTAIN EXPRESS 
the Niag RAILWAY COMPANY manager at Halifax, N.S.. and has been GENERAL OFFICES: P-1-E BUILDING 
Trucking Fe Ss succeeded by F. G. Hatcher, formerly 14th and Clay Sts., Oakland 4, Calif. 
j. Dougias LR. Bornewolt, General Agent Peoria, Illinois! assistant manager. H. W. W. Hyson has 


66 


been named assistant manager. At St. 
John, N. B., Leslie Harrison has retirea 
as manager and has been succeeded by 
V. S. Northrop, formerly manager of the 
Montreal import freight department. 


Several appointments have been an- 
nounced by the United Fruit Co., which 
operates a steamship service. Evald \. 
Beckstrom has been named assistant 
executive vice-president at Boston. He 
joined UF in 1928 and had been chief 
accountant since October of 1958. Victor 
C. Folsom has been appointed general 
counsel at Boston to succeed Sam G. 
Baggett, vice-president and genera! 
counsel and a member of the board of 
directors, retired December 31 after more 
than 33 years of service to re-enter pri- 
vate law practice. George J. Walwood 
has succeeded Mr. Beckstrom as chief 
accountant. Mr. Walwood has been with 
the company since 1924. 


Air—— 


Eugene C. Taylor has been appointed 
vice-president—cargo sales and service 
for American Airlines. He formerly was 


vice-president—maintenance and engi- 
neering and was chief officer at Amer- 
ican’s jet maintenance and engineer- 
ing center at Tulsa, Ok!a. He is to con- 
tinue in the latter position until Feb- 
ruary 1, when he will move to the gen- 
eral offices in New York City. 


Others—— 


Robert L. Schroeder has been named 
Chicago northside sales representative 
by Consolidated Forwarding Co., Inc., 
of St. Louis. He has been active in 
the trucking field about 10 years and is 
a member of the North Suburban Traffic 
Club. H. Wayne Bonds and Jerry D. 
Jones have been added to the company’s 
Dallas sales force. M. O. Trout has 
joined the St. Louis sales staff. He is a 
member of the St. Louis Traffic Club. 


Richard R. Sigmon, a lawyer of Wash- 
ington, D. C., has joined the law depart- 
ment of the American Trucking Associa- 
tions. He formerly for two years was 
an attorney advisor in the Bureau of 
Motor Carriers of the Interstate Com- 
merce Commission. Earlier, he had been 





classified advertising 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 
Building, Washington 5, D.C. Rates: reader ads, $1.50 a line (approximately 5 words), 
minimum three lines. Display ads, $20.00 a column inch. 


Classified Advertisements Payable in Advance 





Help Wanted 


TRANSPORTATION. Executive position, 
large corporation, midwest headquarters. 
Must be experienced in motor carrier opera- 
tions, including terminal management; im- 
agination and resourcefulness in traffic 
promotion plus knowledge of latest develop- 
ments in transportation, including piggy- 
back. Salary open. Send resume, including 
age, education and experience. All replies 
confidential. Write Box 2031. 


EXECUTIVE VICE-PRESIDENT AND 
GENERAL MANAGER 
(Salary Plus Bonus: Exceeding $25,000) 
Major East Coast transportation system is 
seeking a Chief Executive Officer to run its 
CARLOADING COMPANY. Candidate must be 
top level administrator capable of selecting 


and training competent Sales and Operat- 
ing personnel and administering every phase 
of company activity. He must also have a 
thorough knowledge of and extensive ex- 
perience in the Carloading business. Age 
limits 35 to 50. Write Director of Personnel, 
P.O. Box 1050, Newark, New Jersey. 


TRAFFIC RATE ANALYST 


Position is on the General Office Staff of na- 
tionally prominent food processing company. 
East coast location. Prefer a young college 
graduate with transportation major and at 
least two years’ industrial rate experience. 
Desirable, but not essential—iCC practitioner 
and member A.S.T. and T. Salary commen- 
surate with experience. Write outlining per- 
sonal data, experience and salary require- 
ments to Box #2032. 











Situations Wanted 


TRAFFIC MANAGER OR ASSISTANT—Posi- 
tion offering potential and challenge de- 
sired. Presently T.M. at Texas plant of na- 
tional company. Young family man. 10 
years industrial and carrier experience. Col- 
lege certificates in transportation and traffic 
management. Gulf coast area preferred. 
For resume write Box 2033. 


FOR COMPANIES that do not require full 
time traffic representatives... Veteran traffic 
man with thorough knowledge of traffic pro- 
cedures, experience in executive departments 
and legislative committees, will undertake 
to provide reports in your field of interest. 
— professional standards. Write Box 


Educational Books and Courses 


I.C. PRACTITIONERS. The onl ractical 
authentic 1.C. law course available mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ml. 


ADVANCED TRAFFIC MANAGEMENT is a 
valuable reference handbook ideally suited 
for use by the industrial traffic 
railroad and motor carrier people. 
[ee with facts on traffic. The author, 
enneth U. Flood, delves deeply in the legal 
aspects of traffic management including in- 
terpretations and reasonings of the Interstate 
Commerce Commission. This book fills a 
long felt need for an industry that has long 
since outgrown its swaddling clothes. It is 
equally well suited for students and for ex- 
perienced traffic personnel. The author 
comes by his knowledge through the parallel 
avenues of practical experience and scholastic 
achievement. Professor Flood is Associate 
Professor of Transportation at Georgia State 
College of Business Administration in At- 
lanta with six years experience in the 
transportation industry. He is a member of 
the Georgia Bar and the I.C.C. Bar. Advanced 
Traffic Management is deserving of a preé- 
ferred place on the desks of the President 





Dubuque, Iowa. 
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assistant secretary of the Natio: 
Freight Claim Council of ATA. 


Norris W. Ford retired January 1 2 
executive vice-president of the Manu 
facturers Association of Connecticu 
Fredrick H. Waterhouse, who has been 
counsel since 1944, will succeed Mr. Ford 
The retiring executive had been with 
the association 30 years, being operati 
head since 1945. 














OBITUARIES 







Laigh C. Parker, 57, senior vic 
president and assistant to the presiden 
of Delta Air Lines, Atlanta, died Decem 
ber 23 after an illness of several mont 
He entered commercial aviation in 19; 
as a radio operator with American Air 
ways, predecessor of American Airlines 
Mr. Parker joined Delta in 1934 
traffic manager. He served three term 
as president of the Air Traffic Confer 
ence of the Air Transport Association 
of America (1941, 1947, 1948) and was 
once chairman of traffic conference I 
of the International Air Transport As- 
















New officers 







sociation. Additionally, he served four 9} photograph 
consecutive terms as a director of Air §) Chiappone, 
Cargo, Inc. portation, p 
of the Carb 
treasurer. | 
Herriot Truc 
News of bcd 
tor; George 
Traffic Clubs 
eeeeeveveve2e2e2e2e080086 The Tra 
observed | 
The Women’s Traffic Club of Pitts- Sitedates 
burgh has set its January dinner meet- 
ing for January 19 in the Oliver restau- The No 
rant. Club will 
The Traffic Club of New England, B yonce. 1 
Boston, held its initial 1960 meeting F 
January 7. Commissioner George F. Mc- The T 
Grath, of the Massachusetts Depart] Greater 1 
ment of Correction was guest speaker. commerce 
The annual banquet has been set for} president 
February 16 in the Statler hotel. guest spe 
dinner Fe 
The York (Pa.) Traffic Club will have® yilton. 
its forty-first dinner meeting January 
21 in the Yorktowne hotel. The speaker The Ric 
will be Gene Flack, of New York City. hold its 
January ‘ 
The Altoona (Pa.) Traffic Club plans famed “F 
to have its annual dinner-dance January football h 
16 in the Penn-Alto hotel. Officers willj eral Amer 
be installed. speak. 
The Bridgeport (Conn.) Traffic Asso-§y The M«é 
ciation has scheduled its thirty-sixthigg portation 
annual dinner for January 21 in Eich- yd - é 


ners restaurant. The speaker will be Dr. 
Henry Gerald, a telepathist and hum- 
orist. 


The Women’s Passenger Traffic Ass¢ 
ciation of New York has elected as it 


















Items 
new president for 1960, Dorothy Shei be in 
of the American Tobacco Co. Other 
new officers—all installed January Depar' 
—are Wilma Stendel, of the Anaconc Washi 
Co., vice-president; Sally Fallace, of the 5, D.C 
Navy, treasurer; Lynn Casey, of the , rs 
Union Carbide Co., recording secretary, preced 
and T. Machan, of Babcock & Wilco: urday) 
corresponding secretary. Directors Riad 
Hilda Lee, of the America Fore Loyal onac 
Group; Mona Thibault, of the Office 0 followi 
Messrs. Rockefeller, and Frances Ma 
joros, of the Rockefeller Foundation. en 
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This Index is published os a reader con- 
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) and was Reins of Niagara Falls Club i Laue a 
nce 
at a New officers and two retiring directors of the Niagara Falls (N.Y.) Traffic Club posed for this group | Alabama State Docks Comm. ia Ae 2 
served four ™ photograph after the recent election (T.W., Dec. 26, p. 45). Seated (left to right) are Dominick R. American Trucking Associetions .... Beck Cover 
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tor; George P. Nestor, of the Union Pacific Railroad, director, and Victor A. Raham, of the Union | Coyle Lines, Inc....................... 63 
Carbide Chemical Co., retiring director. Denver Chicage Trucking Co. gh 65 
ubs Denver & Rio Grande Western Ry. .. : 65 
The Traffic Club of Wilmington (Del.) ture prepared by the Association of Federal B Li 
>» © © © TE observed “Sports Night” January 6, the American Railroads, “The Lifeline of | “°°°™ "org Nines: ie. on eae 
ib of Pitts- speaker being Bob Bowman, former’ the Nation,” will be shown. General American Transportation Corp. .... 6 
Seca Gal Philadelphia Phillies baseball player. The Traffic Club of the Lehigh Valley meses — = : Ne rts a 
liver restau- Norfolk-Portsm Va. (Pa.) will hold its one hundred eighty- | /nternational Stanley Corp. 
ob = its caitel naiina deme first regular meeting January 18 at Formerly Ford Carliner ... : ; a 
— ary 23 in the Chamberlin hotel, Fort the Lehigh Valley Club, Allentown, Pa. | j,42,stote Motor Freight System .......... 4,5 
760 er Monroe, Va. The Worcester (Mass.) Traffic Asso- | Lifschultz Fast Freight ................. 64 
> ciation will have its annual dinner Jan- 
sorge F. Me- The Transportation Club of the uary 18 at the Wachusett Country Club, | °°” of Long Beach epee 63 
tts Depart} Greater Hartford (Conn.) Chamber of West Boylston, Mass Middle Atlantic Transportation Co. ........ 12 
est speaket.@] Commerce will have George Alpert, : ‘ LD OT ep 
geen set for president of the New Haven Railroad, as The Traffic Club of Houston is mak- lavajo Freight Lines, Inc. oe 
hotel. guest speaker at its thirtieth annual ing plans for a “Gridiron” dinner Jan- | Port of New Orleans nets ae 
dinner February 15 in the Hotel Statler- yary 18. It will be in the Houston Home New York Contral System ids a, SMe 
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January 


12—Traffic Group of National Retail Merchants Association, Statler hotel, 
New York City. 


12-13—Air Express Committee of Air Transport Association of America, Lexington 
hotel, New York City. 


13-14—Atlantic States Shippers Advisory Board, Mayflower hotel, Washing- 
ton, D.C, 

15-16—Motor Carrier Lawyers Association (mid-winter meeting), Sheraton-Carl- 
ton hotel, Washington, D.C. 

19-20—Freight Claim Committee of Southern Motor Carriers Rate Conference, 


24-27—Truck-Trailer Manufacturers Association (annual convention), Hotel Del 
Coronado, Coronado, Calif. 
26-28—Southwest Shippers Advisory Board, King Edward hotel, Beaumont, Tex. 
27—National Transportation Institute, Commodore hotel, New York City. 

27-28—Pacific Coast Shippers Advisory Board, Statler-Hilton hotel, Los Angeles. 
27-28—Midwest Shippers Advisory Board, Morrison hotel, Chicago. 
27-28—Northwest Shippers Advisory Board, Minneapolis. 

28-29—Private Truck Council of America (annual convention), Roosevelt hotel, mae 


York City. 
February 
sb saudeeinsn: Shales halt Cansei Cachanines Giles westiniaeikiba 
hotel, Chicago. 


8-10—Military-Industry Packaging and Materials-Handling Symposium, Sheraton 
Park hotel, Washington, D.C. 


16-17—Canadian industrial Traffic League (annwal ewe meeting), Royal York 
hotel, Toronto. 


18—National Association of -Motor Carrier Conferences (annual mem- 
bership meeting), Statler hotel, Washington, D.C. 


Annual Dinner Dates of Traffic Clubs 
January ‘ 

11—Niagara Frontier industrial Traffic League, Buffalo, NY. 

12—Traffic Club of St. Louis, St. Louis. 

12—Traffic Club of Philadelphia, Philadelphia. 

12-Troffic & Troesitiafion Amectatlon of Cieabirk Doslck, NEY. 

12—Transportation Club of Everett, Everett, Wash. 

12—Central Mississippi Traffic & Transportation Club, Jackson, Miss. 

14—Traffic Club of Wichita, Wichita, Kan. 

14—Women’s Traffic Club of Cleveland, Cleveland. 

14—Eastern North Carolina Traffic Club, Raleigh, N.C. 

14—Traffic Club of New Castle, New Castle, Pa. 


* 


-_. 16-Transportation: ‘Club of Seattle, pia 
16—Chorleston pope ae himaniyreiey sc. 
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25 Years 


Ago jw) 


From TRAFFIC WORLD, 
January 12, 1935 


Congress received the Presi- 
dent’s budget for the fiscal year 
ending June 30, 1936. The 
amount asked for the Interstate 
Commerce Commission: $5,850,- 
656. This included an item of 
$145,252 for restoration of salary 
levels that existed prior to a leg- 


islative reduction of § per cent. 


- 

Trucking service incidental to 
pickup and delivery of freight in 
Texas was taken out of the hands 
of the Santa Fe railroad corpora- 
tions and put under jurisdiction 
of the Santa Fe Transport Corp., 
newly chartered under the laws 
of Texas. Traffic Officials of the 
railroad said the new corporation 
had been formed “merely to af- 
ford greater flexibility in the 
making of contracts with trucking 
concerns for the performance of 
the actual hauling.” 


* 

Complete figures released by 
the Association of American Rail- 
roads revealed that 30,785,59 
railroad cars were loaded wit 
revenue freight in 1934. This 
was 1,565,542 cars, or 5.4 pe 
cent, above the 1933 total, an 
9.2 per cent above that of 1932 


* 


Passed by the House of Com 
mons in Britain was a govern 
ment-sponsored bill providing 
subsidy for the British merchan 
marine, the subsidy to be calcu 
lated on the basis of “ton-days.3 


* 

The Association of Americaf 
Railroads issued a bulletin 
called “the first publication of it 
sort” —of statistics on waterwa 
of the country. It showed, amon 
other things, that the total navi 
gable length of waterways wa 
26,663 miles, of which 8,75 
miles had less than three feet 4 
water. 
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CH).. BALTIMORE & OHIO RAILROAD 


Constantly doing things—better! 





Salesman 


who KNOWS 
he uses 


Truc ks Every salesman knows trucks deliver what he sells. He knows 
eee from personal experience. Without regular on-time delivery, 
sales would fade. In modern manufacturing and merchandising, 
limited inventory is common, fast replacement a “‘must.” The 
salesman knows there isn’t room for fumbling around .. . 
distribution is keyed to the clock . . . He uses trucks to keep 

everything in step . . . including his commissions. 


AMERICAN TRUCKING INDUSTRY 


American Trucking Associations, Inc., Washington 6, D. C. 


THE WHEELS THAT GO EVERYWHERE 





PART 2 


icc NEWS 


DECISIONS 


PRR Corporate Transactions 

Rock Island Must Continue Trains 
Pipeline Property Values 
Vogel-Mayberry Merger Denied 
Western ‘Sec. 5a’ Pact Amendment 
Keystone Restrictions in Conversion 
Digest of Commission Rate Reports 
Railroad Abandonments 

Digest of Commission Motor Reports 
Motor Finance Cases 


ORDERS 


C A & E Traffic Movement Continued 
New Form for Officers’ Reports 
Forwarder Rights Award 
Canned Goods Order Lifted 

lake Charles Zone Notice 

Views on Exempt Items Proposal 
Kroblin‘s ‘Fitness’ Questioned 
Yazoo River Authority 

D & TS L Rerouting Order 
Suspended Tariffs 

Tariffs Not Suspended 

Digest of Commission Orders 
Orders Stayed 

Modified Procedure Cases 


APPLICATIONS AND PETITIONS 


Buckingham to Buy Riss Rights 
Water Carriers Seek Extensions 
New Haven Files Fare Boost 
Southern Roads Ask Mail Pay Study 
Baltimore Group Asks Role in Case 
Forwarder Rights Extension 

Motor Rights Applications 

Finance Applications 

Petitions for Rehearing, Etc. 


COMPLAINTS 


JANUARY 9, 1960 


| REGULATORY 


NEWS & REPORT 


ICC NEWS 71 


MARITIME BOARD NEWS 93 


AERONAUTICS BOARD NEWS 94 


COURT NEWS 94 


> Late Regulatory News may be found 
on pages 14, 15 and 16 of Part 1 


PROPOSED REPORTS 


Contract Carriers’ Cement Rights 
Correction in Forwarder Report 
Rail Dispute Over Coal Traffic 
Action in Water Rights Case 
Relocation of Santa Fe Branch 
Motor Finance Proposals 

Motor Recommended Reports 


BRIEFS 


Coal Rates to Atlantic Ports 
NITL Urges Credit Rule Approval 


HEARINGS 
ICC Cases Assigned for Hearing 


MARIT:ME BOARD NEWS 


Proposed Tariff Requirements 
Canadian Ports Added to Routes 
New Ship Agreements Filed 
Alaska Protests Rate Increases 


AERONAUTICS BOARD NEWS 


Forwarders Fear Pact Exclusion 


COURT NEWS 


Riss v. Railroads Case Begins 
Movers Get Injunction in Tax Suit 
Rail Explosives Violation 

Rails Can Oppose Truck Mergers 
NARUC Supports C & N W Plan 
Motor Act Prosecutions 
Miscellaneous Decisions 
Warehousemen Decisions 
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Interstate Commerce 
Commission News 


ICC Approves Two PRR 


Corporate Transactions 


The Commission, division 4, has ap- 
proved and authorized the acquisition 
by the Pennsylvania Railroad Co. of 
joint control of the Lehigh & Hudson 
River Railway Co. and the Belt Railway 
Co. of Chicago through purchase from 
the Pennsylvania Co. of the outstanding 
stock of the Lehigh & Hudson River and 
the Belt Railway, held by the Pennsyl- 
vania Co. ; 

Approval of the corporate simplifica- 
tion proposals was by reports and orders 
in Finance No. 20829, Pennsylvania Rail- 
Road Co.—Control—Belt Railway Co. of 
Chicago, and Finance No. 20767, Penn- 
sylvania Railroad Co.—Control—Lehigh 
& Hudson River Railway Co. 


The division said, in both proceedings, 
that the proposed transactions were 
steps in a plan involving concentration 
in the Pennsylvania Railroad System’s 
parent operating company of the stocks 
of terminal or operating railroad com- 
panies which were controlled jointly 
with other railroads. In each case, con- 
ditions were prescribed for the protec- 
tion of employes, as in Oklahoma Ry. 
Co. Trustees Abandonment, 257 ICC 177. 


ICC Requires Rock Island 
To Continue Two Trains 


The Commission, division 4, by a re- 
port and order in Finance No. 20743, 
Chicago, Rock Island & Pacific Railroad 
Co. Discontinuance of Service Between 
Kansas City, Mo. and Fort Worth, Tex., 
has required the railroad to continue 
operation of its passenger trains Nos. 
509 and 510 between Fort Worth and 
Kansas City for a period of one year 
from December 29, 1959. 

A motion by the protestants to dismiss 
the proceeding was overruled, and dis- 
continuance of the investigation was 
ordered, effective 35 days from Decem- 
ber 31. The division said the trains 
were the “Kansas City Rockets,” which 
were operated daily between Minneapolis 
and Fort Worth. The carrier planned 
to discontinue the service between Kan- 
sas City and Fort Worth, a distance 
of about 591 miles, effective September 
1, 1959, it said. After protests were 
received from residents, public officials 
and civic organizations of the affected 
communities, and from railway labor 
organizations, the Commission instituted 
an investigation and required continu- 
ance of operations for a period of not 
more than four months from the pro- 
posed effective date. 


After describing the operation of the 


trains and after discussing the pro- 
testants’ criticism of the railroad’s reve- 
nue statistics, division 4 said the record 
disclosed that the trains in the past 
had been operated at a loss, but that if 
changed conditions that had taken 
place in connection with increased mail 
revenues and the elimination of dining 
car service had existed in 1957 and 1958, 
the operation in those years would have 
been profitable. 


“The proposal of the carrier to handle 
mail and express by motor carrier is in 
itself an indication that it believes that 
a public need exists for the service,” the 
division said. “The gist of the matter is 
that the carrier is of the opinion that 
it can make more money by discontinu- 
ing the trains involved and shifting cer- 
tain of the traffic handled by them to 
@ subsidiary motor carrier. It is true 
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that few public witnesses appeared at 
the hearing, but the trains do handle 
about 68 passengers on each train and 
an average of 23 passengers a train- 
mile. The trains also serve a substan- 
tial public need in handling other traf- 
fic. Considering these factors and the 
fact that this record does not show, on 
the basis of the aforementioned 
changed conditions, that the trains at 
present are operating at a significant 
loss, as claimed by the carrier, we find 
that operation by Chicago, Rock Island 
& Pacific Railway Co. of trains 509 
and 510 between Fort Worth, Tex., and 
Kansas City, Mo., is required by public 
convenience and necessity and will not 
unduly burden interstate commerce.” 


Pipeline Property Values 


The final values for rate-making pur- 
poses of the common carrier property 
owned and used by five pipeline com- 
panies, as of December 31, 1958, have 
been determined by the Commission, 
division 2. 

The docket numbers, the companies, 
the values, and the deadlines for filing 
protests with the Commission in Wash- 
ington, D.C., are as follows: 

Valuation No. 1324, The Ohio Oil Co., 
$60,273,800, February 8; Valuation No. 
1338, The Eureka Pipe Line Co., $6,586,- 
600, February 8; Valuation No. 1363, 
American Oil Pipe Line Co., $1,439,400, 
February 9; Valuation No. 1365, $1,908,- 
800, February 15; Valuation No. 1379, 
Trans Mountain Oil Pipe Line Corp., 
$4,620,100, February 15. 


Loss Under Temporary Motor 
Rights Operation Results 


In Denial of Merger Plea 


Finding that proposed control and 
merger of three trucking companies 
and a truck rental company would 
amount to a new service, and that 
the company into which the oper- 
ating rights and properties would 
be merged had operated at a profit 
under its own rights, but at a loss 
while temporarily operating the 
rights of the carriers proposed to 
be merged, the Commission, division 
4, has denied the merger application 
and a related application for an ex- 
tension of the operating rights of 
the merging carrier. 


By a report and order in MC-F-6696, 
John Vogel, Inc—Control and Merger— 
Mayberry Motor Freight, Inc, and 
Brown’s Express, Inc., the division, with 
Commissioner Arpaia concurring in part, 
denied the applications. 

In MC-F-6696, the application denied 
was filed under section 5 of the inter- 
state commerce act (1) for acquisition 
by John Vogel, Inc., of Albany, of con- 
trol of Mayberry Motor Freight, Inc., 
also of Albany, and of Brown’s Express, 
Inc., of Pittsfield, Mass., through ex- 
change of capital stock; (2) for merger 
into Vogel, Inc., of the operating rights 
and properties of Mayberry and Brown, 
and also the property of Albany Truck 
Rental Service, Inc., a non-carrier equip- 
ment leasing affiliate of Vogel, Inc., 
control of which would also be acquired 
by exchange of capital stock, for owner- 
ship, management and operation, and 
(3) for the acquisition by John Vogel, 
Jr., James Vogel and William Vogel, 
jointly in control of Vogel, Inc., and 
also Truck Rental, through ownership 
of their outstanding capital stock, of 
control of the operating rights and prop- 
erties through the control and merger. 

The Commission reviewed at length 
the series of agreements involved in the 
transaction, and the testimony of pro- 
testants. The protestants were Trunk 
Line and New England Territory rail 
carrier, with one exception, and 49 motor 
carriers. 


In the embraced proceeding, MC-2756, 
Sub. 13, the division found that public 
convenience and necessity did not re- 
quire operations by John Vogel, Inc., 
as a common carrier of general com- 
modities, with exceptions, over specified 
regular routes within New York state, 
these being operations performed by 
Mayberry in interstate or foreign com- 
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ICC News 


merce under the second proviso of sec- 
tion 206(a)(1) of the act by the regis- 
tration of an intrastate certificate with 
the ICC. 


A New Service 


As to the Mayberry rights, the divi- 
sion said that following the proposed 
unification the complexion of the May- 
berry operation would be entirely 
changed and that the various carriers 
in the area which had felt no competi- 
tion from Mayberry, and were dependent 
on the traffic to maintain their services 
and to meet expanding costs, would be 
faced with a more agressive service by 
Vogel, Inc., in some instances per- 
manently losing substantial interline 
traffic. Vogel’s service at points not 
served with any regularity heretofore by 
Mayberry, said the division, would be an 
entirely new competitive service for 
which a need had not been established. 

In addition to that reason for denying 
the application under section 5, the di- 
vision said, there was another reason. 
It said that Vogel, Inc., had conducted 
successful operations in 1955, 1956, and 
the first 11 months of 1957, prior to its 
assumption of the Mayberry and Brown 
operations under temporary authority on 
December 1, 1957—its net income for the 
three periods averaging about $17,000 
annually, after provision for income 
taxes. During those same periods, the 
division said, the operations of both 
Mayberry and Brown were unsuccesful, 
their losses averaging about $34,000 an- 
nually. For the first nine months of 1958, 
while operating under temporary au- 
thority, Vogel showed a deficit of $72,018, 
the division said. In explanation, it 
said: 

“The loss lends support to the conten- 
tions of the various protestants, and 
Vogel, Inc., that the trend of the traffic 
flow in the New England area is down- 
ward, and that industries are either 
discontinuing their activities, or are leav- 
ing the area.” 

Also, said the division, the situation 
cast serious doubt as to whether Vogel, 
Inc., would be able to engage in profit- 
able operations since the anticipated 
economies for the most part could have 
been placed in effect almost immedi- 
ately on exercise of the temporary au- 
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mail to Traffic World, 815 Washington 
Building, Washington 5, D.C. Sub- 
scribers—when notifying publisher of 
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well as new address; please include 
city postal delivery zone. 


Copyright 1960 by The Traffic Service Cor- 
poration. Nome registered U.S. Patent 
Office. No port may be reproduced without 
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@ yeor. Single copies 75 cents. Second 
class postage paid at Washington, D.C. 


thority. Further, it said, a 5 per cent 
increase in revenues anticipated had 
failed to materialize, and that “instead 
a loss of about 9 per cent was suffered.” 

Commissioner Arpaia, concurring in 
part, said he agreed with the majority 
only in respect that the merger as pre- 
sented, in connection with Mayberry’s 
operations, would create a new service 
to the detriment of existing service by 
the small carriers operating within the 
territory. 


Amendment to ‘Sec. 5a’ Pact 
Of Western Roads, Clarifying 
Port Lines’ Rights, Approved 


The Commission, division 2, has 
approved an amendment to a sec- 
tion 5a agreement between and 
among members of the Western Traf- 
fic Association. The amendment, 
which becomes effective February 15, 
concerns continuation of certain 
practices of port lines of the Texas- 
Louisiana Freight Bureau. 


Approval of the Amendment was given 
in a supplemental report, accompanied 
by an order, in Section 5a Application 
No. 2, Western Traffic Association— 
Agreement. The modified procedure was 
followed in the instant proceeding. 

The division said that, by a petition 
filed February 12, 1959, the applicants 
requested approval of an amendment 
of an article dealing with the organiza- 
tion and procedure governing the Texas- 
Louisiana Freight Bureau, one of the 
association’s several organizations. The 
bureau is composed of member railroads 
operating in Texas and Louisiana. 

The basic agreement, approved effec- 
tive December 15, 1949 (276 ICC 183), 
established the Western Traffic Asso- 
ciation, and organizations associated 
therewith, providing procedures for the 
joint consideration, initiation, or estab- 
lishment of rates, fares, classifications, 
divisions, allowances, charges, rules, reg- 
ulations, and practices applicable to the 
transportation of property and passengers 
in interstate or foreign commerce by 
railroad from, to, and between points 
in the western district. Several amend- 
ments were since made. 


The division said that, for some time, 
it had been the practice of the appli- 
cants’ port-line members to legislate 
jointly with respect to demurrage and 
storage charges and rules on water- 
borne and foreign freight traffic at 
Texas-Louisiana ports and Rio Grande 
crossings. However, this practice was 
not specifically mentioned in the agree- 
ment governing the bureau. For the 
purpose of clarification, the applicants 
asked permission to add those specific 
matters to the appropriate section of 
the agreement, in order to remove any 
question as to their authority. 


Amendment Not Opposed 


“There is no opposition to the pro- 
posed amendment on the ground that 
demurrage and storage charges and rules 
are not subject to the bureau’s juris- 
diction,” the division said. “However, 
the Board of Trustees of the Wharves 
and the Galveston Chamber of Com- 
merce . . . and supporting parties, urge 
that the amendment is vague because 
it contains the term ‘among other 
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things.’ They stress that the bureau 
has jurisdiction of other matters of 
local interest, particularly ‘port acces- 
sorial charges,’ and that such jurisdic- 
tion should be clarified. . . .” 

The division said the applicants, on 
the other hand, asserted that the pro- 
testants were seeking to broaden the 
issues under consideration without 
proper notice to all interested parties. 

The division said that the term 
“among other things” was inserted in 
the amendment to include matters 
specified in certain sections of the basic 
agreement, such as rates, fares, classi- 
fications, divisions, allowances, and 
charges, and rules or regulations per- 
taining thereto, of local interest. 

“We are satisfied,” the division said, 
“that the proposed amendment will 
clarify the applicants’ powers and pro- 
cedures, and will not eliminate other 
matters of local concern that properly 
come within the bureau’s jurisdiction. 
It thus appears that the agreement so 
modified will be in furtherance of the 
national transportation policy and in ac- 
cordance with the standards and re- 
quirements of section 5a of the act. 

“We find that the proposed amend- 
ment of the agreement of the associa- 
tion is not prohibited by paragraphs 
(4), (5), or (6) of sections 5a of the 
act, and that, by reason of the further- 
ance of the national transportation pol- 
icy declared in the act, the relief pro- 
vided by paragraph (9) of section 5a 
should apply with respect to the making 
and carrying out of the amended agree- 
ment. 

“An appropriate order will be entered.” 

Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from 
the provisions of the anti-trust laws 
with respect to agreements among them- 
selves for making rates and related 
matters when such agreements have 
Commission approval. 


Webb Objects to Imposition 
Of ‘Keystone’ Restrictions 
In All ‘Converted’ Rights 


In a decision involving the con- 
version of a motor carrier’s rights 
from contract to common carrier, 
the Commission, division 1, has ad- 
hered to its previous findings that 
the certificates should contain terms 
continuing the effectiveness, to some 
extent, of “Keystone” restrictions 
imposed in the outstanding permits. 


The decision, acompanied by an order, 
was issued in MC-2941, Sub. 13, C & E 
Trucking Corp., Conversion Proceeding. 
However, Commissioner Webb, dissent- 
ing in part, said he would affirm previous 
findings of a joint board which recom- 
mended the issuance of a certificate to 
C & E without the modified restrictions. 

The division noted that C & E, of 
South Bend, Ind., had instituted a pro- 
ceeding under section 212(c) of the in- 
terstate commerce act to determine 
whether its outstanding permits should 
be revoked and a certificate issued in lieu 
thereof. No one opposed the conversion. 

A joint board recommended conversion 
of the operating rights, but without the 
“Keystone” restrictions in the appli- 
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cant’s permits providing that transporta- 
tion be performed only under special 
and individual agreements with persons 
who operate meat packing plants or meat 
packinghouses. 


Order Stayed 


“The recommended order was stayed 
so that further consideration might be 
given the question whether such certifi- 
eates should contain restrictions which 
would preserve the effect of so-called 
Keystone’ restrictions in instances that 
they are present in the outstanding per- 
mits, as well as the issue of tacking 
separate segments of applicant’s operat- 
ing authorities,” the division said. 

The division quoted from the findings 
in MC-114614, Sub. 5, T. T. Brooks Truck- 
ing Co., Inc., Conversion Application, 
decided September 23, 1959 (T.W., Oct. 
10, p. 78). In that proceeding, the ICC 
found that “in instances where ‘key- 
stone’ restrictions appear in the permits 
of carriers who are to be converted the 
certificates to be issued in lieu thereof 
should contain appropriate terms which 
will continue to some extent, at least, 
the effectiveness of the ‘keystone’ re- 
strictions. Only in this way can sub- 
stantial parity between the old and the 
new operating authorities be main- 
tained.” 


Modified ‘Keystone’ Restriction 


“Our findings herein will be so worded 
that applicant will be able to furnish 
substantially the same transportation 
service as a common carrier, insofar as 
commodities and territory is concerned, 
as he is now authorized to provide as a 
contract carrier,” the division said. “The 
form of the ‘Keystone’ restriction in ap- 
plicant’s permits would be inappropriate 
in a certificate to the extent that it 
refers to service performed for ‘persons’ 
conducting a particular type of business. 
Rather, we shall restrict applicant’s 
authority to the transportation of such 
products as are dealt in by meat pack- 
inghouses when moving to, from, or be- 
tween such plants, their warehouses, or 
retail outlets. Further, in order to achieve 
uniformity in commodity descriptions, we 
shall modify the commodity descriptions 
herein, where applicable, so as to con- 
form with descriptions presently em- 
ployed in common carrier certificates.” 

After also imposing a_ restriction 
against tacking, following the decision 
in the Brooks and related proceedings, 
the division approved the conversion 
of outstanding authorities in permits 
MC-2941, and MC-2941, Subs. 2, 8, 10 
and 11, and said it would issue an ap- 
propriate certificate in MC-2941, Sub. 
13. 


Webb’s Dissent 


In his dissent, Commissioner Webb 
said he would affirm the findings of 
the joint board recommending the issu- 
ance of a certificate without the modified 
“Keystone” restriction. 

“I question the desirability,” he said 
“of attempting in every section 212(c) 
proceeding to achieve an exact corre- 
spondence between the quantum of au- 
thority contained in a permit and that 
contained in the certificate of the con- 
verted carrier. To achieve ‘substantial 
parity’, the majority is restricting ap- 
plicant to the transportation of certain 
Specific commodities when moving to or 
from the warehouses, plants, or other 
facilities of meat packinghouses. With 
the possible exception of the commod- 
ities designated 1 and 2 in Appendix 
B (not herein reproduced), it is my 


opinion that the actual difference be- 
tween a grant of authority as restricted 
by the majority here is little, if any, 
different from an unrestricted grant of 
the same commodities. Such merchan- 
dise as is dealt in by meat packing com- 
panies generally moves ‘to or from the 
warehouses, plants, or other facilities 
of meat packinghouses’. Considering this, 
therefore, there is little need for in- 
serting a modified ‘Keystone’ restriction 
in the certificate. Without it, a ‘sub- 
stantial parity’ is in fact achieved. 

“Although an unrestricted grant of 
paper cartons or boxes May open up 2 
new field of shippers to applicant, I 
would not impose the restriction. The 
commodity description is narrow. The 
result of requiring a precise parity is the 
establishment of undesirable site limi- 
tations in the certificates of converted 
common carriers. In my opinion, such 
limitations are repugnant to common 
carrier status and should be avoided in 
the absence of any unusual circum- 
stance.” 


GOUDOORERADOCOEEEEREDOCORCREEOOUOSREREOOOOECREERODOORESRERERORSRSERAEAROER REET OEED 


Commission Reports 


p> An asterisk before the docket number 
means thet the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 
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SUGAR —I. and S. M-12792, Sugar — 
Chicago, Ill., to Fort Wayne, Ind. By 
division 3. Modified procedure followed. 
Cancellation of considered tariff sched- 
ules required by February 16, on one 
day’s notice, and proceeding discontin- 
ued, on finding not shown just and 
reasonable a reduced truckload com- 
modity rate of 30 cents per 100 pounds, 
minimum 34,000 pounds, on sugar, from 
Chicago to Fort Wayne as proposed in 
schedules published to become effective 
July 31, 1959, by Craig Trucking, Inc., 
of Albany, Ind. The schedules had been 
suspended to February 29 on protest by 
the Central States Motor Freight Bu- 
reau, Inc., the division said. It said that 
Craig’s present rates were 40 cents, min- 
imum 22,000 pounds, and 32 cents, mini- 
mum 30,000 pounds; that rates published 
by the protestant bureau ranged .from 
40 to 54 cents, with minima varying from 
30,000 to 20,000 pounds, and that Craig 
asserted the suspended schedules had 
been published to put the motor carrier 
rate on a competitive level with a rail 
piggyback rate of 98 cents, minimum 
32,000 pounds from Gramercy, La., to 
Fort Wayne, and to meet a rate of 22 
cents, minimum 20,000 pounds, of Over- 
land Freight Lines, Inc., from Chicago 
to Fort Wayne. The division said the 
evidence before it would not support 
a finding that the proposed rate would 
be compensatory. 


WIRE ROPE—I. and S. M-12729, Wire, 
Rope or Strand—St. Joseph, Mo., to New 
York, N.Y. and Philadelphia. By divi- 
sion 2. Modified procedure followed. 
Schedules ordered canceled on or before 
February 8, on not less than one day’s 
notice, on finding not shown just and 
reasonable a reduced rate of 150 cents 
per 100 pounds, minimum 34,000 pounds, 
on wire, rope, or strand, iron or steel, in 
truckloads, from St. Joseph, Mo., to New 
York, N.Y., and Philadelphia, Pa. The 
rate was filed to become effective July 
10, 1959, by the Eastern Central Motor 
Carriers Association, Inc., but on protest 
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of rail carriers in Western Trunk Line 
Territory, operation of the schedules 
was suspended to and including Feb- 
ruary 9. The division said that the 
present commodity rate was 170 cents, 
minimum 32,000 pounds. The division 
said that it was not persuaded that the 
proposed rate intended to meet rail box 
car rates, was reasonably compensatory 
and that in the circumstances it might 
not receive the Commission’s approval. 
It discontinued the proceeding. 


ALUMINUM SCRAP—I. and S. M-12861, 
Aluminum Scrap, Dross, Residue—Mil- 
waukee, Wis., to Federal, Ill. By division 
3. Modified procedure followed. Schedules 
ordered canceled on or before February 
16, on not less than one day’s notice, 
on finding not shown just and reason- 
able reduced commodity rates of 57 cents 
and 52 cents per 100 pounds, minima 
20,000 and 30,000 pounds, respectively, 
on aluminum, viz: scrap having value for 
remelting purposes only, dross and res- 
idue, from Milwaukee, Wis., to Fed- 
eral, Ill. The division said that the 
rates were proposed in schedules filed 
to become effective August 27, 1959, by 
the Central States Motor Freight Bu- 
reau, Inc., at the request of Consolidated 
Forwarding Co., Inc. On protest of the 
bureau, operation of the schedules was 
suspended to and including March 26. 
The division said that the respondent 
and other carriers parties to the bu- 
reau’s tariff presently maintained on 
scrap, rates of 96 cents, minimum 18,- 
000 pounds, and 86 cents, minimum 27,000 
pounds, and on dross, rates of 77 cents, 
minimum 22,000 pounds and 69 cents, 
minimum 33,000 pounds. It said that 
the present rates were based on ratings 
of Class 40 and Class 27.5 on scrap and 
dross, respectively. The division said 
that the evidence was persuasive that 
the proposed rates would fail to yield the 
cost of transporting the considered traf- 
fic. 


DEMURRAGE — No. 32996, Tildesley 
Coal Co. v. Norfolk & Western Railway 
Co. By Division 3. Modified procedure 
followed. Complaint dismissed on finding 
demurrage charges for detention of cars 
loaded with coal held for transshipment 
at Lamberts Point, Va., not shown to 
have been unjust, unreasonable, or un- 
duly prejudicial. Demurrage charges at 
$3 a day accrued on 120 cars intended for 
export on a ship which arrived at Lam- 
berts Point on November 1, 1957, and 
was withdrawn before the last of the 
shipments arrived at the port on No- 
vember 4. The division said the com- 
plainant appeared to have exercised due 
diligence, but was unable to find a mar- 
ket for the coal until the early part of 
January, 1958, when the cars were re- 
leased. It said that while reparation had 
been allowed for the “penalty” portion 
of demurrage charges where detention 
was due to circumstances beyond the 
control of complainants and where they 
had exercised a high degree of diligence 
in attempt to release the equipment, in 
the instant case the complainant had 
presented no evidence of the extent, if 
any, to which the demurrage charges 
contained a penalty element, so that 
there was no basis for determining that 
the assailed charges were unjust or un- 
reasonable. 

PRINTING PAPER—No. 


32922, The 
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Mead Corp. v. Baltimore & Ohio Rail- 
road Co., et al. By division 3. Modified 
procedure followed. Complaint dis- 
missed on finding barred by statute the 
complaint alleging inapplicability and 
unreasonableness of rates charged on 46 
carloads of printing paper in rolls, car- 
tons, and cases on skids, and wrapping 
paper in bundles and cartons, shipped on 
and between June 3, 1952, and July 20, 
1953, from Chillicothe, O., to Denver and 
Fort Collins, Colo. The division said the 
originating carrier, on April 29, 1954, had 
registered the 46 carloads in the name of 
the Mead Sales Co. to toll the statute, 
and that, under the Commission’s gene- 
ral rules of practice, such a registration 
was deemed the equivalent of an in- 
formal complaint filed on behalf of the 
shipper. The division added that all the 
shipments were made in the name of the 
Mead Sales Co., to whom the paper was 
sold by the Mead Corp., but that Mead 
Corp. bore the freight charges. It said 
a@ special docket application covering the 
shipments was not filed in the name of 
the Mead Corp. until August 8, 1958, 
when the parties were advised that the 
application was barred because not 
filed on behelf of the Mead Corp. within 
the statutory limitations in section 16(3) 
of the interstate commerce act. The 
division said there were two separate 
legal entities existing at the time the 
shipments were registered and when the 
limitation period expired, but that the 
formal complaint of the Mead Corp. 
was not filed until after the statutory 
period had expired. Commissioner Wal- 
rath did not participate. 


ALUMINUM PLATE, SHEET—No. 32495, 
Aluminum—Baltimore, Md., to Newport, 
Ark. By division 3. Proceeding discon- 
tinued on finding just and reasonable 
a reduced rail rate of $1.45 per 100 
pounds, minimum 60,000 pounds, on 
aluminum plate or sheet, carloads, from 
Baltimore to Newport, which became 
effective August 13, 1958, over protest 
of Malone Freight Lines, Inc. The Com- 
mission instituted the investigation on 
its own motion. The division said that 
the costs submitted by the railroads 
were not criticized by the protestant and 
that the costs “serve only as a very 
rough approximation of the out-of- 
pocket cost on this traffic,” adding up 
to 54.1 cents, as compared with the rate 
of $1.45. The rate in issue appeared to 
be reasonably compensatory, said the 
division, adding that the evidence before 
it would not support a finding that it 
constituted a destructive competitive 
practice. The division sad the protestant 
mantained competitive motor carrier 
rates of $1.50 per 100 pounds, when 
shipper and consignee loaded and un- 
loaded, and $1.60, minimum 30,000 pounds 
in each case, on the involved traffic. 
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Railroad Abandonments 
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PACIFIC ELECTRIC—By a certificate 
in Finance No. 20593, Pacific Electric 
Railway Co.— Abandonment — Between 
Arcadia and Monrovia, Calif., the Com- 
mission, division 4, has authorized the 
Pacific Electric to abandon 1.968 miles 
of its line in Los Angeles County, Calif., 
extending between Arcadia and Monro- 


via. The division said the income from 
the line had been slight and that no 
possibility existed of any increased 
freight traffic. 


NEW YORK CENTRAL—The New York 
Central Railroad Co., by an application 
in Finance No. 20952, has asked the 
Commission for permission to abandon 
its Youngstown Branch, extending from 
Jefferson to Dorset Junction, a distance 
of 58 miles, in Ashtabula County, O. 
The company said that operation of the 
branch was no longer necessary for the 
present and future convenience of the 
public. The company said no freight 
traffic originated or terminnated on the 
line, that the overhead traffic could be 
re-routed at slight additional cost, and 
the passenger revenue was insufficient 
to justify the continued operation, which 
resulted in a loss. 


MILWAUKEE—By an application in Fi- 
nance No. 20956, the Chicago Milwaukee, 
St. Paul & Pacific Railroad Co. has 
asked the ICC for authority to abandon 
about 2,800 feet of the southerly sections 
of its two tracks between Jackson and 
Clark streets in Sioux City, Ia.; to ac- 
quire trackage rights over certain par- 
allel trackage of the Great Northern 
Railway Co., and to build a connecting 
track. The railroad said the plan would 
permit it to eliminate unnecessary 
trackage and crossings, thereby effect- 
ing substantial savings in maintenance, 
while preparing a double-track opera- 
tion. 


LOUISVILLE & NASHVILLE — The 
Louisville & Nashville Railroad Co., in 
an application filed in Finance No. 20959, 
has asked the Commission for permis- 
sion to abandon a portion of its Lewis- 
burg branch, extending from Fayetteville 
to Lewisburg, Tenn. (not including either 
point), a distance of about 24.72 miles. 
The company said that, as incident to 
the merger of the Nashville, Chattanooga 
& St. Louis Railway Co. with the L & N, 
overhead traffic which formerly moved 
over the line was being handled more 
advantageously over the applicant’s 
Nashville-Birmingham main line, and 
the remaining traffic was insufficient to 
justify its continued operation. The 
L & N said the line was being operated 
at a substantial loss with no likelihood 
of any improvement in traffic in the 
future. 


Commission Motor Reports 


P An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 
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*MC-50002, Sub. 31, T. Clarence 
Bridge and Henry W. Bridge, dba Bridge 
Brothers, of Lamar, Colo., Extension— 
Drip Gasoline. Certificate denied. Petro- 
leum and petroleum products, other 
than liquefied petroleum gases, in bulk, 
in tank vehicles, from points in Prowers, 
Baca and Bent counties, Colo., to points 
in Kansas, over irregular routes. 

MC-113802, Sub. 1, Century Produce 
System, Inc., of Zeeland, Mich., Common 
Carrier “Grandfather” Application. Cer- 
tificate denied. Bananas, frozen fruits, 
frozen berries, and frozen vegetables, 
between points in Mich., Wis., Fla., IL, 
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Ind., Ga., Minn., N.Y., Pa., and Tenn, 
over irregular routes. 


* MC-115262, Sub. 1, Red Lion Bus Ce, 
of Red Lion, Pa., Extension—Whiteford, 
Md. Certificate granted. Passengers ang 
their baggage, in the same vehicle, be- 
tween Whiteford, Md., and York, Pa, 
over a described route and return, serv- 
ing all intermediate points. 


MC-117939, George S. Fujita, dia 
George S. Fujita Produce, of Tacoma, 
Wash., Common Carrier “Grandfathe’ 
Application. Certificate denied. Frozen 
fruits, frozen berries, and frozen veg- 
etables, from Puyallup, Wash., to points 
in Oregon and Washington, over irregu- 
lar routes. 


Motor Finance Cases 


MC-F-7110, Gateway Transportation Co.— 
Purchase—Northern Transportation Co., and 
Anchor Transfer and Storage Co., embracing 
Finance No. 20656, Gateway Transportation 
Co., Bank Loan Agreement. Purchase by 
Gateway Transportation Co., of La Crosse, 
Wis., of the operating rights and certain 
property of Northern Transportation Co., of 
Green Bay, Wis., and of Anchor Transfer 
and Storage Co., of Fond du Lac, Wis., and 
of certain property of the Emil F. Homuth 
Trust, Elmer E. Homuth and Milton H. 
Homuth, trustees, and lease of certain prop- 
erty of Northern Transportation Co., and 
the acquisition by W. Leo Murphy, Eu- 
gene W. Murphy, John A. Murphy and 
Michael P. Murphy of control of the operat+ 
ing rights and properties through the trans- 
actions, approved and authorized. Applica- 
tion of Gateway for authority to execute a 
loan agreement to borrow $500,000, dismissed 
for want of jurisdiction (Capital Transit Co. 
—Securities, 40 MCC 17, cited). 


MC-F-7395, Missouri-Arkansas Transporta- 
tion Co.—Purchase — Cassville Truck Line, 
Inc. Application of Missouri-Arkansas Trans- 
portation Co., of Joplin, Mo., for temporary 
operation of the motor carrier rights and 
properties of Cassville Truck Line, Inc., of 
Cassville, Mo., granted, subject to condi- 
tions. 


MC-F-7017, Sigle Trucking Co.—Purchase 
—Mabel Lynch, dba Hub Trucking Co. Joint 
application of Sigle Trucking Co., of North 
Lima, O., and Mabel Lynch, dba Hub Truck- 
ing Co., of Greenville, Pa., for purchase by 
Sigle of the operating rights of Hub Truck- 
ing and acquisition by R. E. Sigle, who 
controls vendee through ownership of half 
its outstanding capital stock, of control of 
the operating rights through the purchase, 
Seeeeree and authorized, subject to condi- 
tion. 


MC-F-7398, J. H. Jenkins—Control—K & H 
Freight Lines, Inc. Application of J. H. 
Jenkins, doing business as B & B Lines, of 
Tulsa, Okla., for temporary control of K & H 
Freight Lines, Inc., also of Tulsa, granted, 
with conditions. 


MC-F-6355, Security Storage &- Van Co., 
Inc.—Purchase (Portion)\—W. W. Jarmon, 
embracing MC-F-6797, Security Storage & 
Van Co., Inc. (Ala.)—Purchase (Portion)— 
Shamrock Van Lines, Inc. Purchase by Se- 
curity Storage & Van Co., Inc. (Ala.) of 
New Orleans, La., of certain operating rights 
of W. W. Jarmon, doing business as Jarmon 
Van Lines, of Wichita Falls, Tex., and ac- 
quisition by Security Storage & Van Co, 
Inc., a Louisiana corporation, and, in turn, 
by Howard Wolchansky, of New Orleans, of 
control of the operating rights through the 
purchase, approved and authorized, subject 
to conditions. Application in embraced case 
for authority for purchase by Security Van 
(Ala.) of certain operating rights of Sham- 
rock Van Lines, Inc., of Dallas, Tex., and for 
resultant control by Mr. Wolchansky, denied. 
Security Storage of Louisiana subjected to 
specific provisions of Part II of the inter- 
state commerce act. Commissioner Freas 
noted concurrence. 


MC-F-7264, M & M Trucking Co.—Merger— 
Gateway Express, Inc. Merger of operating 
rights and property of Gateway Express, Inc., 
of Cincinnati, O., into M & M Trucking Co., 
of Akron, O., for ownership, management and 
Operation and acquisition by A. H. White, 
also of Akron, of control of operating rights 
and property through the merger, approved 
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and authorized subject to conditions. Com- 
m-ssioner Walrath did not participate. 


MC-F-7301, Ferguson-Broadway Bus Lines, 
Inc.—Control—Brown Motor Lines, Inc. Ac- 
— by Ferguson-Broadway Bus Lines, 

ic., Of Dellwood, Mo., of control of Brown 
Motor Lines, Inc., of Alton, Ill., approved 
and authorized, subject to conditions. 


MiC-F-7319, Suburban Motor Freight, Inc. 
—Purchase (Portion)—The Overland Trans- 

rtation Co. Purchase by Suburban Motor 

eight, Inc., of Columbus, O., of operating 
rights of the Overland Transportation Co., 
of Akron, O., and acquisition by James R. 
Riley of control of the operating rights 
through the purchase approved and author- 
Wed, subject to conditions. 


MC-F-7386, Cooper Jarrett, Inc.—Purchase 
—Atlantic Freight Lines, Inc., Application of 
Cooper-Jarrett, Inc., of Kansas City, Mo., for 
temporary control through management of 
the motor carrier rights and properties of 
Atlantic Freight Lines, Inc., of Uniontown, 
Pa., granted, subject to conditions. 


MC-F-7333, Lee Way Motor Freight, Inc.— 
Control—Sooner Freight Lines, embracing 
Finance No. 20846, Lee Way Motor Freight, 
Inc.—Stock. In the title proceeding, appli- 
cation of Lee Way Motor Freight, Inc., of 
Oklahoma City, for control of Sooner Freight 
Lines, also of Oklahoma City, through pur- 
chase of capital stock and, through such 
control, by R. W. Lee and RWL Investments, 
Inc., both of Oklahoma City and which 
control Lee Way through stock ownership 
and management, approved and authorized, 
with conditions. In the embraced proceed- 
ing, authority granted Lee Way to issue not 
more than 765,000 shares of common stock 
and 260,600 shares of Class B common stock, 
of which (a) 397,700 of the common and 
235,750 of the Class B shares would be 
issued to present stockholders in exchange 
for presently outstanding stock under a 
recapitalization and reclassification plan; (b) 
#2,100 shares of common and 24,850 shares 
of Class B common stock would be issued 
to L & E Investment Co. in exchange for 
ill outstanding capital stock of Sooner; (c) 
260,600 shares of common stock would be 
reserved for issuance on a share-for-share 
basis if and when Class B common stock is 
presented for conversion, and (d) 65,200 
shares of common stock would be issued 
under a restrictive stock option plan, to be 
sold to key employes, proceeds to be used 
for purposes more fully described in the 
report. 


MC-F-7307, Midwest Coast Transport, Inc. 
—Purchase (Portion)—Gra-Bell Truck Line, 
Inc. Purchase by Midwest Coast Transport, 
Inc., of Sioux Falls, S.D., of certain operating 
rights of Gra-Bell Truck Line, Inc., of Hol- 
land, Mich., and acquisition by H. Lauren 
Lewis of control of the operating rights 
through the purchase, approved and au- 
thorized, subject to conditions. 
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CA & E Traffic Movement 


By Three Lines Continued 


The Commission, division 3, has con- 
tinued until 11:59 p.m., June 30 author- 
ity granted to three railroads to operate 
over trackage of the Chicago, Aurora 
& Elgin Railway Co., in order voluntarily 
to handle that railroad’s traffic after 
its discontinuance of freight service. 

It is the second extension granted 
to the three railroads. The original 
authorization given in service orders 
was to expire September 10 (T.W., June 
20, 1959, p. 78). This was later ex- 
tended to December 31 (T.W., Sept. 18, 
p. 98). 

Continuance of the trackage rights to 
June 30 was granted to the Indiana 
Harbor Belt Railroad Co. by amend- 
ment No. 2 to service order No. 928; to 
the Chicago, Burlington & Quincy Rail- 
road Co. by amendment No. 2 to service 
order No. 929, and to the Chicago, 


Milwaukee, St. Paul & Pacific Railroad 
Co, by amendment No. 2 to service order 
No. 930. 


Hearing Officers’ Reports 
Will Take Form of ‘Reports 


And Recommended Orders’ 


The Commission has made a re- 
vision in its organization minutes 
to provide that “whenever a hearing 
officer’s report is issued, it will take 
the form of a report and recom- 
mended order.” 


Heretofore in certain types of cases, 
particularly formal cases, hearing offi- 
cers issued proposed reports without 
recommended orders, necessitating final 
action by the Commission or one of its 
divisions. 

However, in motor carrier cases such 
as application, finance, and investigation 
and suspension proceedings, as well as 
in freight forwarder and water carrier 
application proceedings, the hearing 
Officers’ reports usually have been in the 
form of a report and recommended 
order. 

In this type of procedure parties are 
allowed to file exceptions to the recom- 
mended report within a specified time, 
in the absence of which the order be- 
comes effective as an order of the Com- 
mission unless stayed by the Commission 
on its own motion. 

This same procedure will be followed, 
as of January 1, in all types of pro- 
ceedings, where service of hearing offi- 
cers’ reports is required, it was stated at 
the Commission. 


Order and Notice 


The Commission order, effectuating 
the change, was worded as follows: 

“It is ordered, that Organization Min- 
utes of the Interstate Commerce Com- 
mission Relating to the Organization of 
Divisions and Boards and Assignment of 
Work, issue of January 1, 1959, as 
amended (24 F.R. 2506, 4070, and 5667), 
be, and it is hereby, further amended in 
the following particulars: 

“Under the heading Divisions of Com- 
mission, Item 2.5 is rescinded, and item 
2.6 is redesignated Item 2.5, effective 
January 1, 1960.” 

In a notice attached to the order the 
Commission said: 

“By the attached order, effective Jan- 
uary 1, 1960, the Commission has re- 
scinded Item 2.5 of its Organization Min- 
utes, which, with certain exceptions, 
reserved to the Commission the initia] 
decision in all proceedings. No change 
has been made in the practice of omit- 
ting the service of hearing officers’ re- 
ports in investigation and suspension 
proceedings and train discontinuance 
cases, unless otherwise ordered. 


“The net effect of the recission of 
Item 2.5 is that the issuance of hearing 
officers’ proposed reports will be dis- 
continued and, in lieu thereof, whenever 
a hearing officer’s report is issued, it 
will take the form of a report and 
recommended order.” 


Forwarder Rights Award 


Forwarder operations with respect to 
used household goods and used auto- 
mobiles from points in the east to points 
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in the west have been authorized by 
the Commission, division 1, by a 
permit and order in FF-245, Empire 
Household Shipping Co. of New York, 
Inc., Freight Forwarder Application. 
Under its permit, Empire, of New York 
City, may forward these commodities 
from points in Connecticut, Delaware, 
Maryland, New Jersey, New “York, 
Pennsylvania, Virginia, and the Dis- 
trict of Columbia, to points in Arizona, 
California, Colorado, Idaho, Montana, 
Nevada, New Mexico, Oklahoma, Oregon, 
Texas, Utah, Washington and Wyoming. 


Canned Goods Suspension 
Order Is Lifted by ICC 


The suspension of a reduced all-rail 
rate of $1.74 per 100 pounds, minimum 
75,000 pounds, on canned goods from the 
Pacific coast to the east, which was or- 
dered by the Commission in obedience 
to a temporary restraining order issued 
by a federal district court, has been 
lifted by the Commission. 

By an order issued January 5 in I. 
and S. No. 7259, Canned Goods—Pacific 
Coast to East, the Commission, by Chair- 
man Winchell, vacated the order of sus- 
pension which it had entered October 23, 
1959 (the day the rate was to take effect), 
in compliance with a restraining order 
issued by the federal district court for 
the district of Delaware in civil No. 
2144, Luckenbach Steamship Co., Inc., v. 
United States of America, et al. 


The district court subsequently vacated 
the restraining order and Luckenbach ap- 
pealed to the Supreme Court of the 
United States. However, Justice Bren- 
nan, acting for the court, refused to 
interfere with the lower court’s action. 


A second order issued January 5 in I. 
and S. No. 7259, by division 2, acting as 
an appellate division, denied a petition 
of Luckenbach, filed after the lower court 
vacated its order, asking the ICC to 
continue the suspension of the rate. In 
denying Luckenbach’s petition, the divi- 
sion said that the petition did not con- 
tain any reasons sufficient to alter its 
prior action (T.W., Dec. 26, 1959, pp. 
15 and 71). 


The division, on appeal from a deci- 
sion by the Board of Suspension, refused 
to suspend the protested rates and in- 
stituted an investigation in No. 33234, 
Canned Goods—Pacific Coast to Eastern 
Points. (See story on page 81.) 


Notice of Proposed Changes 


In Lake Charles Zone Issued 


The Commission has issued a notice 
of proposed rule making, entitled “Revi- 
sion of Definition of Boundary of Lake 
Charles, La., Commercial Zone,” in Ex 
Parte MC-37, Commercial Zones and 
Terminal Areas (46 MCC 665), in which 
it invites representations in favor of, or 
against, extension of the zone adjacent 
to and commercially a part of Lake 
Charles to include additional points 
and areas, which by reason of industrial 
and other developments and growth have 
become a part thereof. 


Such data, views or arguments should 
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be filed with the Commission on or 
before February 24. 

The notice was issued in response to a 
petition submitted by the Lake Charles 
(La.) Harbor and Terminal District, the 
Lake Charles Association of Commerce 
and certain commercial and industrial 
interests (T.W., May 9, 1959, p. 96). 


ICC Asks Views on Proposal 
To Limit Rights Covering 


Formerly Exempt Items 


Associated Transport, Inc., has 
asked the Commission to postpone 
further decisions on “grandfather” 
applications covering commodities 
formerly exempt but placed under 
regulation by the transportation act 
of 1958, pending determination of 
the carrier’s request that rights 
granted be restricted against trans- 
portation of commodities not shown 
exempt in Administrative Ruling No. 
107, and that all “grandfather” au- 
thority heretofore granted covering 
formerly exempt commodities be 
amended to include the aforemen- 
tioned restriction. 


As a result of the request, the Com- 
mission issued a notice in MC-C-2738, 
Petition for a Dec’aratory Order and 
Emergency Relief, inviting interested 
persons desiring to participate in the 
proceeding to file representations stating 
their views on the relief sought within 
30 days after January 6. 

In its petition, Associated Transport 
said a sizeable amount of its business 
was in the carriage of commodities 
formerly on the “exempt list” prior to 
enactment of the transportation act of 
1958. 

“In addition,” the petitioner said, “As- 
sociated Transport, Inc., transports com- 
modities which fall under this generic 
description of fruits and vegetables and 
frozen fruits and vegetables and others 
which were not exempt from economic 
regulation prior to regulation, and, which 
by issuing certificates of public conven- 
ience and necessity or permits author- 
izing the transportation of fruits and 
vegetables, or similar generic commodity 
descriptions, to carriers who formerly 
transported only exempt commodities, 
this Commission we feel is going beyond 
the wishes and intentions of Congress 
when it enacted the transportation act 
of 1958. In fact, the intent of Congress 
in enacting section 203(7)(b) and (C) 
part II, interstate commerce act, was 
to enable carriers to continue transport- 
ing commodities which were formerly 
exempt and not to authorize the trans- 
portation of commodities excepted from 
the exempt list in effect prior to enact- 
ment of said section.” 

The petitioner said that Administra- 
tive Ruling No. 107, adopted by Congress, 
showed cooked vegetables and various 
fruit or fruit products and others as not 
exempt. 

The prayer for relief was as follows: 

“(1) That the final order of the Com- 
mission on all ‘grandfather’ applica- 
tions presently pending before the Com- 


mission embracing commodities which 
were formerly exempt be postponed 
pending a determination of this petition; 
(2) that this petition be granted, that 
all ‘grandfather’ rights based upon 
evidence of transportation of formerly 
exempt commodities as shown on Ad- 
ministrative Ruling No. 107 be issued 
with specific restrictions against the 
transportation of commodities not shown 
as exempt in the aforementioned rul- 
ing; (3) that all “grandfather” author- 
ity heretofore granted by virtue of the 
provisions of section 203(7) (b) and (C) 
of the act be amended to include the 
restriction in (2) above; (4) that the 
Interstate Commerce Commission grant 
such other additional or further relief 
that it may find proper.” 


ICC Questions Carrier's 


‘Fitness’ in Rights Cases 


The Commission, division 1, has re- 
opened for further hearing two pro- 
ceedings involving motor carrier rights 
applications of Kroblin Refrigerated 
Xpress, Inc., of Sumner, Ia., “for the 
purpose of determining the fitness” of 
the applicant to engage in the proposed 
operations. 

In a move to intensify its enforcement 
activity, the Commission recently an- 
nounced that it was undertaking “addi- 
tional measures” to see that “the small 
percentage of motor carriers” by which 
the law and ICC regulations were not 
observed were “brought into compliance.” 
In cases in which it believed the record 
had not developed adequate information 
as to applicants’ fitness, the ICC said 
hearings would be held and it would 
then take a “further look” at the record 
(T.W., Jan. 2, p. 55). 


The instant action was by an order 
in MC-30844, Sub. 37, Allen E. Kroblin, 
Inc., Extension—Waterloo, Ia., (now 
titled) Kroblin Refrigerated Xpress, Inc., 
Extension—Same, and in MC-30844, Sub. 
38, Same, Extension—Michigan Points. 

In the Sub. 37 proceeding, the appli- 
cant seeks authority to operate as a 
common carrier in the transportation 
of fresh meat and packinghouse prod- 
ucts between Waterloo, Ia., on the one 
hand, and, on the other, points in 12 
eastern states and the District of Co- 


Suspended Tariffs 


> Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 

rs contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 


I. and S. No. 7295, Surgeons’ Tables— 
St. Louis to Official and Southern Terr., 
from January 6 to and including August 
5, schedules published in tariffs of vari- 
ous freight forwarders, including sup- 
plement No. 54 to ICC-FF No. 173 of 
Acme Fast Freight, Inc., New York, N.Y., 
proposing to establish a new exception 
rating on surgeons’, autopsy, examin- 
ing or operating tables, set-up, less- 
carloads, from St. Louis, Mo., to points 
in Official and Southern territories. 


I. and 8S. No. 7296, Sulphur—La. and 
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lumbia, with the exception of certain 
specified points. Hearing was held July 
14 and 15. 

In the other proceeding, the applicant 
asks authority to operate as a common 
carrier in the transportation of canned 
goods from Lawton, Mattawan and De- 
catur, Mich., to points in Iowa, with 
specified exceptions, and of frozen foods, 
from the same Michigan points to points 
in Iowa and Nebraska, and empty con- 
tainers or other incidental facilities on 
return. Hearing was held July 22, 1959. 

The division said there was “reason 
to question the fitness of said applicant 
to engage in such operations because of 
possible violations of part II of the 
interstate commerce act... .” 

The proceedings were assigned for 
further hearing on a consolidated record 
with MC-30844, Sub. 34, Allen E. Krob- 
lin, Inc., doing business as Kroblin Re- 
frigerated Xpress, Extension—Soap, at 
a date hereafter to be fixed. The ICC 
bureau of inquiry and compliance was 
directed to participate in the proceed- 
ings. 


Yazoo River Authority 


The Commission, division 1, has issued 
a certificate and order in W-1110, Yazoo 


Barge Line, Common Carrier Applica- | 


tion, authorizing operation by Yazoo, of 
Belzoni, Miss., as a common carrier by 
non-self propelled vessels with the use 
of separate towing vessels, in the trans- 
portation of general commodities be- 


tween ports and points along the Yazoo’ 


River below and including Greenwood, 
Miss. (T.W., Dec. 26, p. 47). 


D &T SL Rerouting Order 


Because of work slowdown, resulting in 
inability of the Detroit & Toledo Shore 
Line Railroad Co. to transport traffic 
routed over and to points on its lines, the 
Commission on December 31 granted 
authority to the railroad and its connec- 
tions to divert or reroute such traffic over 
any available route to expedite the 
movement, regardless of routing shown 
on the waybill. The authorization car- 
ries an expiration date of January 15. 
It was given by ICC order No. 111, issued 
by Charles W. Taylor, agent, under re- 
vised service order No. 562. 


Tex., to Mobile, Ala., from January 6 
to and including August 5, schedules 
published in supplements 133 and 134 
to tariff ICC 4177 of Southwestern 
Freight Bureau, agent, St. Louis, Mo., 


proposing to establish new all-rail com-, 


modity rates on sulphur, dry, liquid or 
molten, minimum weight 140,000 pounds, 
from points in Louisiana and Texas to 
Mobile, Ala. 


I. and S. M-13190, Plastic Materials— 
Orange, Tex., to Marion, Ind., from Jan- 
uary 2 to and including August 1, sched- 
ules published in supplement 31 to tariff 
MF-ICC 320 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo., pro- 
posing to establish a new motor common 
carrier commodity rate on plastic ma- 
terials or products, viz: Powder, granules, 
pellets, flakes, liquid, lumps or solid 
mass, in bags, barrels or boxes, minimum 


70,000 pounds, from Orange Tex., to 


Marion, Ind. 


I. and S. M-13191, Pulpboard, NOI— 
Evadale, Tex., to Muncie, Ind., 
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January 2 to and including August 1, 
schedules published in supplement 31 to 
tariff MF-ICC 320 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo., 
proposing to establish a new motor com- 
mon carrier comodity rate on pulpboard, 
NOI, minimum 34,000 pounds, from 
Evadale, Tex., to Muncie, Ind. 


I. and S, M-13192, Cotton Cloth—Can- 
ton, Mass., to New Jersey and New York, 
from Janaury 1 to and including July 31, 
schedules published in tariff MF-ICC 
No. 44 of Intercity Transportation Co., 
South Boston, Mass., proposing to estab- 
lish a new less-than-truckload motor 
common carrier commodity rates on rub- 
ber-coated cotton cloth, from Canton, 
Mass., to Jersey City, N.J., and Brooklyn, 
New York and Queens, N.Y., in lieu of 
higher class rates. 


I. and S. M-13193, Lumber—Alexan- 

fria, La., to Indianapolis, Ind., from 
January 2 to and including August 1, 
shedules published in supplement 31 to 
tariff MF-ICC No. 320 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo., proposing to establish a new 
motor common carrier commodity rate 
m lumber, yellow pine, minimum 34,000 
pounds, from Alexandria, La., to Indian- 
apolis, Ind. 


I, and S. M-13194, Tobacco and Hogs- 
heads—Yeary Transfer Co., Inc., from 
January 2 to and including August 1, 
shedules published in tariff MF-ICC 
No. 9 of Yeary Transfer Co., Inc., Lex- 
ington, Ky., proposing new motor com- 
mon carrier commodity rates on tobacco, 
homogenized, reconstituted, or recon- 
structed, in hogsheads, minimum 23,000 
pounds, also empty tobacco hogsheads, 
from Spotswood, N.J., and Ancram, N.Y., 
to Lexington and Louisville, Ky., and 
between Lexington and Louisville, Ky., 
and Danville and Richmond, Va., and 
Greensboro, N.C. 


I, and S. M-13195, Paper and Related 
Articles Between Camden, N.J., and Bal- 
timore, Md. from January 4 to and in- 
cduding August 3, schedules published in 
tariff MF-ICC No. 28, issued by Cardin- 
ale Trucking Corp., Whippany, NWJ., 
proposing to establish a new motor con- 
tract carrier commodity rate, minimum 
34,000 pounds, on paper, paper products, 
paper stock and skids, between Camden, 
N.J., and Baltimore, Md. 


I. and S. M-13196, Perchlorethylene— 
From Akron, O., to Indianapolis, Ind., 
from January 1 to and including July 31, 
schedules published in supplement’ No. 41 
to tarriff MF-ICC No. 907 issued by Cen- 
tral States Motor Freight Bureau, Inc., 
agent, of Chicago, Ill., proposing to 
establish a new reduced motor common 
carrier commodity rate, minimum 30,- 
000 pounds, applicable on Perchlorethy- 
lene, from Akron, O., to Indianapolis, 
Ind. 


I, and S. M-13197, Collection and Con- 
solidation of Commodities at Grand 
Rapids, Mich., from January 4 to and 
including August 3, schedules published 
in tariff MF-ICC No. 25 of Associated 
Truck Lines, Inc., Grand Rapids, Mich., 
proposing to establish new motor com- 
mon carrier rules and charges for the 
pick up and consolidation of less-truck- 
load shipments at Grand Rapids, Mich. 


I. and S. M-13198, Various Commodi- 
ties—Buffalo, N.Y., to Chicago, Ill., from 
January 4 to and including August 3, 
schedules published on eleventh revised 
page 157-A and eleventh revised page 237 


in tariff MF-ICC No. 33 (C. A. Conklin 
Truck Line, Inc., series) of Keeshin 
Transport System, Inc., Toledo., propos- 
ing new and/or reduced motor common 
carrier truckload commodity rates on 
chemicals, drugs, medicines or toilet 
preparations; and paper, minima 20,000, 
30,000 or 32,000 pounds, from Buffalo, 
N.Y., to Chicago, Ml. 


I. and S. M-13199, Lard and Related 
Articles—Madison, Wis., to Chicago, IIl., 
from January 4, and later, to and in- 
cluding August 3, schedules published in 
supplements Nos. 1 and 2 to tariff MF- 
ICC No. 12 of Hillside Transit Co., Inc., 
Milwaukee, Wis., proposing to establish 
a reduced motor contract carrier actual 
rate or charge on lard, lard compounds 
and lard substitutes, minimum 20,000 
pounds, from Madison, Wis., to Chicago, 
Til. 


I. and S. M-13200, Pallets—Between 
Camden, N.J., and Elmsford, N.Y. from 
January 4, to and inlcluding August 3, 
schedules published on fifth revised page 
18B to tariff MF-ICC No. 239 issued by 
the Emery Transportation Co., of Chi- 
cago, Ill., proposing to establish a new 
contract carrier rule on palletized ship- 
ments of canned goods from Camden, 
N.J., to Elmsford, N.Y., which would ex- 
clude the weight of the pallets from the 
charges for the outbound movement and 
would include the return of the empty 
pallets. 


I. and S. M-13201, Piece Goods—New 
Holland, Pa., to New York, N. Y., from 
January 4 to and including August 3, 
schedules published in supplement No. 
119 to tariff MF-ICC No. A-810 of Middle 
Atlantic Conference, agent, Washington, 
D.C., proposing to establish increased 
and reduced motor common carrier com- 
modity rates on piece goods, less-truck- 
loads, from New Holland, Pa., to New 
York, N. Y., and points grouped there- 
with. 


I. and S. M-13202, Zine or Zinc Alloy 
Anodes—Chicago, Ill., to Grand Rapids, 
Mich., from January 5 to and including 
August 4, schedules published on seventh 
revised page 116 to tariff MF-ICC No. 13 
issued by Arbet Truck Lines, Inc., Chi- 
cago, Ill., proposing to establish a new 
reduced motor common carrier commod- 
ity rate, minimum 20,000 pounds, on zinc 
or zine alloy anodes from Chicago, IIl., 
and points taking the same rate, to 
Grand Rapids, Mich. 


I. and S. M-13203, Bagging—From New 
Orleans, La., to Memphis, Tenn., from 
January 6 to and including August 5, 
schedules published in supplement No. 
7 to tariff MF-ICC No. 1038 issued by 
Southern Motor Carriers Rate Confer- 
ence, agent, of Atlanta, Ga. proposing 
to establish a reduced motor common 
carrier commodity rate on imported 
bagging, minimum 60,000 pounds, to be 
loaded on not more than two vehicles, 
from New Orleans, La., to Memphis, 
Tenn. 


I. and S. M-13204, Bakery Goods— 
Omaha, Neb., to Michigan and Ohio, 
from January 6, and later, to and in- 
cluding August 5, schedules published 
in supplement 209 to tariff MF-ICC 
270 and in tariff MF-ICC 328 of Middle- 
west Motor Freight Bureau, agent, Kan- 
sas City, Mo., proposing reduced motor 
common carrier truckload commodity 
rates on bakery goods, NOI, minimum 
20,000 pounds, from Omaha, Neb., to 
Detroit, Mich., and Cleveland, O. 
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I. and S. M-13205, Lard or Lard Sub- 
stitutes—Between Points in Middle At- 
lantic Territory, from January 7 to and 
including August 6, schedules published 
in supplement No. 44 to tariff MF-ICC 
No. 14 to Association of Interstate Motor 
Carriers, agent, Newark, N.J., proposing 
to establish reduced motor common car- 
rier rates on lard or lard substitutes, 
between points in Middle Atlantic Ter- 
ritory. 


I. and S. M-13206, Glassware, Frozen 
Foodstuffs—From Md., and Del., to Con- 
necticut, from January 7 to and includ- 
ing August 6, schedules published in sup- 
plement 19 to tariff MF-ICC No. 34 of 
G. F. Morgan, Sr., agent, Washington, 
D.C., proposing to establish reduced 
commodity rates, minimum 23,000 pounds, 
on foodstuff, from Dover, Del., to New 
London, and Wallingford, Conn., and re- 
duced commodity rates, minimum 23,- 
000 pounds, on bottles, NOI, other than 
cut, with or without their equipment of 
caps, covers, stoppers, or tops, from Bal- 
timore, Md., to Glenbrook and Stamford, 
Conn., via motor common carrier serv- 
ice. 


I. and S. M-13207, Candy and Related 
Articles—Boston, Mass., to Chicago, IIl., 
from January 8 to and including August 
7, schedules published on first revised 
page 40 to tariff MF-ICC No. 6 issued 
by General Expressways, Inc., Chicago, 
Tll., proposing to establish a reduced mo- 
tor common carrier truckload commodity 
rate on candy and related articles, mini- 
mum 32,000 pounds, to alternate with 
present truckload commodity rates, min- 
ima 23,000 and 28,000 pounds. 


I. and S. M-13208, Chemicals—Pa., 
and Del., to Rochester, N.Y., from Janu- 
ary 11 to and including August 10, sched- 
ules published in supplement No. 12 to 
tariff MF-ICC No. A-997 of Middle At- 
lantic Conference, agent, Washington, 
D.C., proposing to establish a new re- 
duced motor common carrier commodity 
rate on chemicals, viz.: Sodium hypo- 
sulphite, from Philadelphia, Pa., and No. 
Claymont, Del., to Rochester, N.Y. 


I. and S. M-13209, Beet Sugar—Min- 
nesota to Illinois and Indiana, from Jan- 
uary 11 to and including August 10, 
schedules published in supplement No. 
7 to tariff MF-ICC No. A-80 of A. R. 
Fowler, agent, St. Paul, Minn., proposing 
to cancel through motor common carrier 
class rates on beet sugar, in volume or 
truckload shipments, from Bingham, 
Crookston and East Grand Forks, Minn., 
to various points in Illinois, and to 
Hammond, Ind. 


Tariffs Not Suspended: 


APPELLATE ACTION 


Pm Re wced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission’s Secretary 
when the disposition of protests is appealed 
from the Commission’s Board of Suspension 
to the division. 


SURECASEANSOSSDROOCODSSOSEUODSERESEEEDOCESESE ORE DecOsRRAERAOeESEEGAeaCeReaeneteee 


The Commission, division 2, acting as 
an appellate division, voted December 29 
not to suspend protested schedules nam- 
ing reduced rail carload rates on pack- 





72 


ICC News 


ing house products and fresh meats from 
Cedar Rapids and Ottumwa, Ia., Albert 
Lea, Minn., and South Omaha, Neb., to 
Oklahoma City, Okla., published to be- 
come effective December 30, 1959, in 
supplement 131 to tariff ICC 4036 of the 
Southwestern Freight Bureau, agent, St. 
Louis, Mo. 

The Commission, division 2, acting as 
an appellate division, voted December 
31, 1959, not to suspend protested sched- 
ules naming a new barge export com- 
modity rate on newsprint paper, mini- 
mum 1,100 tons of 2,000 pounds, from 
Calhoun, Tenn., to Brownsville, Tex., 
published in supplements 1 and 2 to 
American Commercial Barge Line Co. 
tariff ICC No. 6, and supplements to 
tariffs of Federal Barge Lines, Inc., and 
Union Barge Line Corp., effective Jan- 
uary 1. 

Division 2, acting as an appellate divi- 
sion, voted December 31, 1959, not to 
suspend protested schedules naming new 
all-rail commodity rates on passenger 
automobiles, minimum 12,500 pounds, 
from Kenosha, Wis., to points in Ar- 
kansas, Louisiana, Missouri, New Mexico, 
Oklahoma and Texas, published in sup- 
plement 53 to tariff ICC No. 4051 of 
Southwestern Freight Bureau, agent, ef- 
fective January 2. 

Division 2, acting as an appellate divi- 
sion, voted December 31, 1959, not to 
suspend protested schedules naming new 
motor common carrier commodity rates 
on ferro alloys, minimum 34,000 pounds, 
from Ashtabula and Marietta, O., to 
Midland, Pa., and on old used pallets 
with standing sides or ends, minimum 
12,000 pounds, from Lima, O., to Detroit, 
Mich., published in supplement 3 to 
tariff MF-ICC No. 118 of Motor Carriers 
Tariff Bureau, Inc., agent, effective 
January 3. 

The Commission, division 2, acting as 
an appellate division, voted January 5 
not to suspend protested schedules nam- 
ing a new motor common carrier com- 
modity rate on iron or steel stampings, 
minimum 40,000 pounds, from Mansfield, 
O., to Flint, Mich., published in supple- 
ment 103 to tariff MF-ICC No. A-1 of 
Steel Carriers’ Tariff Association, Inc., 
agent, to become effective January 6. 


Commission Orders 
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No. 31358, Chicago, Burlington & Quincy 
R.R. Co., et al. v. New York, Susquehanna 
& Western R.R. Co., et al.; No. 33145, Rail- 
road Freight Car Per Diem Charges. Each 
Class I railroad company subject to order 
of Nov. 25 (excluding switching and termi- 
nal companies) required to compile, for per 
diem cars only, Form 5, sheet 2, Form 6, and 
Form 7-D separately by types of cars viz., 
box, including automobile; gondola; hopper, 
open; hopper, closed; flat, 70 feet or longer 
primarily designed for trailer-on-flat car 
service; all other flat cars; stock; all other 
railroad cars, Owned or leased, subject to per 
diem rental payment. Reporting require- 
ments of order shall be modified and com- 
pleted additional forms by types of cars 
shall be filed with Bureau of Accounts, Cost 
Finding and Valuation, Interstate Commerce 
Commission, Washington 25, D.C., on or 
before the following dates: Form 5, sheets 1 
and 2, shall be filed separately for first 
quarter of year 1960 within 45 days after 
close of that quarter and for full year on or 
before Mar. 31, 1961. Form 6 and 7-D shall 
be filed on or before Mar. 31, 1961. Each 
Class I and Class II line haul and switching 
and terminal company and each electric 
railway (subject to order of Nov. 25) re- 





uired to compile for per diem cars only 
orm 1-A separately by types of cars, viz.; 
box, including automobile; gondola; hopper, 
open; hopper, closed; flat, 70-ft. or longer 
primarily designed for trailer-on-flat car 
service; all other flat cars; stock; all other 
railroad cars, owned and leased, subject to 
per diem rental payments. Reporting re- 
quirements of order shall be modified and 
completed additional forms by types of car 
shall be filed separately for first quarter of 
year 1960 within 45 days after close of that 
quarter, and for full year 1960 on or before 
Mar. 31, 1961. 


I. & S. 6234, Routing Akron, Canton & 
Youngstown R.R. on Overhead Traffic. 
Respondent’s petition for reconsideration of 
order of Aug. 10, reargument, and postpone- 
ment of order of same date, denied. 


MC-30451, Sub. 19, Luper Transportation 
Co. Contract Carrier ““Grandfather’’ Applica- 
tion. Effective date of recommended order 
further postponed to Jan. 4, 1960. 


MC-52657, Sub. 582 TA, Arco Auto Car- 
riers, Inc. Order of Dec. 1, granting certain 
temporary authority, revoked, effective Jan. 
7, 1960. 


MC-66562, Sub. 1581, Railway Express 
Agency, Inc. Jan. 29, 1960, fixed as date on 
or before which protestant may file verified 
statements in opposition to application, and 
Feb. 9, 1960, fixed as date on or before which 
—— may file verified statements in re- 
buttal. 


MC-86913, Sub. 10 TA, Hunter Motor Lines, 
Inc. Order of Oct. 9, granting temporary au- 
thority, vacated, and application dismissed 
at applicant’s request. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-103378, Subs. 146, 152, 159, Petroleum 


Carrier Corp. 
MC-107107, Sub. 128, Alterman Transport 
Lines, Inc. 
MC-107496, Sub. 138, Ruan Transport Corp. 
MC-110988, Sub. 63, Kampo Transit, Inc. 


MC-104654, Sub. 106, Commercial Trans- 
port, Inc., Extension—Il—Mo. Order of 
Apr. 13, suspending all further proceedings, 
vacated. Proceeding assigned for further 
hearing at a time and place to be fixed by 
Commission. 


MC-115512, Sub. 3 TA, Armin Buehler. 
Temporary authority granted by order of 
July 24 revoked because a certificate was is- 
sued in MC-115512, Sub. 2, granting perma- 
nent authority to conduct operations au- 
thorized herein. 


MC-117507, Chemical Tank Lines, Inc., 
Contract Carrier Application. Petition of 
New York Central R.R. Co., et al. for re- 
consideration denied. 


MC-117844, Andrew Gullage—Common Car- 
rier Grandfather Application. Proceeding re- 
opened for rehearing at a time and place to 
be fixed. Such reopening makes action un- 
necessary with respect to other relief sought 
by applicant. 


MC-117952, Kermit L. Weaver Contract 
Carrier Application. Proceeding reopened for 
= hearing at a time and place to be 

ed. 


MC-117958, Harry Edward Ford Contract 
Carrier Application. Proceeding reopened for 
— hearing at a time and place to be 


MC-118985, Sub. 2, Caddells, Inc. Order of 
Oct. 16, referring matter to Joint Board No. 
36 for oral hearing, vacated. Matter re- 
assigned for further processing under no- 
hearing procedure. 


I. & 8S, M-12730, Fertilizer—Estherville, Ia., 
to Minn. Respondent notified and required 
on or before Jan. 15, 1960, to cancel sched- 
ule MFICC 2 on not less than one day’s 
notice and proceeding discontinued because 
respondent filed another schedule, desig- 
nated MFICC 3, effective on Aug. 29, which 
superseded said schedules. 


MC-F-6346, Kenosha Auto Transport Corp. 
—Investigation of Control—U.S.A.C. Trans- 


. Inc.; MC-F-6217, J-T Transport Co., 
ne. v. N. Demos, et al. Defendants-respond- 
ents’ petition for reconsideration denied, 


and order of Feb. 24 made effective 15 days 
from Dec. 18. 


No. 32229 and First Supplemental, Class 
Rates—Twin Cities to Ia. Proceeding discon- 
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tinued because rates under consideration 
have been increased to extent that they are 
no lower than competitive rates. 


No. 32909, Southern Iron and Metal Co. y, 
American Commercial Barge Line Co., et al. 
ee request for oral argument de- 


No. 33087, Plywood—Savannah, Ga. to 
Houston, Tex. Order of June 18, ordering 
an investigation, vacated. Proceeding dis- 
continued. 


No. 33217, Houston Belt & Terminal Ry Co, 
et al. v. Texas & New Orleans R.R. Co. Ma- 
tion for dismissal of complaint overruled, 
Proceeding assigned for hearing at such tinig 
and place as Commission may designate. 


MC-9321, Sub. 7 TA, Producers Produce 
Transit Co. Order of Oct. 30, conditionally 
spusoving application, reinstated as of Dec, 


MC-42487, Subs. 411 TA and 416 TA, Con- 
solidated Freightways, Inc. (now entitled 
Consolidated Freightways Corp. of Delaware). 
Orders of Aug. 13 and Sept. 4 modified to 
show carrier therein now as Consolidated 
Freightways Corp. of Delaware. 


MC-42487, Sub. 425, Consolidated Freight- 
ways, Inc. Application dismissed at appli- 
cant’s request. 


MC-110270, Sub. 6, Beverage Transport, Inc., 
Conversion Proceeding. Report of May 26, 
1958 modified (1) by inserting at sheet 4, 
line 6, after word “described,” words “in 
Permit MC-110270, set forth’; and (2) by 
deleting from findings therein restriction 
against tacking. Order of June 13, 1958, 
staying effective date of recommended order, 
vacated. Recommend order, subject to fore- 
going modifications, made effective as order 
of Commission as of Dec. 22. 


MC-110283, Sub. 8, Paul Abler Conversion 
Proceeding. Order of Jan. 2, staying effective 
date of recommended order, vacated. Rec 
ommended order of Dec. 15, 1958 made effec 
tive as order of Commission as of Dec. 22. 


Because of the failure or refusal to comply 
with previous orders of the Commission’s 
Temporary Authorities Board with respect to 
notification to the Commission as to com- 
pliance with the interstate commerce act or 
Commission’s rules and regulations, the 
board has issued orders in the following pro- 
ceedings directing the respondents to comply 
with the act and the rules and regulations, 
within 45 days of the date of the orders, and 
thereafter maintain compliance, or to show 
cause within 10 days after the expiration of 
that time why its operating authority should 
not be revoked, or to request oral hearing 
for such a purpose, failing which, considera- 
a will be given to revocation of authori 

es: 

MC-C-2561, Sub. 1, M. K. Paul Driveaway— 
Revocation of Certificate, Dec. 31. 

MC-C-2704, Kauffman Bros.—Revocation of 
Certificate, Dec. 31. 


MC-F-6955. Sullivan Lines, Inc.—Purchase— 
Robert E. Sullivan. Petition of Baltimore 
Transfer Co., et al. for reconsideration and 
cancellation of an allegedly dormant portion 
of operating rights to be purchased denied, 
_ oo of Aug. 28 made effective as of 


MC-F-7169, J. Harwood Cochrane—Control 
—Cochrane Transportation Co. Proceeding 
reopened, and findings in report and order 
of Oct. 20 modified to remove condition re- 
quiring modification of accompanying em- 
ployment agreement between Cochran¢ 
Transportation Co. and Reed I. West, solg 
stockholder of Cochrane Transportation Go, 
to provide for a mutual termination cla 
instead of unilateral termination clause 
favor of West, as agreed to by parties. 


MC-FC-62249, Colorado Express, Inc., Trans+ 
feree, and Denver-Pueblo Truck Lines, Trans- 
feror. Petitions of Centennial Truck Lines, 
Inc., and Bethke Truck Lines for reconsidera- 
tion of order of Aug. 31, approving transfert, 
and oral hearing denied. Order of Aug. 3 
made effective as of Dec. 24. 


MC-FC-62363, Eleveld Chicago Furniture 
Service, Inc., Transferree, and Boums 
Cartage Co., Transferor. Petition of Blodgett 
Uncrated Furniture Service, Inc. for recon 
sideration of order of Aug. 31, appro 
transfer, and oral hearing denied. Order 
Aug. 31 made effective as of Dec. 22. Furth 
petition of same party for reconsideratio§= 
and oral hearing rejected under special rul@ 
of practice. 


No. 31358, Chicago, Burlington & Quin 
RR. Co., et al. v. New York, S uehan: 
& Western R.R. Co., et al.; No. 33145, Rai 
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road Freight Car Per Diem Charges. Each 
Ciass I and Class II line-haul and switching 
and terminal railroad company and each 
dectric railway subject to provisions of 
Interstate Commerce Act required to compile 
data called for on Form 1 for per diem 
cars, separately by types of car, viz., box, 
including automobile; gondola; hopper, 
open; hopper, closed; flat, 70 ft. or longer 
primarily designed for trailer-on-flat-car 
services; all other flat cars; stock; and all 
other railroad cars owned and leased, subject 
to per diem rental payments. Completed 
form shall be filed with the Bureau of Ac- 
counts, Cost Finding and Valuation, Inter- 
state Commerce Commission, Washington 
B, D.C., separately for first quarter of year 
1960 within 45 days after close of that quar- 
ter and for full year 1960 on or before Mar. 
ul, 1961. Each Class I railroad company 
subject to the Act (excluding switching and 
terminal companies) required to compile 
data called for on Forms 2, 3, 4, 7-A and 
1B, in accordance with instruction con- 
tained thereon and Appendices A and B, 
Forms 2, 3 and 4 (Parts C and D) are to be 
compiled for per diem cars only, separately 
by types of car, viz., box, including automo- 
pile; gondola; hopper, open; hopper, closed; 
fat, 70 ft. or longer primarily designed for 
trailer-on-flat-car service; all other flat cars; 
stock; and all other railroads cars owned 
and leased, subject to per diem rental pay- 
ments. Completed Forms 2, 3, 4, 7-A and 
'-B shall be filed separately for first quarter 
of year 1960 within 45 days after close of 
that quarter and for full year 1960 on or be- 
fore Mar. 31, 1961. 


No. 32312, Saljoan Coal and Coke Corp., et 

d. v. P. R.R. Co. Complaint, only insofar 
s it embraces American Anthracite and Bi- 
tuminous Coal Corp. as one of complain- 
ats, dismissed because issue between that 
eompany and defendants has been satis- 
factorily settled. 


No. 33260, Keco Milling Co. v. I. C., et al. 

Order of Nov. 18, 1959, directing modified 
ocedure, vacated. Proceeding transferred 
special docket for adjustment. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing 
the applications in the following: 

Paty 313, Sub. 8, Pioneer-Ridgely Freight 
nes. 

MC-79690, Sub. 19, Coast-Lee & Eastes, Inc. 

MC-82944, Sub. 6, Bethke Truck Lines. 


The Commission, by Commissioner Murphy, 
has reopened for oral hearing at a time and 
place to be fixed, the following motor carrier 
application cases. In each case, the appli- 
ant is required to make available for cross- 
@amination those witnesses who signed 
verified statements in support of the appli- 
cation, failing which, the statements will be 
subject to a motion to strike. Applicants 
also are permitted, at hearing, to call other 
witnesses in support of their applications: 


MC-66562, Sub. 1570, Railway Express 
Agency, Inc. 

MC-109494, Sub. 8, Herbert Buskirk. 
a La Grange Park Transit Co., 
Cc. 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 rede- 
fining contract carriers, an “interim” per- 
mit has been issued in MC-109385, Sub. 20, 
Subler Transfer, Inc., Versailles, O% (This 
interim permit also embraces those opera- 
tions authorized in MC-109385, Sub. 23). 


MC-112520, Sub. 37 TA, McKenzie Tank 
Lines, Inc. Temporary authority granted 
by order of Nov. 5, 1959 revoked because a 
certificate was issued in MC-112520, Sub. 33, 
@fanting permanent authority to conduct 
Operations authorized herein. 


MC-118831. Sub. 4 TA, Central Transport, 
Inc. Order of Nov. 5, 1959 vacated. Applicant 
authorized to operate temporarily when con- 
ditions have been met. 


MC-118993, Sub. 3 TA, L. R. McDonald & 
Sons Ltd. Order of Sept. 9, 1959, condi- 
tionally approving application, reinstated as 
of Dec. 30, 1959. 


MC-F-6986, Spector Freight System, Inc.— 
Control and Merger—Great American Trans- 
port, Inc.; Finance 20325, Spector Freight 
System, Inc.—Issuance of Securities and As- 
Sumption of Obligations. Applications un- 
der sections 5 and 214 amended to seek au- 
thority for acquisition of control and merger 
of properties of Great American into Spector 
and for assumption by it of obligation in 
respect of securities of Great American after 
merger of properties of Freightways Equip- 
ment, respectively. Order of Sept. 19, 1958, 
as amended Feb. 18, 1959 modified to author- 





ize Spector Freight System, Inc., to control 
Great American Transport, Inc., through 
management, after merger into latter of 
properties of Freightways Equipment Corp., 
subject to terms and conditions set forth in 
said orders 


MC-13674, Sub. 2, James A. Fleming. Ap- 
plicant directed to answer to Commission 
and show cause, if any, within 30 days from 
Jan. 5, in a writing verified under oath, why 
order directing issuance of authority should 
not be vacated and application dismissed. 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, “interim” per- 
mits have been issued in the following: 


MC-30697, Sub. 37, Dieckbrader Express, 
Inc., Cincinnati, O. 
MC-45386, Sub. 8, Bee Line Truck Dis- 


~45. 
patch, Berkeley, Calif. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-52657, Subs. 578 and 579, Arco Auto 
Carriers, Inc. 

MC-113333, Sub. 9, Armored Car, Inc. 

MC-119074, Amadel Transportation and 
Warehouse Co. 


MC-58948, Sub. 79, Union Transfer Co., 
Extension—South Torrington, Wyo. (Re- 
numbered and re-entitled MC-730, Sub. 166, 
Pacific Intermountain Express Co., Extension 
—South Torrington, Wyo.) Pacific Inter- 
mountain Express Co. substituted as appli- 
cant. Petitions of Ringsby Truck Lines, 
Inc., and Class I railroads in Western Trunk- 
line territory, et al., for reconsideration, de- 
nied. 


MC-77720, Sub. 3, Erie Transfer Co., Inc., 
Extension—10 States. Report and order 
which became effective by operation of law 
June 5, 1959, modified by adding “N.Y.,” 
after “N.J.,” in line 35 of sheet 9 of report, 
effective Feb. 12. 


MC-107403, Sub. 271, E. Brqoke Matlack, 
Inc., Extension—Clay Products. Applicant’s 
petition for reconsideration denied. 


MC-109397, Sub. 31, Tri-State Trucking 
Co., Extension—Wickliffe, Ky. Applicant’s 
petition for reconsideration denied. 


MC-109637, Sub. 134 TA, Southern Tank 
Lines, Inc. Petition of Pioneer Trucking 
Corp., et al., for reconsideration of order 
of Oct. 26, 1959, denied. 


MC-109637, Sub. 138 TA, Southern Tank 
Lines, Inc. Petition of Chemical Tank Lines, 
Inc., for reconsideration of order of Nov. 
10, 1959, denied. 


MC-111159, Sub. 76, Miller Transporters, 
Ltd., Extension—Union County. Report and 
order which became effective by operation 
of law on June 22, 1959, modified by deleting 
last paragraph on sheet 2 of said report, 
effective Feb. 11. 


MC-111812, Sub. 89 TA, Midwest Coast 
Transport, Inc. Order of Oct. 23, 1959, va- 
cated. Applicant authorized to operate 
temporarily when conditions have been met. 


MC-117214, Sub. 1 TA, Bleckley Transit. 
Order of Oct. 15, 1959, vacated. Applicant 
authorized to operate temporarily when con- 
ditions have been met. 


MC-117391, E. L. Reddish Contract Carrier 
Application. Petitions of applicant for re- 
consideration and oral argument and Con- 
tract Carrier Conference of American Truck- 
y+ i. eee Inc., for reconsideration, 

enied. 


MC-117427, Sub. 10 TA, Parsons Trucking 
Co. Order of Nov. 6, 1959 amended, effective 
Jan. 9, so that authority granted therein 
shall read as follows: “Lumber, except ply- 
wood and veneer, over irregular routes, from 
Hickory, N.C., to points in Michigan.” 


MC-117538, Schwerman Trucking Co., of 
New York, Inc., Contract Carrier Applica- 
tion. Petition of New York Central R.R. Co., 
et al. for reconsideration, denied. 


MC-117736, William L. Hoffman Common 
Carrier “Grandfather” Application. Proceed- 
ing reopened for oral hearing at a time and 
Place to be fixed. 


MC-117889, John D. Stringfellow—Common 
Carrier Grandfather Application. Proceeding 
reopened for rehearing at a time and place 
to be fixed. Such reopening makes action 
unnecessary with respect to other relief 
sought by epplicant. 
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MC-118275, Akes Hauling Service, Inc. Con- 
tract Carrier Grandfather Application. Pro- 
ceeding reopened for rehearing at a time 
and place to be fixed. Applicant’s petition 
denied in all other respects. 


MC-118284. R. J. & C. W. Fletcher, Inc., 
Common Carrier Grandfather Application. 
Proceeding reopened for oral hearing at a 
time and place to be fixed. 


MC-118535, Sub. 1 TA, Henke Truck Line. 
Temporary authority granted by order of 
Sept. 9, 1959, revoked at applicant’s request 
upon issuance of same authority to his suc- 
cessor, Jim Tiona, Jr., for remainder of 
stated period. 


MC-118893, Sub. 1 TA, C. A. Shetrom. Ap- 
plicant’s petition for reconsideration of or- 
der of Nov. 13, 1959, denying certain tempo- 
rary authority, denied. 


MC-118974, Sub. 2 TA, Rath Unitized Navi- 
gation, Inc. Order of Oct. 22, 1959, condi- 
tionally approving application, reinstated as 
of Dec. 31, 1959. 


MC-C-2478, Mississippi Express, Inc., Har- 
old S. Meltzer, Receiver—Revocation of Cer- 
tificate. Certificate MC-115347 issued Jan. 17, 
1959, revoked effective 45 days from Dec. 22, 
1959. 


MC-C-2580, Haines Car-riers, Inc.—Revoca- 
tion of Certificate. Certificate MC-18436 
issued July 10, 1953, revoked effective 45 days 
from Dec. 22, 1959. 


MC-C-2660, Esor Bus Co., Inc.—Revocation 
of Certificate. Certificate MC-37500 issued 
Apr. 15, 1942, revoked effective 45 days from 
Dec. 22, 1959. 


MC-F-6762, Frank Cosgrove Transportatién 
Co., Inc.—Purchase—Dawne ‘Transportation 
Co., Inc. Proceeding reopened, and findings 
in report, 80 M.C.C. 191, modified by elimi- 
nating provision canceling rights purchased 
which authorize transportation of linseed 
oil. Order of Apr. 17, 1959, as modified here- 
by, shall not be effective pending disposition 
of applicants’ petition for reconsideration 
insofar as rights purchased authorizing 
transportation of groceries would be can- 
celed. 


W-417, Sub. 17, Weyerhaeuser Steamship 
Co., Weyerhaeuser Line. Application dis- 
missed at applicant’s request. 


No. 31620, Montana Intrastate Freight Rates 
and Charges; No. 32255, Montana Intrastate 
Preight Rates and Charges; No. 32255, Sub. 1, 
Montana Intrastate Freight Rates and 
Charges as Related to Ex Parte No. 212 In- 
creases. Orders of Oct. 17, 1955, and June 29, 
1959, modified to extent necessary to author- 
ize petitioning railroad respondents to estab- 
lish on not less than five days’ notice certain 
intrastate rates and charges in Montana 
as described in 100th petition in No. 31620, 
also designated as fifth petition in Nos. 
32255 and Sub. 1. 


Finance 20594, Consolidated Freightways 
Co. (Now Consolidated Freightways, Inc., 
a Delaware Corp.) Stock. Time within which 
applicant may issue shares of common stock 
for stated purpose extended to and includ- 
ing Dec. 31, 1959. . 


Ex Parte 104, Part II, Hygrade Food Prod- 
ucts Corp. Terminal Allowance, Practices of 
Carriers Affecting Operating Revenues or 
Expenses, Terminal Services. Order of June 
2, 1943, further modified to exclude from 
its requirements Illinois Central R.R. Co. and 
Monon R.R. 


MC-30319, Sub. 63, Southern Pacific Trans- 
port Co. Order of Oct. 8, 1959, assigning 
amended petition of applicant for oral hear- 
ing at a time and place to be fixed and 
denying petitions in all other respects, va- 
cated. Consolidated certificate MC-30319, 
Sub. 63, issued Sept. 17, 1956, and modified 
Mar. 18, 1958, further modified with respect 
to restrictions, effective Feb. 11. 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 rede- 
fining contract carriers, an “interim” per- 
mit has been issued in MC-75463, Sub. 18, 
Reed Lines, Inc., Defiance, O. 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued orders revoking specified operating 
rights in the following proceedings: 

MC-86259, Claude S. Stetser, Paulsboro, 
N.J., permit issued Aug. 5, 1953. 
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MC-110955, Sub. 2, Atlas Travel Service, 
Atlantic City, N.J., certificate issued July 
29, 1953. 

MC-112348, Sub. 4, Harold L. Tague, Strat- 
ton, Me., certificate issued June 14, 1951. 

MC-102804, Kersy Doak, Administrator, 
Wilbur, W.Va., permit issued Aug. 6, 1943. 

MC-114066, L. C. Hudson and Co., Carroll- 
ton, Mo., certificate issued Mar. 25, 1958. 

MC-116608, Theodore C. Martchinske, 
— S.D., certificate issued Apr. 11, 


MC-108449, Sub. 95 TA, Indianhead Truck 
Line, Inc. Date for cu.nplying with terms of 
order of Oct. 16, 1959, relative to filing of ap- 
plicable rates, extended to Jan. 4. 


MC-113325, Sub. 7 TA, Slay Transportation 
Co., Inc. Order of Nov. 16, 1959, conditionally 
r +97 i application, reinstated as of 
Jan. 4. 


MC-C-2719, L. R. Reynolds Transfer & 
Storage—Revocation of Certificate. Order of 
Dec. 8, 1959, vacated, and proceeding insti- 
tuted under section 204(c) discontinued be- 
cause carrier is currently in compliance with 
requirements under section 217 of interstate 
commerce act. 


I. & S. M-12067, Foodstuffs, Pulpboard, 
Paints—To or Between Buffalo, Chicago, 
Milw. Proceeding assigned for hearing at a 
time and place to be designated to permit 
parties to examine respondent’s witnesses, 
Andrew Robertson, J. P. Nolan, and H. J. 
Thompson, and to afford opportunity for 
introduction of additional evidence by par- 
ties. 


I. & S. M-12901, Alcoholic Liquors—Toledo, 
O. to Indianapolis, Ind. Respondents noti- 
fied and required to cancel suspended sched- 
ules on or before Feb. 11, on not less than 
one day’s notice, and proceeding discontin- 
ued because respondents failed to make an 
appearance at oral hearing held in Chicago, 
Ill., on Nov. 23, 1959, and proponent of said 
schedules notified Commission by letter dated 
Nov. 12, 1959, that it withdraws its interest 
in proceeding. 


CUUREUGEUORUREEEOORCEEOEROOOUROESOUROOOEOEESEOECECEERROCEESRERCEOCESREERENEHOCES 


Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


COCEEEEEOOCOCEEOOCCECEREEEEEOODOSSSSEGRORECERRG EEE AACReeEEeReneeeeeeeeaneceseneeT 


I. & S. M-11833, Increased Classification 
Ratings on Bent Automobile Glass. Order 
of Nov. 5 stayed pending disposition of 
respondents’ petition for reconsideration. 


° Ex Parte 216, Rules to Govern the Posting 

of Notices of Increased Suburban Fares. 
Orders of Sept. 15, 1959, stayed pending dis- 
position of petitions of eastern railroads 
and National Bus Traffic Association for re- 
consideration. 


GUOOOROUUOONOEOEEESERGERGROEREGERSEEOEROROROONTOUCERREEREREEHOGREGEetOONTAEROREES 


Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules practice, statements by de- 
¢ dants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
lve 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 


QOEEOURGROREEOCUOEOROSEOOUESOSESOROECEESESROCEECROERAEOCOREGEREODeOSERAeReEREEEEE 


February 1—I. ‘& S. 7281, Iron or Steel Sheet 
—Eastern Origins to Western Points. 

February 1—I. & S. 7282, Grain Transit at 
Concordia, Kan., Via CB&Q. 


February 1—I. & S. 7283, Coke—Motor-Rail 
—Roseport, Minn. to Mich., Minn., Wis. 
February 1—I. & S. 7286, Flashing and Insu- 
lating Material—From Cambridge, Mass. 
February 1—I. & S. 7292, Anhydrous Am- 
monia—Hopewell, Va. to Philadelphia, Pa. 
February 1—I. & S. M-13144, Sulphuric Acid 

—Pine Bend. Minn. to Midwest. 
February 1—I. & S. M-13165, Frozen Meats— 
Phila. & Camden to Kan., Minn. & Neb. 
February 2—No. 33283, Masonry and Mortar 

Cement—John Boyd, Inc. 
February 8—No. 33301, Panhandle Eastern 
Pipe Line Co. v. A. T. & S. F., et al. 


APPLICATIONS 
AND PETITIONS 


Buckingham Seeks Authority 
To Purchase, for $1 Million, 
Certain Rights of Riss & Co. 


Buckingham Freight Lines, of 
Rapid City, S.D., has filed an ap- 
plication with the Commission in 
MC-F-7413 asking authority to pur- 
chase for $1 million certain oper- 
ating rights held by Riss & Co., Inc., 
of North Kansas City, Mo., author- 
izing the transportation of general 
commodities between Kansas City, 
Mo., and Denver, and authorizing 
service to various points in Texas 
and Oklahoma. Buckingham also 
seeks temporary authority to con- 
duct the operations. 


A-copy of the agreement of sale at- 
tached to the application specified that 
payment of $100,000 would be made on 
execution of the agreement, an addi- 
tional $100,000 by January 15, and the 
remainder on consummation of the trans- 
action, within 90 days after ICC ap- 
proval. 

Text of Agreement 


The agreement stated, in part: 

“Whereas, the seller [Riss] hereby 
represents itself to be a common carrier 
by motor vehicle and the owner and 
holder of certificate MC-200 issued by the 
Interstate Commerce Commission, to- 
gether with sub-numbers thereunder, au- 
thorizing the transporting of general 
commodities, subject to certain excep- 
tions, generally as follows: Between Kan- 
sas City, Mo., and Denver, Colo., via 
a number of routes through Kansas and 
Colorado, with authority to serve various 
intermediate and off route points. That 
it is further authorized in the same man- 
ner to serve various points in Texas and 
Oklahoma, extending southerly to Dal- 
las and Fort Worth, Tex., with authority 
to certain intermediate and off route 
points; whereas buyer [Buckingham] is 
a motor carrier operating under MC- 
103435 and sub-numbers thereunder, gen- 
erally in the states of Colorado, Wyoming, 
Nebraska, South Dakota, North Dakota, 
Montana, Minnesota, Iowa and Illinois, 
and whereas the buyer desires to purchase 
the above designated authority... . 

“It is agreed as follows: Seller agrees 
to and hereby does sell to buyer all said 
above described operating authorities for 
the consideration and according to the 
terms and conditions as hereinafter set 
forth. .. .” 

The applicant said Riss “expressly re- 
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serves and retains all rights to trans- 
port Class A and B explosives between 
all of the points and over all of the 
routes which are the subject of this 
agreement.” 

“It is agreed by the parties,” the ap- 
plicants further stated, “that the seller, 
additionally to the authority herein 
above described, also is the owner of au- 
thority to transport general commodities, 
with certain exceptions, between St. 
Louis, Mo., and those points in Texas 
hereinabove described, via U.S. Highway 
66 from St. Louis, Mo., to Junction U.S, 
66 and U.S. 69, that such routes are not 
involved in this transaction, that fur- 
ther the seller retains rights to trans- 
port the authorized commodities to and 
from all of the authorized points in 
Oklahoma and Texas from, to and 
through St. Louis, Mo.; the seller will 
file a timely application to retain au- 
thority to serve all of said highways and 
routes in Texas and Oklahoma necessary 
to enable it to continue its service be- 
tween such Texas and Oklahoma points 
to, from and through St. Louis, Mo. via 
said highway U.S. 66... . 

“It is further agreed that the seller 
is retaining operating authority over 
routes between Omaha and Chicago and 
points east thereof on the one hand, and 
on the other hand Denver, Colo., via 
service routes through Colorado and Ne- 
braska; that it further has routes be- 
tween Omaha and Kansas City and here- 
by agrees that its operating authority 
which is to be retained may be restricted 
against transportation of any commodi- 
ties, other than Class A and B explosives, 
between Kansas City, Mo., and points 
in Colorado.” 


Extended Rights Are Sought 


By Several Water Carriers 


Terminal Steamship Co., Inc., of 
Bridgeport, Conn., has asked the Com- 
mission, in an application in W-1036, 
Sub. 10, for authority to extend its op- 
erations as a contract carrier of prop- 
erty, so as to include the transportation 
by self-propelled vessels of lumber and 
lumber products from ports and points 
on the Pacific coast to Palm Beach, in- 
cluding West Palm Beach, Fla. The ap- 
plicant said it knew of no existing water 
carrier service from the Pacific coast to 
Palm Beach and West Palm Beach. 

In an application in W-12, Sub. 2 
Moran Towing Transportation Co., Inc, 
of New York City, has asked the Com- 
mission for a certificate authorizing i 
to transport by barge and tug all com- 
modities between all ports on the At 
lantic coast and all ports on the Great 
Lakes in seasonal operations between 
April and December, over irregular 
routes. The applicant said it was pres- 
ently authorized to conduct towagt 
operations only between these ports and 
via the New York State Canal route 
The only addition on routing, it said 
was to obtain rights via the newly 
opened St. Lawrence Seaway, therebj 
enabling it to utilize both routes. 


Hanson Towing Co., of El Doradé 
Ark., in an application in W-1057, Sub 
4, has asked the Commission for author 
ity to institute a new operation as % 
contract carrier in the transportation d 
scrap iron in bulk, from Camdes 
Ark., to Baton Rouge and New Orleans 
La., via the Ouachita, Red and Mis 
sissippi rivers. It said that no wate 
carrier having authority to operate of 
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4 the Ouachita River was providing any Commission to reopen the proceeding 
fig Be kind of service on the Ouachita River to and to determine and fix for the trans- ICC News . 
all of the or from the port of Camden. portation of mail fair and reasonable ° i iil od ths 


rates and compensation from and after 
ct of this ————— the date of filing of the application, the United States for the Third Judicial 
bs ° ° December 30. Circuit, denied a plea of Luckenbach for 
3s,” the ap- New Haven Files First 10% The applicants said that the last extension of the lower court’s restraining 


the seller, ; : : der. The district court had vacated th 
. increase in mail pay rates was granted Order. Ch Cl acai e 
oat al Commuter Fare Boost Which i togr and that inereases in wages, Day Decasher 2h; nuk Lapeeubads pening 

Bag . roll taxes and other costs had con- ; , sal 
mmodities, May Ultimately Go to 70% tinued to mount since 1956, when the ‘9? Justice Brennan for a further stay 


tween St : i 

: ‘ ‘ record in the latest phase of the case WS denied (T.W., Dec. 26, p. 71). Luck- 

; in Texas The New Haven Railroad has filed "core the enbach has asked the ICC to continue 

3. Highway tariffs with the Commission and with : pa) ae its suspension of the $1.74 rate pending 

— > three states in which it operates investigation (T.W., Dec. 26, 1959, pp. 
are n 


(New York, New Jersey and Con- Baltimore Group Asks Role 15 and 71). 
The Baltimore association said that 


. to trans- necticut) publishing a 10 per cent " a ‘ iatic 
‘ gor s n Canned Goods Rate Case in fulfillment of its obligation to protect 
ties to and increase in its commuter fares, ef the transportation interests of its mem- 


points in fective February 4, as the first step The Baltimore Association of Com- pers, and of the city and port of Balti- 


. > = in a program of increases which may Merce has filed with the Commission &@ more,” it had previously been granted 
wetain au-§ ultimately lift commuter fares 70 per Petition for leave to intervene in No. permission by the ICC to intervene in 


33234, Canned Goods—Pacific Coast to other proceedings involving rates 
hways and cent over their present level unless astern Points, an investigation insti- psa oom see of conteny sania 
b necessary tax relief and subsidies help wipe tuted by the ICC into a reduced all-rail the city. 


that fur- 


ee out the commuter service deficit. alte a pt ps Ragen ane “Petitioner is one of several parties 

‘is, Mo. via George Alpert, president of the New pacific coast to the east. who filed a protest and petition for 
Haven and chairman of its board of di- The rate, published to become effec- suspension of the schedules herein con- 

the seller rectors, in a press conference on January tive October 23, 1959, has been under sidered,” the association said. 

ority over 5 in New York, released copies ofastate- attack by the Luckenbach Steamship “Intervention by this petitioner will 

hicago and ment, not filed with the ICC, but ap- Oo Fearing diversion of canned goods 0t unduly broaden the issues herein, 


hand, and parently to be used in justification of the traffic from the vessels operated by it in 0r delay the proceeding. 


Colo., via increase if it is protested. ; intercoastal service, Luckenbach ob- “Wherefore, Baltimore Association of 
do and Ne- In the statement the 10 per cent in- tained, in the federal district court for Commerce requests leave to intervene 
routes be- crease was described as an interim step the Delaware district, a temporary re- and be treated as a party hereto, with 
y and here- taken to permit those who want to pre- straining order, late October 22, against the right to have notice of and to appear 
» authority serve commuter service time to “seek as- offectuation of the proposed transcon- at the taking of testimony, produce and 
e restricted sistance from their local, state and fed- tinental all-rail rate, after the Commis- cross examine witnesses and be heard in 
- commodi- eral representatives for preservation of sion, division 2, had sustained the person or by counsel upon brief and at 
. explosives, the service.” Commission’s Board of Suspension in oral argument, if oral argument is 


and points The railroad suggested that tax relief voting not to suspend the rate (T.W., granted... .” 
and subsidy payments might help meet Oct. 31, p. 80). Obeying the district 
a deficit of $6 million a year which a _ court’s restraining order, the Commis- 
firm of traffic consultants, after a study, sion, by Acting Chairman Arpaia, sus- Forwarder Rights Extension 
Sought said resulted from the New Haven’s com- pended the proposed rate until its 
. muter service. further order, but undertook an investi- Pacific & Atlantic Shippers, Inc., of 
irriers The consultants said that a 50 per cent gation of lawfulness of the rate. The Chicago, by an application filed in FF-52, 
of increase in passenger revenues was $1.74 rate, published by the Transcon- Sub. 2, has requested authority to extend 


a needed to offset the commuter service tinental Freight Bureau, had been pro- its operations as a freight forwarder 
An W100 deficit, and that a 70 per cent increase tested by Luckenbach. from points presently served in the 


in commuter fares would be needed to On December 22, Justice Brennan, pre- United States to all points in Alaska and 


ig ot oll achieve that end. The company said siding justice of the Supreme Court of Hawaii. 
nsportation that if progress was made toward ob- hn SNPs eR 


taining relief from local, state and fed- 

eral governments by June 30, it would CUCEEDRCOOUOEOOROORESEOCCOCORCOUORSSRGDOCOORESOEECCUSERRORUCSEREROGRESGRRRRORSEOES . ~ Manet. Sub. 85, Mason Dixon Lines, 

seek 10 per cent increases at six-month ne., Kingsport, Tenn. Regular routes, gen- 

; ‘ . ° . . eral commodities, with exceptions, between 

yy perme faeermediste olnts, ‘seat’ altsinsty outs 
. - . . — b rm route 

dies. However, Mr. Alpert said, if that ©, infoomation Cron, ciuate tn creatine for operating convenience, only in connec- 


lumber and 
and points 
Beach, in- 
a. The ap- 
isting water 


fi to , . - , : - - - 
Po ye end seemed impossible of achievement, rights, including deviation route proposals, Lan Uh cuthorinns .egSeate Speen 
. as mace pubiic by je Commission, appears 
12, Sub. 2 the company would seek the balance of below. The symbol * preceding the enpiien- ax MO=¢2745, Sub. . Wooleyhan Transport 
= Co. Bl the 70 per cent increase which the trans- tien number deneles commén carrier. Gees hk ae an ae en 
” ” ; - i i 
| the Coal portation consultants had found neces yA ang my pot Mh gl be fled = —— incidental thereto, between Elk- 
thorizing i oe: ; within 30 days from the date shown, pre- OP Mc. 16082, Sub. 144 _ -~ Freight Lines 
It was estimated that the 10 per cent ceding the applications listed. In cases : >. . : 
ug all com- é : . where hearing has been assigned, notice of Inc., Denver, Colo. Regular routes, Classes 
on the At increase embodied in the tariffs filed intention $0 eppeee en application of euch A, B and C explosives, ammunition not in- 
, the Great with the ICC and the state agencies hearing must be served on the applicant or cluded in Classes A, B and C explosives, and 
would produce about $750,000 a year in its representative at least 10 days prior Component parts of explosives and ammuni- 
ns between ae" f « to date of hearing. Applications for avu- tion, (1) between Phoenix, and Wickenburg, 
r irregulat additional revenue. A further proposal thority to purchase operating rights, merge Ariz., serving no intermediate points, but 


for an increase of 10 per cent, or 10 perties or franchises, acquire control, serving Wickenburg for joinder purposes 


t was pres- cents, whichever is smaller, on interstate lease, or to operate temporarily are digested only; (2) between Phoenix, and Prescott, 


uct tow . . | h der the ti “Ei A Ariz., serving no intermediate points, but 
e ports fe coach tickets is expected to produce an Tetons. - ae: ee serving Prescott for joinder purposes only, 
' an additional $1 million in annual in- and (3) between Congress, and Kingman, 
‘anal route. come TIP ii titi ii iiitiiiiiiiiii tit Ariz., serving no intermediate points, but 
ng, it said : serving Congress for joinder purposes only. 
the newl — * MC-103051, Sub. 88, Walker Hauling Co., 
ay therell SOGTEARY 6 oe — =. ounce Rc tgge = — 
bodes * MC-2935, Sub. 9, O. M. Cummings, Jr., acid, in ; vehicles, points in 
outes. Southern Roads Request dba Tuscaloosa Motor Express, Tuscaloosa, Jefferson County, Ala., to points in Georgia. 
El Doradé ° Ala. Irregular routes, (1) pipe and pipe * MC-103378, Sub. 165, Petroleum Carrier 
7-1057. Sub Study of Mail Pay Rates fittings, points in Tuscaloosa County, Ala., Corp., Jacksonville, Fla. Irregular routes, 
’ to points in Fla., Ga., N.C., and S.C., and (2) acetic acid, in bulk, points in DeKalb 
for autho® The southern railroads have asked the S¢f@P_ metal, points ‘in Fia.. Ga. N.C., and County, Ga., to points in Alabama. 
ration as §) Commission for a reexamination of the % ©. % points in Tuscaloosa County. * MC-103435, Sub. 86 (amendment), Buck- 
portation d * MC-4405, Sob. 337, Dealers Transit, Inc.. ingham Freight Lines, Rapid City, $.D. Ir- 


rates and compensation for transporting Chicago, Ill. Irregular routes, commercial regular routes, (1) general commodities, with 


a Camdes U.S. mail and services connected there- motor vehicies, in initial movements, truck- exceptions, but including Classes A and B 

ew Orleans with. away and driveaway, Evergreen, Ala., and explosives, serving ballistic missile-testing 

i and Mis By an application in No. 9200, Railway points within five miles thereof, to points and launching sites and supply points there- 
. ’ 


in U.S., including Alaska, but excluding for within a 50-mile radius of Rapid City, 


t no wate Mail Pay, the southern roads request the Hawaii. S.D., as off-route points in connection with 


operate of 
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authorized regular-route operations, and (2) 
gencral commodities, with exceptions, but 
including Classes A and B explosives, be- 
tween Rapid City, and points within 10 miles 
thereof, on one hand, and, on the other, 
ballistic missile-testing and launching sites 
and supply points therefor within a 50- 
mile radius of Rapid City. 

* MC-106398, Sub. 139, National Trailer 
Convoy, Inc., Tulsa, Okla. Irregular routes, 
trailers designed to be drawn by passenger 
automobiles, truckaway, in initial move- 
ments, points in Arizona, to all points in 
U.S., including Alaska. 

* MC-107515, Sub. 334, Refrigerated Trans- 
port Co., Inc., Atlanta, Ga. Irregular routes, 
candy and confectionery, Atlanta and East 
Point, Ga., to points in Florida. Note: Dual 
authority may be involved. 

* MC-107515, Sub. 335, Refrigerated Trans- 
port Co., Inc., Atlanta, Ga. Irregular routes, 
cheese, in vehicles equipped with mechanical 
refrigeration, Plymouth, Wis., to Bristol and 
Roanoke, Va. 

* MC-107515, Sub. 336, Refrigerated Trans- 
port Co., Inc., Atlanta, Ga. Irregular routes, 
prepared dough, requiring refrigeration, 
Greensboro, N.C., to points in Ala., Fia., 
Ga., Ill., Ind., Ky., Mich., O., S.C., Tenn., 
Va., and W.Va. 

* MC-107515, Sub. 337, Refrigerated Trans- 
port Co., Inc., Atlanta, Ga. Irregular routes, 
dairy products, dessert toppings (milk, cream 
or vegetable compounds) and salads, in vehi- 
cles equipped with mechanical refrigeration, 
Atlanta, Ga., to points in Virginia (except 
Norfolk and Richmond). 

* MC-107515, Sub. 338, Refrigerated Trans- 
port Co., Inc., Atlanta, Ga. Irregular routes, 
meats, meat products and meat by-products, 
in vehicles equipped with mechanical refrig- 
eration, Bristol, Va., to points in Tenn., Ga., 
and Fila. 

* MC-107515, Sub. 339, Refrigerated Trans- 
port Co., Inc., Atlanta, Ga. Irregular routes, 
meats, meat products, packinghouse prod- 
ucts, and commodities used by packing- 
houses, Grenada, Miss., to points in Ga. (ex- 
cept Atlanta, Albany, Macon, Columbus, 


Griffin and Montezuma), Ala., Tenn. (except 
~~ ced Minn., Ind., O., Ky., Wis., and 
a. 


* MC-108941, Sub. 42, F. N. Rumbley Co., 
Fresno, Calif. Irregular routes, anhydrous 
ammonia, in tank trucks and trailers, 
Chandler, Ariz., and points within 25 miles 
thereof, to points in Calif., Nev., and N.M., 
and those in El Paso, Reeves, Culberson, 
Loving and Winkler counties, Tex., and 
Chandler, Ariz., and points within 25 miles 
thereof, to Nogales, San Luis and Aqua 
Prieta, Ariz., on traffic destined to Mexico. 


* MC-110698, Sub. 132, Ryder Tank Line, 
Inc., Greensboro, N.C. Irregular routes, ap- 
ple juice, in bulk, in tank vehicles, Stuart 
and Mt. Jackson, Va., to Charlotte, N.C. 

MC-111472, Sub. 62 (republication), Dia- 
mond Transportation System, Inc., Racine, 
Wis. By application, Form BMC 78, filed 
August 3, 1959, as amended, applicant sought 
authority to transport agricultural imple- 
ments and parts when moving with ship- 
ments of agricultural implements, except 
tractors, tractor parts and tractor attach- 
ments, from Waterloo, Ia., and Rochelle, 
Ill, to all points in 12 specified states, and 
points in Pennsylvania, except Lancaster, 
Mountville, Belleville, Intercourse, and New 
Holland, Pa. At hearing on November 9, 
1959, at Chicago, Ill., applicant was per- 
mitted to present evidence concerning need 
for authority to serve points in Virginia, in- 
advertently omitted from application. The 
examiner recommends, in a report served 
December 15, 1959, the issuance of an in- 
terim permit authorizing the transportation 
of agricultural implements and parts 
thereof when moving with shipments of 
agricultural implements, except tractors, 
tractor parts and tractor attachments, from 
Waterloo, Ia., and Rochelle, Ill., to points in 
Del., Ga., Ind., Ky., Md., Mich., N.H., N.J., 
N.Y., N.C., O., 8.C., Va., and those in Pa., 
except Lancaster, Mountville, Belleville, In- 
tercourse, and New Holland, Pa., subject to 
certain conditions. Note: Purpose of this 
republication is to advise that any person 
or persons who may have been prejudiced 
by the allowance, in effect, of the amend- 
ment to include Virginia may file, within 
30 days from the date of this publication, 
an appropriate pleading. 

* MC-113855, Sub. 40 (republication), In- 
ternational Transport, Inc., Rochester, Minn. 
Irregular routes, salt, salt products and salt 
compounds, Williston, N.D., and points with- 
in 10 miles thereof, to points in 8.D., Mont., 
Wyo., Neb., Minn., Ia., Colo., and Wis. Note: 
Purpose of republication is to add destina- 
tions of Colo., and Wis. 


* MC-115496, Sub. 6, Lumber Transport, 


Inc., Rhine, Ga. Irregular routes, lumber, 
(1) between points in Ga., S.C., and speci- 
fied points in Ala., on one hand, and, on 
the other, points in Florida, and (2) between 
points in Ga., and S.C., on one hand, and, 
on the other, points in Ky., and Tenn. 

* MC-117719, Sub. 1, E. L. Mercer, dba 
Mercer Marine Transit, Atlanta, Ga. Irregu- 
lar routes, (1) boats, of all types and de- 
scription, Cadillac, Manistee, Holland, and 
Algonac, Mich.; South Amboy, N.J.; Caruth- 
ersville, Mo.; Salisbury and Laltimore, Md., 
and Pompano Beach, Fla., to points in Ala., 
Pla., Ga., N.C., S.C., Tenn., and Va., and 
damaged and rejected shipments, on return, 
and (2) boats, of all types and description, 
and damaged and rejected shipments, be- 
tween points in Ala., Fla., Ga., N.C 
Tenn., and Va. 

* MC-118831, Sub. 5, Central Transport, 
Inc., High Point, N.C. Irregular routes, fly 
ash and volcanic ash, in bulk, in tank or 
hopper-type vehicles, points in North Caro- 
lina to points in Va., 8.C., Tenn., and Ga. 

* MC-119117, Charles Wyatt and George 
McCormick, dba M&W Trailer Sales, Yuma, 
Ariz. Irregular routes, house trailers, de- 
signed to be transported by passenger auto- 
mobiles, in secondary movements, towaway, 
between points in Yuma County, Ariz., on 
one hand, and, on the other, points in N.M., 
Tex., and Calif. 

* MC-119239, George W. Kirk dba Kirk 
Trucking Co., Forest Park, Ga. Irregular 
routes, bananas, New Orleans, La.; Mobile, 
Ala.; Miami and Tampa, Fila.; Charleston, 
8.C.; Savannah, Ga., and Norfolk, Va., to 
Atlanta and Columbus, Ga.; Birmingham, 
Ala.; Chattanooga, Nashville and Knoxville, 
Tenn.; Louisville and Lexington, Ky.; Colum- 
bia, S.C., and Charlotte, N.C., and empty 
containers, on return. 

# MC-119277, H. M. Hendrix, Dawsonville, 
Ga. Irregular routes, cotton, rayon and 
synthetic clothing and wearing apparel, and 
finished and unfinished textile products, be- 
tween plant of Sweet-Orr & Co., Inc., in 
Dawson County, Ga., on one hand, and, on 
the other, New Brunswick, N.J., and Cleve- 
dale, S.C. 

* MC-119295, Ray E. Cagle and Forrest L. 
Cagle, dba Cagle Bros. Trucking Service, 
Phoenix, Ariz. Irregular routes, iron, steel, 
fabricated iron and steel products, pipe, 
construction tools, machinery, and returned 
and rejected shipments, between points in 
Arizona, or one hand, and, on the other, 
points in Ariz., Calif., Utah, Nev., Colo., and 
N.M., and those in El Paso County, Tex. 
Note: Dual operations and common control 
may be involved. 

* MC-119300, Central Supply and Trucking 
Co., Inc., Phoenix, Ariz. Irregular routes, 
animal hides, bones and tallow, Phoenix, 
Ariz., to Los Angeles, Calif.. and points in 
Los Angeles County, Calif. 

# MC-119340, Horace Sharp, Phoenix, Ariz. 
Irregular routes, merchandise dealt in by 
wholesale, retail and chain grocery houses, 
including articles generally sold in grocery 
stores and grocery store supplies, between 
points in California, on one hand, and, on 
the other, points in Arizona. Note: Exempt 
commodities will be transported on return. 


* MC-42487, Sub. 438 (correction), Con- 
solidated Freightways Corp. of Delaware, 
Menlo Park, Calif. Irregular routes, avia- 
tion gasoline, in bulk, in tank vehicles, 
Standard Oil Co. of Indiana refinery at 
Whiting, Ind., to Standard Oil Co. of In- 
diana bulk plant at Sayner, Wis. Note: 
Purpose of republication is to show appli- 
cant’s correct address. (Handling without 
oral hearing requested.) 


* MC-66562, Sub. 1605, Railway Express 
Agency, Inc., New York, N.Y. Regular route, 
general commodities, including Classes A 
and B explosives, moving in express service, 
between Chippewa Falls, and Spooner, Wis., 
serving intermediate points of Bloomer, New 
Auburn, Chetek, Rice Lake, Haugen and 
Sarona, Wis. Service will be limited to such 
as is auxiliary to or supplemental of rail 
or air express service and shipments will 
be limited to those moving under Railway 
Express Agency tariffs on REA receipt or 
waybill, covering, in addition to motor car- 
rier movement, an immediately prior or an 
immediately subsequent movement by rail 
or air. (Handling without oral hearing re- 
quested.) 


* MC-66562, Sub. 1606, Railway Express 
Agency, Inc., New York, N.Y. Regular route, 
general commodities, including Classes A 
and B explosives, moving in express service, 
between Chippewa Falls, and Menomonie, 
Wis., serving no intermediate points. Serv- 
ice will be limited to such as is auxiliary to 
or supplemental of rail or air express service 
and shipments will be limited to those 
moving under Railway Express Agency tariffs 
on REA receipt or waybill, covering, in ad- 
dition to motor carrier movement, an im- 
mediately prior or an immediately subse- 
quent movement by rail or air. (Handling 
without oral hearing requested.) 
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* MC-86687, Sub. 52, Seaboard Air Line Rail- 
road Co., Richmond, Va. Regular routes, 
general commodities, moving as passenger 
baggage or in railway express or gage car 
service, between Wilmington and Charlotte, 
N.C., serving all intermediate points which 
are stations on rail line. (Handling without 
oral hearing requested.) 


# MC-115524, Sub. 3, William P. Bursch, 
dba Bursch Trucking, Albuquerque, N.M. 
Irregular routes, lumber, between Albuquer- 
que, N.M., on one hand, and points in Mis- 
souri, on the other. Note: Dual operations 
may be involved. (Handling without oral 
hearing requested.) 


# MC-119114, Sub. 1, Haskell F. Young, 
Charleston, W.Va. Irregular routes, pies, pas- 
tries and baked goods, South Charleston, W. 
Va., to Zanesville, Marietta, Middleport, 
Akron and Dayton, O.; Cumberland, Md., and 
Uniontown, Pa., and empty containers, on 
return. (Handling without oral hearing re- 
quested.) 


* MC-119379, Walt’s Truck Stop & Port Oil, 
Inc., dba Walt’s Trucking, Newport, Minn. 
Irregular routes, green hides, (1) points in 
Minn., Wis., Ia., Mo., N.D., and S.D., to Chi- 
cago, Ill., and (2) Chicago, Ill., to New York, 
N.Y. (Handling without oral hearing re- 
quested.) 


Finance Applications 


Finance No. 20953, T.I.M.E., Inc., of Lub- 
bock, Tex., asks authority to issue a note 
in the amount of $975,000 to the First Na- 
tional Bank at Lubbock, in connection with 
the purchase of 52 American trailers and 37 
White Trucks. 


Finance No. 20954, Carbon County Railway 
Co. asks authority to issue a note in the 
amount of $1,150,000 at an interest rate of 
6 per cent to replace a similar note held 
by the United States Steel Corp., at 414 per 
cent. It said that interest on the new note 
would be payable only to the extent net 
income was earned. 


Finance No. 20955, Cooper-Jarrett, Inc., of 
Kansas City, Mo., asks authority to issue 
securities in the form of stock certificates 
in an amount not to exceed the sum of 
$11,548 in connection with a 2 per cent stock 
dividend. 


Finance No. 20957, Donora Southern Rail- 
road Co. asks authority to issue a note in 
the amount of $1,700,000 at an interest rate 
of 6 per cent, payable only to the extent of 
net income earned during a calendar year, 
to United States Steel Corp., to replace a 
note outstanding in the same principal 
amount, with an interest rate of 5 per cent. 


MC-F-7404, Herr’s Motor Express, Quarry- 
ville, Pa., asks authority to purchase certain 
operating rights of Charles T. Landon, of 
Elmire, N.Y., and to operate termporarily. 


MC-F-7405, Leonard Bros. Transfer and 
Storage Co., Inc., of Miami, Fla., asks au- 
thority to purchase certain operating rights 
of Dade Trucking, Inc., of Westbury, N.Y., 
and to operate temporarily. 


MC-F-7406, Babcock and Lee Petroleum 
Transporters, Inc., of Billings, Mont., asks 
authorit to purchase certain operating 
rights of E. L. Jones, Inc., also of Billings. 


MC-F-7409, Lee Way Motor Freight, Inc., 
of Oklahoma City, Okla., asks authority to 
acquire control of Summit Fast Freight, 
Inc., of Akron, O., and to operate tem- 
porarily. 
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Petitions for Rehearing, Etc. 


No. 31321, Alabama Intrastate Rates and 
Charges on Coal, Lumber and Scrap Iron. 
Louisville & Nashville R.R. Co. asks leave 
to file a petition for modification of order 
of Oct. 17, 1955. 


No. 31358, Chicago, Burlington & Quincy 
R.R. Co., et al. v. New York, Susquehanna & 
Western R.R. Co., et al.; No. 33145, Railroad 
Freight Car Per Diem Charges. Boston & 
Maine R.R. Co., et al. ask reconsideration 
and modification of orders of Nov. 25, re- 
lating to special reports, and correction of 
legal defects in conduct of these proceedings 
invalidating orders made and to be made. 
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January 9, 1960 


Ex Parte 171, Rules, Standards and In- 
structions for Installation, Inspection, 
Maintenance and Repair of Automatic Block 
Signal System, Interlocking, Traffic Control 
Systems, Automatic Train Stop, Train Con- 
trol, and Cab Signal Systems, and Other 
Similar Appliances, Methods and Systems, 
Chicago, Rock Island & Pacific R.R. Co. 
Brotherhood of Locomotive Firemen and 
Enginemen, et al., ask opportunity to intro- 
duce evidence, reconsideration and oral arg- 
ument, after order by Division 3. 


I. & S. 6996, Iron or Steel Articles—East to 
Southwest. Respondents ask vacation (in 
part) of suspension order and reinstatement 
of fourth section relief. 


MC-7450, Abram Jerome Novick—Modifica- 
tion of Certificate. Applicant and Novick 
Transfer Co., Inc., ask leave to file petition 
for reconsideration, further hearing, and 
other relief. 


MC-103993, Sub. 97, Morgan Drive-Away, 
Inc., Extension—La Junta, Colo.; MC-106398, 
Sub. 85, National Trailer Convoy, Inc., Ex- 
tension—Same. Applicants ask reopening, on 
same record, for modification of certificates. 


MC-107107, Sub. 125, Alterman Transport 
Lines, Inc. Class I rail carriers in Western 
Trunk Line Territory move change of place 
of hearing schedule for Jan. 19, 1960, at 
Kansas City, Mo., to New York, N.Y., Wash- 
ington, D.C., or any southern city deter- 
mined to be convenient by Commission. 


MC-C-1842, American Envelope Co. v. A & 
H Truck Line, Inc., et al. Security Cartage 
Co., Inc., and Dixie Ohio Express, Inc., ask 
final order in satisfaction of complaint on 
behalf of them. 


I. & S. M-12799, Class Rates—Los Angeles, 
Calif. to Ariz. Hopper Truck Lines, et al. 
ask reconsideration of order of Division 2, 
acting as an appellate division, vacating or- 
der of suspension and initiating investigation 
issued by Board of Suspension on July 30. 


I. & S. 7158, Linseed Oil—Minn. to N.J. 
and N.Y.; F.S.A. 35333, Linseed Oil—Twin 
Cities to Eastern Port Cities. Oil Transfer 
Corp., et al. ask reconsideration, oral argu- 
ment and/or further hearing. 


MC-C-2136, Ace Lines, Inc.—Suspension or 
Revocation of Certificate. (Supplemental) 
Respondent asks vacation of cease and desist 
order of June 11, 1958 and issuance of certifi- 
cate MC-52751, Sub. 16 being withheld 
during pendency of proceeding. 


No. 32921, Lead and Zinc—Chicago, Ill. to 
Detroit, Mich. Central States Motor Freight 
Bureau, Inc., asks reconsideration. 


MC-60109, Apple Transportation Co. Ap- 
plicant asks redetermination and _ recon- 
sideration of authority issued Mar. 11, 1953, 
and amended Dec. 20, 1956. 


MC-77720, Sub. 3, Erie Transfer Co., Inc., 
Extension—10 States. Applicant asks waiver 
of Rule 10l(e) and reopening and modifica- 
tion to include New York among states au- 
thorized to be served. 


MC-101075, Sub. 56, Transport, Inc., Ex- 
tension—Hastings, Minn. Applicant moves 
consolidation with MC-28132, Sub. 52. 


MC-117014, Edwin J. Thuemling. Applicant 
and Southern Motor Line ask substitution 
of latter as applicant. 


I. & §S. 7278, Motor Vehicles—Detroit to 
Tex. and Okla. and From and to Kansas 
City. Wabash R.R. Co., et al., ask recon- 
sideration and vacation of suspension order. 


Ex Parte 171, Rules, Standards and In- 
structions for Installation, Inspection, Main- 
tenance and Repair of Automatic Block 
Signal System, Interlocking, Traffic Control 
Systems, Automatic Train Stop, Train Con- 
trol, and Cab Signal Systems, and Other 
Similar Appliances, Methods and Systems, 
Kansas City Southern Ry. Co. Brotherhood 
of Locomotive Firemen and Enginemen, et 
al., ask opportunity to introduce evidence, 
reconsideration and hearing. 


MC-61624, Sub. 5, Kirby & Kirby, Inc., 
Extension—Liquid Sugar and Corn Syrup 
Blends. Applicant asks reconsideration. 


MC-118705, Sub. 1, A. O. Taylor, Common 
Carrier Application. Applicant asks recon- 
sideration. 


MC-C-2732, Pennsylvania Public Utility 
Commission v. Jones Motor Co., Inc. De- 
fendant asks dismissal of complaint. 


I. & S. M-13163, Iron and Steel Articles— 


Fairless, Pa., to Delair, N.J. Motor Carriers 
Tariff Bureau, Inc., asks reconsideration and 
vacation of suspension order. 


Nos. 31484 and 32253, Utah Intrastate 
Freight Rates and Charges. Utah Citizens 
Rate Association asks rehearing and recon- 
sideration. 


Finance 20266, New York, Susquehanna & 
Western R.R. Co. Abandonment of Opera- 
tion under Trackage Rights over Rail and 
Ferry Lines Between Jersey City, N.J., and 
New York, N.Y.; Finance 20567, Erie R.R. 
Co.—Trackage Rights Compensation—Jersey 
City, N.J. Terminal Facilities. Applicant in 
Finance 20266 asks oral argument. 


MC-96323, Sub. 2, Merlin Herrmann. Ap- 
plicant asks reconsideration. 


MC-110478, Sub. 12, Watkins Trucking, Inc., 
Extension—Seven States. Applicant asks re- 
consideration. 


MC-110733, Sub. 10, Ace Freight Line, Inc. 
Applicant asks amendment of application 
with respect to commodity description. 


MC-118786, Wellman S. M. Lehman, Con- 
tract Carrier Application. Contract Carrier 
Conference of ATA asks reconsideration. 


MC-F-6512, Marion Trucking Co., Inc.— 
Purchase (Portion)—Kile’s Motor Express, 
Inc.; MC-97183, Sub. 10, Marion Trucking 
Co., Inc., Common Carrier Application. Com- 
mercial Motor Freight, Inc., of Indiana, and 
— Freight Corp., et al., ask reconsidera- 
tion. 
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COMPLAINTS 
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Finance No, 20934, St. Louis-San Fran- 
cisco Railway Co., Discontinuance of 
Service Between Fort Scott, Kan., and 
Tulsa, Okla. Investigation instituted by 
the Commission, division 4, into and con- 
cerning a proposal of the St. Louis-San 
Francisco Railway Co. to discontinue 
operations of its passenger trains Nos. 117 
and 118 between Fort Scott, Kan., and 
Tulsa, Okla., effective January 16. Train 
service ordered continued, pending hear- 
ing and decision, but not for a period 
longer than four months beyond Jan- 
uary 16. 


No. 32820 (third supplemental order), 
Frozen Fruits—Clay Hyder Trucking 
Lines, Inc. Investigation instituted by 
the Commission, division 2, acting as an 
appellate division, into the lawfulness of 
rates and charges on frozen apples, min- 
imum 32,000 pounds, from Winchester, 
Va., to St. Joseph and St. Louis, Mo., as 
set forth in tariff MF-ICC No. 3 of Clay 
Hyder Trucking Lines, Inc. 


No. 33295 (first supplemental order), 
All Freight—Edgeworth, Mass., and Jaff- 
rey, N.H. te IL, Ind., and Mo. Investi- 
gation instituted by the Commission, 
Board of Suspension, into and concerning 
the lawfulness of rates and charges on 
all freight from Edgeworth, Mass, and 
Jaffrey, N.H., to Chicago and East St. 
Louis, Ill, Fort Wayne, Gibson and 
Hammond, Ind., and St. Louis, Mo., as 
set forth on page 14 of tariff ICC No. 
295 of the Grand Trunk Railway Sys- 
tem. 


No. 33297, Import Wool — Charleston, 
S.C. to Greenville, Miss. Investigation in- 
stituted by the Commission, Board of 
Suspension, into and concerning the 
lawfulness of rates and charges on wool, 
NOI, including Alpaca hair, camel’s hair 
or wool or mohair (Angora goat hair), 
scoured, or in the grease, washed or not 
washed or not scoured, minimum 30,000 
pounds, from Charleston, S.C., to Green- 
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ville, Miss., as set forth on page 23 of 
supplement No. 15 to tariff MF-ICC No. 
1021 of the Southern Motor Carriers 
Rate Conference. 


No. 33301, Panhandle Eastern Pipe 
Line Co. v. Atchison, Topeka & Santa Fe 
Railway Co. et al. Alleges rates charged 
on 10 cars of steel pipe, from Youngs- 
town, O., and Oil City, Pa., to Hugoton, 
Kan., in January, 1958, in violation of 
sections 1, 3 and 4. Asks reparation of 
$1,457.63. Modified procedure ordered, 
(Lester G. Sever, Kansas City, Mo.). 


No. 33305, Various Commodities—East- 
ern U.S.A. Investigation instituted by 
the Commission, division 2, acting as an 
appellate division, into the lawfulness of 
rates and charges on various commodi- 
ties, with varying truckload minimum 
weights, from and to points in eastern 
states, as set forth in supplement No, 12 
to tariff ICC No. 6 W. E. Valliant 
Co. Included in the investigation is Rule 
35 on page 2 of the supplement, reading: 
“However if shipper’s or consignees elect 
to perform their own pick-up or delivery, 
in lieu of carrier’s performance thereof, 
an allowance of 6 cents per one hun- 
dred pounds will be made.” 


No. 33307, Soybean Meal—Minnesota to 
International Boundary. Investigation in- 
stituted by the Commission, division 2, 
into and concerning the lawfulness of 
rates and charges on soybean meal from 
Minneapolis and Savage, Minn., to the 
port of entry on the international bound- 
ary between the United States and Can- 
ada at or near Noyes, Minn., applicable 
only on traffic to points in Canada as set 
forth in tariff MF-ICC No. 5 of Garrett- 
Gabro Co. 


No. 33308, Candy or Confectionery Be- 
tween Chicago and Cincinnati, Louisville. 
Investigation instituted by the Commis- 
sion, Board of Suspension, into and con- 
cerning the lawfulness of rates and 
charges on candy or confectionery, min- 
ima less than 5,000 pounds and 5,000 
pounds or more, between Chicago, Ill., on 
the one hand, and, on the other, Cin- 
cinnati, O., and Louisville, Ky., as pub- 
lished in supplement No. 15 to tariff MF- 
ICC No. 62 of Dennis Truck Line, Inc. 


MC-C-2736, Leslie A. Jouas and Rich- 
ard A. Jouas, doing business as Beacon 
Towing and Wrecking Service—Revoca- 
tion of Certificate (Secaucus, N.J.). Re- 
spondents ordered by the Commission, 
Temporary Authorities Board, to show 
cause why they should not be required 
to comply with section 215 of the inter- 
state commerce act with respect to evi- 
dence of insurance or other security for 
the protection of the public, or if they 
desire oral hearing, failure to comply 
with which to result in construing show- 
cause order as institution of proceeding 
to determine if authroity should be re- 
voked or suspended. 


MC-F-7407, James Everitt Morley— 
Control, J. E. M. Transportation Co., 
Inc.—Investigation of Control—Black- 
burn & Ricklefs, Inc. Investigation insti- 
tuted by the Commission, division 4, to 
determine if control or management of 
Blackburn & Ricklefs, Inc., in a com- 
mon interest with James Everitt Morley, 
owner of J. E. M. Transportation, Inc., 
all of Middletown, N.Y., may have been 
effectuated and may be continuing in 
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violation of section 5(4). Matter set 
for hearing on consolidated record with 
MC-F-7323, J. E. M. Transportation Co., 
Inc.— Control— Blackburn & Ricklefs, 
Inc. 


MC-F-7408, Sternberger Motor Corp.— 
Investigation of Control—Joseph Esbit. 
Investigation instituted by the Commis- 
sion, division 4, to determine if control 
or management of Sternberger Motor 
Corp. and Joseph Esbit, doing business 
as Esbit Transportation and Storage Co., 
all of Long Island City, N.Y., in a com- 


mon interest, may have been effectuated 
and may be continuing in violation of 
section 5(4). Matter set for hearing 
on consolidated record with MC-F-7228, 
Sternberger Motor Corp—P urchase— 
Joseph Esbit. 


MC-F-7410, City Transfer Co., a Cor- 
poration—Investigation of Control—Far- 
ragut Baggage and Transfer Co., Inc. 
Investigation instituted by the Com- 
mission, division 4, to determine if con- 
trol or management of City Transfer 
Co., Phoenix, Ariz., in a common interest 
with Farragut Baggage and Transfer 
Co., Inc., Tucson, Ariz., may have been 
effectuated and may be continuing in 
violation of section 5(4). 


PROPOSED REPORTS 


Contract Carriers Favored for Cement 
Rights, Railroad Subsidiaries Ruled Out 


Acting on 42 Applications, Examiner Proposes That ICC Approve 


18 Applications Supported by Shippers for Contract Rights to Haul 
Cement, in Bulk and Bags, From and to Points on Eastern Seaboard. 


Of 42 motor carrier applications 
for authority to transport cement, 
in bulk, and in bags, from and to 
various points on the eastern sea- 
board, Examiner Lawrence A. Van 
Dyke, Jr., has proposed that the 
Commission approve 18 applications 
for contract carrier rights; deny 12 
other applications for contract car- 
rier rights and deny 12 applications 
for common carrier rights. Fifteen 
applications of motor carrier sub- 
sidiaries of railroads for common or 
contract carrier rights were included 
in those rejected by the examiner. 


In a recommended report in MC- 
27817, Sub. 35, H. C. Gabler, Inc., Ex- 
tension—Cement From Maryland and 
Pennsylvania Counties, and 42 em- 
braced proceedings, including one finance 
case, Examiner Van Dyke limited his 
selection of the awarding of contract 
carrier rights to those applications which 
were supported by shippers. 

In the 18 cases in which he recom- 
mended awarding contract carrier rights, 
there were 14 cases in which the exami- 
ner also recommended the approval of 
dual operations. 

With respect to the applications of 
the motor carrier subsidiaries of rail- 
roads, Examiner Van Dyke said that the 
applicants were “seeking grants of un- 
restricted motor carrier authority.” 

“It is concluded that the granting of 
authority to the rail subsidiary applicants 
would not be advantageous to the public 
interest,” he said. 

Of the 18 applications recommended 
for approval, eight were filed by E. 
Brooke Matlack, Inc., of Philadelphia, 
Pa., four by Chemical Tank Lines, Inc., 
of Downingtown, Pa., two by Schwerman 
Co. of Pa., Inc., of Milwaukee, Wis., and 
one each by M. I. O’Boyle and Son, Inc., 


of Washington, D.C., Carroll Transport, 
Inc., of Cleveland, O., Top Transport, 
Inc., of Cleveland, and Cement Express, 
Inc., of York, Pa. 

Origin points involved are in West 
Virginia and Pennsylvania and the des- 
tination points extend from New Hamp- 
shire to North Carolina and include 
Vermont and West Virginia. 

Examiner Van Dyke said the two is- 
sues involved in the proceeding were 
whether the plants of manufacturers 
needed motor carrier service in addition 
to the existing rail service, and whether 
there was existing motor carrier service 
available which was adequate for their 
requirements. 

Included in the examiner’s discussions 
and conclusions were a number of state- 
ments made by the examiner in arriving 
at his findings. He described operations 
of various cement companies, and said 
among other things, that the companies 
contended that use of the service of op- 
posing motor carriers would require the 
use of a number of motor carriers by 
each manufacturer with resultant con- 
gestion and other operating problems 
which would seriously handicap the 
utilization of motor carrier service by 
the cement industry. 


“Most of the supporting shippers have 
indicated that they will resort to private 
carriage rather than permit this situa- 
tion to occur,” he said. 

With respect to the type of service 
needed, the examiner said: 

“Clearly, the service needed is one in- 
volving the furnishing of transportation 
service under continuing contracts with 
one person or a limited number of per- 
sons through the assignment of motor 
vehicles for a continuing period of time 
to the exclusive use of each person 
served and for the furnishing of service 
designed to meet the distinct need for 
each individual shippers. It, therefore, 
is definitely contract carriage within the 
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definition of section 203(a)(15) of the 
interstate commerce act.” 

With respect to dual operations, the 
examiner recommended approval of dual 
operations in connection with the author- 
ities proposed for Matlack, Chemical, 
O’Boyle and Cement Express, Inc. 

In the embraced finance case, MC-F- 
7160, H. Richland Stickel et al., Control 
—Cement Express, Inc., the examiner 
said that the continuance of control of 
Cement Express, Inc., by H. Richard 
Stickel, Albert W. Palm, Sr., Thomas 
A. Mulroy, Mrs. Louise C. McCracken 
and Louis Tose on institution of oper- 
ations by Cement Express pursuant to 
the authority recommended, constituted 
a transaction within the scope of section 
5(2)(a) of the act and would be consist- 
ent with the public interest. 


Applications Favored 


The Schwerman applications favored 
by the examiner are as follows: 


MC-111624, Sub. 4, Schwerman Co. 
of Pa., Inc., Extension—Cement from 
Northampton County, Pa., and MC- 
111624, Sub. 5, Same—Extension—Cement 
from Washington, D.C.; O’Boyle’s appli- 
cation was in MC-112563, Sub. 1, M. I. 
O’Boyle and Sons, Inc., Extension— 
Cement. 

The Chemical Tank Lines applications 
recommended for approval were in lead 
docket MC-117507, Sub. 1, Chemical Tank 
Lines, Inc., Extension—Cement from Se- 
curity, Md., and the following sub num- 
bers: Sub. 2, Same Extension—Cement 
from Stockertown, Pa.; Sub. 3, Same, 
Extension—Cement from Specified Points 
in Berks and Montgomery Counties, Pa., 
and Sub. 4, Extension—Cement from 
Nazareth, Pa. 


The Matlack applications were in MC- 
117637, Sub. 2, E. Brooke Matlack, Inc., 
Extension—Cement from Lime Kiln, 
Md., and the following sub numbered 
applications: Sub. 3, Same, Extension— 
Cement from Martins Creek, Pa., Sub. 4. 
Same, Extension—Cement from Cemen- 
ton Pa., Sub. 5, Same, Extension—Ce- 
ment from East Allen and Upper Naz- 
areth Townships; Sub. 6, Same, 
Extension—Cement from Northampton, 
Pa., Sub. 7, Same, Extension-Cement 
from Egypt, Pa., Sub. 8, Same, Extension 
—Cement from Brodhead, Pa., and Sub. 
9, Same, Extension—Cement from Co- 
play, P. 

The other three applications favored 
by the examiner are MC-118715, Carroll 
Transport, Inc., Contract Carrier Appli- 
cation, MC-118753, Top Transport, Inc., 
Contract Carrier Application and MC- 
118865, Cement Express, Inc., Contract 
Carrier Applications. 


Applications Denied 


Those applications the examiner would 
deny are as follows: 

MC-27817, Sub. 35, H. C. Gabler, Inc., 
Extension-Cement from Md. and Pa. 
Counties; MC-29647, Sub. 28, Charlton 
Bros. Transportation Co., Inc., Exten- 
sion-Cement; MC-30887, Sub. 89, Shipley 
Transfer, Inc., Extension-Cement; MC- 
56388, Sub. 14, James R. Hahn Extension- 
Cement; MC-59292, Sub. 15, Maryland 
Transportation Co., Extension-Cement; 
MC-87514, Sub. 16, Nicholas Tuso, Jr., 
Extension-Cement; MC-118816, Materials 
Transport Service, Inc., Common Carrier 
Application; MC-118836, Modern Trans- 
fer Co., Inc., Contract Carrier Applica- 


tion; MC-118621, Sub. 2, Black Diamond | 


Transport Co. Extension-Cement; MC- 
19201, Sub. 108, Pennsylvania Truck 
Lines, Inc., Extension-Cement; MC- 
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118779, Pennsylvania Truck Lines, Inc., 
Contract Carrier Application; MC-118779, 
Sub. 1; Pennsylvania Truck Lines, Inc., 
Extension-Cement from York, Pa.; MC- 
118779, Sub. 2, Pennsylvania Truck Lines, 
Inc., Extension-Cement from Martins- 
burg, W. Va.; MC-118779, Sub. 3, Penn- 
sylvania Truck Lines, Inc., Extension- 
Cement from West Conshohocken, Pa.; 
MC-118779, Sub. 4, Pennsylvania Truck 
Lines, Inc., Extension-Cement from 
Security, Md.; MC-118779, Sub. 5, Penn- 
sylvania Truck Lines, Inc., Extension- 
Cement from Union Bridge, Md.; MC- 
118784, Maryland and West Virginia Co., 
Common Carrier Application; MC-118787, 
Maryland and West Virginia Co., Con- 
tract Carrier Application; MC-118813, 
Western Maryland, Truck Lines, Inc., 
Common Carrier Application; MC- 
118814, Western Maryland Truck Lines, 
Inc., Contract Carrier Application; MC- 
118814, Sub. 1, Western Maryland Truck 
Lines, Inc., Extension-Cement from 
York, Pa.; MC-118814, Sub. 2, Western 
Maryland Truck Lines, Inc., Extension- 
Cement from Security, Md.; MC-118869, 
Reading Dispatch, Inc., Common Carrier 
Application; MC-118870, LNE Transport 
Co., Company Carrier Application. 

The operating rights which the exam- 
iner proposed to grant in 18 of the 
applications were set forth in an ap- 
pendix (appendix D) to his recom- 
mended report, as follows: 


MC-111624, Sub. 4—Schwerman Co. of 
Pa., Inc.: (1) From the plant of Uni- 
versal-Atlas cement division, United 
States Steel Corp. at Northampton, Pa., 
to points in Connecticut, Delaware, 
Maryland, Massachusetts, New Jersey, 


New York, Pennsylvania, Rhode Island, 
Virginia, and the District of Columbia, 
under a continuing contract or contracts 


with Universal-Atlas cement division; 
(2) from the three plants of Penn-Dixie 
Cement Corp. located near Nazareth, 
Pa., at or near Penn Allen, Pa., and 
near Bath, Pa., respectively, to points in 
Connecticut, Delaware, Maryland, Mas- 
sachusetts, New Jersey, New York, Penn- 
sylvania, Rhode Island, Virginia, West 
Virginia, and the District of Columbia, 
under a continuing contract or contracts 
with the Penn-Dixie Cement Corp. and 
(3) from the plant of Lone Star Cement 
Corp. near Nazareth, Pa., to points in 
Delaware, Maryland, New Jersey, Penn- 
sylvania, and Orange and Sullivan 
counties, N.Y., and New York, N.Y. 
under a continuing contract or contracts 
with the Lone Star Cement Corp. 


MC-111624, Sub. 5—Schwerman Co. of 
Pa., Inc., From the plant of the Lone 
Star Cement Corp. at Washington, D.C., 
to points in Delaware, Maryland, Vir- 
ginia, and that portion of New Jersey on 
and south of New Jersey Highway 33, 
under a continuing contract or contracts 
with the Lone Star Cement Corp. 


MC-112563, Sub. 1—M. I. O’Boyle & 
Son. Inc: From the plant of Standard 
Lime and Cement Co. at Martinsburg, 
W.Va., to points in Delaware, Mary- 
land, North Carolina, Pennsylvania. Vir- 
ginia, West Virginia, and the District of 
Columbia, under a continuing contract 
or contracts with the Standard Lime 
and Cement Co. 

MC-117507, Sub. 1—Chemical Tank 
Lines, Inc.: From the plant of North 
American Cement Corp. at Security. Md., 
to points in Delaware, Maryland, New 
Jersey, North Carolina, Virginia, Dis- 
trict of Columbia, that part of Pennsyl- 
vania composed of Franklin, Adams, 


Cumberland, Dauphin, York, and Lan- 
caster counties, and that part of West 
Virginia composed of Hardy, Mineral, 
Hampshire, Morgan, Berkeley, and Jef- 
ferson counties, under a continuing con- 
tract or contracts with the North Amer- 
ican Cement Corp. 


MC-117507, Sub. 2—Chemical Tank 
Lines, Inc.: From the plant of the 
Hercules Cement Co. at Stockertown, Pa., 
to points in Connecticut, Delaware, 
Maryland, Massachusetts, New Jersey, 
Pennsylvania, and Rhode Island, New 
York, N.Y., and points in Nassau and 
Suffolk counties, N.Y., under a con- 
tinuing contract or contracts with the 
Hercules Cement Co. 


MC-117507, Sub. 3— Chemical Tank 
Lines, Inc.: (1) From the plant of the 
Allentown Portland Cement Co., at or 
near Evansville, Pa., to points in Con- 
necticut, Delaware, Maryland, New 
Jersey, Pennsylvania, District of Co- 
lumbia, that portion of New York con- 
sisting of Nassau, Suffolk, and West- 
chester counties and New York City, 
and that portion of Virginia in and 
north of King George, Stafford, Spot- 
sylvania, Orange, Greene, and Rocking- 
ham counties, under a continuing con- 
tract or contracts with the Allentown 
Portland Cement Co.; (2) from the 
plant of the Allentown Portland Cement 
Co., at or near the Borough of West 
Conshohocken, Pa., to points in Con- 
necticut, Delaware, New Jersey, Pennsyl- 
vania, District of Columbia, that portion 
of New York consisting of Westchester, 
Nassau, and Suffolk counties and New 
York City, and that portion of Virginia 
in and north of King George, Stafford, 
Spotsylvania, Orange, Greene, and 
Rockingham counties, under a continu- 
ing contract or contracts with the 
Allentown Portland Cement Co. 


MC-117507, Sub. 4—Chemical Tank 
Lines, Inc.: From the plant of Nazareth 
Cement Co., at Nazareth, Pa., to points 
in Connecticut, Delaware, Maryland, 
Massachusetts, New Jersey, Pennsyl- 
vania, Rhode Island, and that portion 
of New York in and south of Chemung, 
Tioga, Broome, Chenango, Delaware, 
Greene, and Columbia counties, under a 
continuing contract or contracts with 
the Nazareth Cement Co. 


MC-117637, Sub. 2—E. Brooke Matilack, 
Inc.: From the plant of the Alpha Port- 
land Cement Co. at Lime Kiln, Md., to 
points in Delaware, Maryland, New Jer- 
sey, District of Columbia, that portion 
of Pennsylvania composed of Franklin, 
Adams, Cumberland, Dauphin, York, and 
Lancaster counties, that portion of West 
Virginia in and east of Monroe, Green- 
brier, Webster, Lewis, Harrison, Marion, 
and Monongahela counties, and that 
portion of Virginia in and north of Mid- 
dlesex, King and Queen, New Kent, Hen- 
rico, Chesterfield, Powhatan, Cumber- 
land, Buckingham, Nelson, Amherst, 
Rockbridge, and Alleghany counties, not 
including points on the eastern shore of 
Virginia, under a continuing contract 
or contracts with the Alpha Portland 
Cement Co. 


MC.-117637, Sub. 3—E. Brooke Matlack, 
Inc.: From the plant of Alpha Portland 
Cement Co. at Martins Creek, Pa., to 
points in Connecticut, Delaware, Massa- 
chusetts, New Jersey, Pennsylvania, 
Rhode Island, the eastern shore of Mary- 
land, and that part of New York in and 
east of Chemung, Schuyler, Tomkins, 
and Cayuga counties, under a continuing 
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contract or contracts with the Alpha 
Portland Cement Co. 


MC-117637, Sub. 4—E. Brooke Matlack, 
Inc.: From the plant of the Whitehall 
Cement Manufacturing Co. at Cemen- 
ton, Pa., to points in Connecticut, Dela- 
ware, Maryland, New Jersey, Pennsyl- 
vania, and that part of New York in 
and south of Steuben, Chemung, Tom- 
kins, Cortland, Onondaga, Chenango, 
Delaware, Ulster, and Dutchess counties, 
under a continuing contract or contracts 
with the Whitehall Cement Manufactur- 
ing Co. 


MC.-117637, Sub. 5—E. Brooke Matlack, 
Inc.: (1) From the plant of the Keystone 
Portland Cement Co. in East Allen town- 
ship, Northampton County, Pa., to points 
in Connecticut, Delaware, Maryland, 
New Jersey, District of Columbia, that 
part of New York located in and south 
of Chemung, Tioga, Broome, Chenango, 
Delaware, Ulster and Dutchess counties, 
and that part of Virginia in Accomack 
and Princess Anne counties, under a 
continuing contract or contracts with 
the Keystone Portland Cement Co. (2) 
from the plant of Penn-Dixie cement 
Corp. in Upper Nazareth township, 
Northampton County, Pa., to the des- 
tination points described in (1) above, 
under a continuing contract or con- 


tracts with the Keystone Portland Ce- 
ment Co. 


MC-117637, Sub. 6—E. Brooke Matlack, 
Inc.: From the plant of the Dragon 
Cement Co. division of American Mari- 
etta Co., at Northhampton, Pa., to points 
in Connecticut, Delaware, Maryland, 
New Jersey, Pennsylvania, and that part 
of New York located in Broome, Dela- 
ware, Sullivan, Orange, Rockland, West- 
chester, Bronx, Kings, Queens, New 
York, Richmond, Nassau, and Suffolk 
counties, under a continuing contract or 
contracts with the Dragon Cement Co. 
division of American Marietta Co. 


MC-117637, Sub. 7—E. Brooke Matlack, 
Inc.: From the plant of the Giant Port- 
land Cement Co. at Egypt, Pa., to points 
in Connecticut, Delaware, Maryland, 
New Jersey, Pennsylvania, Virginia, Dis- 
trict of Columbia, and that part of New 
York south of the Northern boundaries 
of Sullivan, Ulster, and Dutchess Coun- 
ties, under a continuing contract or con- 
tract or contracts with the Giant Port- 
land Cement Co. 


MC-117637, Sub. 8—E. Brooke Matlack, 
Inc.: From the plant of the National 
Portland Cement Co. at Brodhead, Pa., 
to points in Connecticut, Delaware, 
Maryland, New Jersey, Pennsylvania, 
and that portion of New York composed 
of Bronx, Kings, New York, Queens, 
Richmond, Orange, Rockland, West- 
chester, Nassau, and Suffolk counties, 
under a continuing contract or contracts 
with the National Portland Cement Co. 


MC-117637, Sub. 9—E. Brooke Matlack, 
Inc.: From the plant of Coplay Cement 
Manufacturing Co. located at or near 
the Borough of Coplay, Pa., to points in 
Connecticut, Delaware, Maryland, Mas- 
sachusetts, New Jersey, Pennsylvania, 
Rhode Island, District of Columbia, and 
that part of New York in and south of 
Chemung, Tioga, Broome, Delaware, 
Greene, and Rensselaer counties, under 
a continuing contract or contracts with 
Coplay Cement Manufacturing Co. 
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MC-118715—Carroll Transport, Inc.: 
From the plant of the Lehigh Portland 
Cement Co. at Union Bridge, Md., to 
points in Delaware, Maryland, and the 
District of Columbia, to points in Bed- 
ford, Blair, Huntingdon, Fulton, Mifflin, 
Juniata, Perry, Cumberland, Franklin, 
Adams, York, Dauphin, Snyder, Lebanon, 
Lancaster, Chester and Delaware coun- 
ties, Pa., and to points in Accomack, 
Northampton, Gloucester, Mathews, 
Middlesex, Lancaster, Northumberland, 
Westmoreland, Richmond, Essex, King 
and Queen, King William, Caroline, 
King George, Spotsylvania, Stafford, 
Prince William, Fairfax, Arlington, 
Loudoun, Fauquier, Rappahannock, Cul- 
peper, Orange, Green, Madison, Page, 
Warren, Clarke, Frederick, Shenandoah, 
and Rockingham counties, Va., under a 
continuing contract or contracts with 
Lehigh Portland Cement Co. 


MC-118753—Top Transport, Inc.: 
From the plant of the Lehigh Portland 
Cement Co. at Fogelsville, Ormrod and 
Sands Eddy, Pa., to points in Connecti- 
cut, Delaware, District of Columbia, 
Maryland, Massachusetts, New Jersey, 
and Rhode Island, to points in Bedford, 
Blair, Clearfield, Cameron, Potter Tioga, 
Lycoming, Clinton, Centre, Huntingdon, 
Fulton, Franklin, Adams, Cumberland, 
Perry, Juniata, Mifflin, Snyder, Union, 
Bradford, Sullivan, Columbia, Montour, 
Northumberland, Dauphin, York, Lan- 
caster, Lebanon, Berks, Schuylkill, Lu- 
zerne, Wyoming, Susquehanna, Wayne, 
Pike, Lackawanna, Monroe, Carbon, Le- 
high, Northampton, Bucks, Montgomery, 
Chester, Delaware, and Philadelphia 
counties, Pa., to points in Alleghany, 
Steuben, Schuyler, Chemung, Tompkins, 
Tioga, Cortland, Broome, Chenango, 
Madison, Otsego, Delaware, Sullivan, 
Schoharie, Montgomery, Fulton, Orange, 
Rockland, Westchester, Bronx, New 
York, Richmond, Kings, Queens, Nas- 
sau, and Suffolk counties, N.Y., and to 
points in Arlington and Fairfax coun- 
ties, Va., under a continuing contract 
or contracts with the Lehigh Portland 
Cement Co. 


MC-118865—Cement Express, Inc.: 
From the plant of the Medusa Port- 
land Cement Co., at or near York, Pa., to 
points in Delaware, Maryland, Pennsyl- 
vania, Virginia, and the District of Co- 
lumbia, under a continuing contract or 
contracts with the Medusa Portland Ce- 
ment Co. 


Corrected Report Issued 


In Forwarder Rights Case 


A corrected report and recommended 
order have been issued by the Commis- 
sion in FF-250, Parcel Distributors, Inc., 
Freight Forwarder Application. 


In the prior report, Examiner James 
C. Cheseldine proposed that rights be 
granted to Parcel Distributors, of Cam- 
den, N.J., to engage in a retail delivery 
service involving general commodities, 
with exceptions, from Camden to points 
in specified areas of Delaware, Maryland 
and Pennsylvania. (T.W., Dec. 12, p. 30). 

In the prior report it was stated, as a 
condition, that all shipmients trans- 
ported must originate at points within 
50 airline miles of Camden. In the 


corrected report, the condition was 
changed to read “all shipments trans- 
ported by applicant shall be those which 
originated at points 50 or more airline 
miles from Camden, NJ... .” 


Divisions on Mileage Basis 
Proposed to Settle Rails’ 


Dispute Over Coal Traffic 


Failure of the Louisville & Nash- 
ville Railroad Co. to maintain 
through routes and rates with the 
Southern Railway on fine coal from 
mines in eastern Tennessee and 
southeastern Kentucky and Alabama 
to Krannert, Ga., via Knoxville, 
Tenn., has been found unlawful, un- 
duly prejudicial and preferential by 
a Commission examiner. 


The finding was made in a proposed 
report by Hearing Examiner John S§. 
Messer, in No. 32654, Southern Railway 
Co. v. Louisville and Nashville Railroad 
Co. He said the ICC should order di- 
visions established on a pro-rate basis. 


The examiner said the Southern filed 
a complaint November 12, 1958, alleging 
that the L & N refused to participate 
with it in through rates and routes for 
the described traffic from the mines, 
located on the L & N, although request- 
ed to do so by the Southern. 

“Tt is further alleged,” the examiner 
said, “that the defendant does participate 
in through rates and routes on this com- 
modity to the same destination in con- 
nection with the Central of Georgia 
Railway Co., via Atlanta, Ga., insofar as 
the mines in Tennessee and Kentucky 
are concerned and via Birmingham, Ala., 
insofar as the Alabama mines are con- 
cerned, and therefore defendant’s re- 
fusal is unlawful and in violation of sec- 
tion 3(4) of the act. 


“The complainant contends that it re- 
quested participation in the rate on fine 
coal now in effect via the Louisville and 
Nashville ... and the Central of Georgia 
Railway Co. ... but to no avail. It is 
further alleged that the failure of the 
L & N to accord the Southern Railway 
Co. .. . routes, insofar as the coal traffic 
here involved is concerned, limited the 
service to Krannert from the origin terri- 
tory covered by the complaint to the 
service of only one railroad, namely the 
Central of Georgia. 


Rates Reduced 


“Prior to October 4, 1954, a rate on 
fine coal from the L & N mines in east- 
ern Tennessee and southeastern Ken- 
tucky were the same to Krannert. How- 
ever, the routes available were L & N- 
Cartersville - Seaboard - Cedartown - 
Central of Georgia, and L & N-Knox- 
ville-Southern Railway. Thus, the com- 
plainant argues, it is to be noted that 
on coal traffic to Krannert, when South- 
ern Railway was the terminating line, 
coal rates from the L & N mines as de- 
scribed above have always applied via 
Knoxville which is the normal route. 
On October 4, 1954, the L & N reduced 
its rates on fine coal but did not make 
this reduction applicable to the then 
existing routes. Instead, it confined its 
reductions to routes from the various 
mine origins in Tennessee and Ken- 
tucky via L & N-Atlanta-Central of 
Georgia. The complainant states that 
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the distances applicable via the latter 
route resulted in substantially greater 
mileage than via the former routes 
which were in effect and which at that 
time applied on fine coal as well as all 
other types of coal.” 


The examiner then discussed the con- 
tention of the complainant that there 
was no difference in transportation con- 
ditions between the L & N-Atlanta-C of 
G operation and the L & N-Knoxville- 
Southern operation which would justify 
L & N’s participation in the traffic with 
the C of G, and deny similar participa- 
tion with the Southern. 


The defendants argued, the examiner 
continued, that the Southern mani- 
fested no interest in joining the L & N 
when the rates were established. 


Division Prescribed 


“The record is amply clear,” Examiner 
Messer concluded “that the issue in this 
proceeding is one of equitable division of 
rates. It does not appear that the de- 
fendant is deliberately attempting to ex- 
clude the complainant from its proper 
portion of this traffic nor does the de- 
fendant appear to be attempting to pro- 
tect its long-haul situation via Atlanta. 
The defendant states that it has no ob- 
jection to according Southern participa- 
tion in the reduced fine coal rates to 
Krannert from the L & N mines but that 
the parties have not been able to agree on 
the proper division of the through rate. 
There appears to be no argument that 
the transportation conditions over both 
routes are similar. The division of 123.6 
cents beyond Knoxville which the L & N 
has offered Southern is extremely close 
to a division based on a mileage pro-rate 
basis and is a better division than that 
presently accorded to the Central of 
Georgia. Therefore this Commission in 
compliance with section 15(3) and section 
15(6) should order the establishment of 
through rates and through routes be- 
tween the parties as sought in the com- 
plaint and prescribe divisions based on a 
mileage pro-rate basis. 

“The Commission should find that the 
failure of the defendant to maintain 
through routes and rates on fine coal in 
the instant proceeding is unlawful, un- 
duly prejudicial and preferential. It 
should order that divisions shall be es- 
tablished on a mileage pro-rate basis. An 
appropriate order requiring the removal 
of the unlawfulness and establishment 
of the divisions should be entered. 

“In view of the recommended findings 
it appears that the complainant would 
require fourth section relief. An appli- 
cation for such relief should be made to 
this Commission.” 


Action in Water Rights Case 


A recommended report rather than a 
proposed report has been issued by an 
examiner of the Commission in W-1122, 
W. M. Sandercock and Howard Dreiszus, 
doing business as Columbia-Willamette 
River Excursions, Common Carrier Ap- 
plication. Exceptions, if any, must be 
filed with the Commission within 35 
days from December 31. 

Examiner F. Roy Linn recommended 
that the Commission deny, for want of 
prosecution, an application for a certifi- 
cate of public convenience and neces- 
sity authorizing the applicant, of Port- 
land, Ore., to operate as a common Ccar- 
rier by water of passengers (excursion 
type), between the point or port of Port- 
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and, on the Willamette River, on the 
ye hand, and, on the other, the points 
x ports of Pasco, Bonneville Dam, 
Camas, Vancouver and Longview, Wash., 
and The Dalles, St. Helens and Astoria, 
Ore. 


Relocation of Santa Fe 


Branch in Arizona Urged 


Hearing Examiner Robert Romero, in 
& proposed report in Finance No. 20634, 
California, Arizona & Santa Fe Railway 
Co. et al. Abandonment (Portion)— 
Phoenix Branch and Construction of 
Substitute Line, has recommended that 
the Commission, division 4, approve 
transactions whereby the California, 
Arizona & Santa Fe would relocate its 
Phoenix branch, which is operated under 
lease by the Atchison, Topeka & Santa 
Fe Railway Co. 

Examiner Romero said the Commission 
should permit the C A & S F to abandon 
and the Santa Fe to abandon operation 
of the portion of a line of railroad be- 
tween Prescott and Skull Valley, ap- 
proximately 22.5 miles, and permit the 
former to construct and the Santa Fe 
to operate in lieu of the’ existing line 
a new line of railroad between Abra 
Siding and Skull Valley, approximately 
37 miles, all in Yavapai County, Ariz. 

He recommended for the protection of 
employes, conditions the same as those 
prescribed in New Orleans Union Pas- 
senger Terminal Case, 282 ICC 271. 


In their application, the applicants 
said that although the proposed reloca- 
tion would result in the new line con- 
structed through the Chino, William- 
son, Ferguson, and Skull Valleys, by- 
passing the city of Prescott, the existing 
line between Abra Siding and Prescott 
would be retained and rail service 
maintained between Prescott and the 
main transcontinental line of applicants. 

Examiner Romero said that the Phoe- 
nix branch would be 14 miles shorter 
and would not cross the Sierra Prieta 
Mountains, which rise to an elevation of 
approximately 7,600 feet above sea level, 
to reach Skull Valley, as was the case 
over the present route. The maximum 
elevation of the proposed route was 
over 1,000 feet lower than that of the 
existing line, he said. 

Running time over the new line was 
estimated at 40 minutes on passenger 
traffic in each direction as compared to 
about two hours westbound and one 
hour and 45 minutes eastbound over the 
present route, the examiner said, adding 
that the estimated saving in running 
time on the freight traffic was two hours 
and 10 minutes westbound and one hour 
and 55 minutes eastbound. 

Examiner Romero said that the esti- 
mated cost of construction of the new 
line was $4,270,300 or, taking into ac- 
cout credits to additions and better- 
ments of $1,338,316, a net increase in 
the capital account of $2,931,984. How- 
ever, he said that the total savings 
through operation of the new line would 
amount to $492,100 a year. 


Motor Finance Proposals 


_ By a recommended report and order 
in MC-F-7222, Fox-Smythe Transporta- 
tion Co.—Control and Merger—F. Gaf- 
fin, Inc., embracing MC-106213, Sub. 11, 
Fox-Smythe Transportation Co., Com- 


mon Carrier Application, Hearing Ex- 
aminer Bruce W. Card has proposed 
that the Commission approve and au- 
thorize the acquisition by Fox-Smythe 
of control of F. Gaffin, Inc., both of Ok- 
lahoma City, Okla., through the pur- 
chase of capital stock; concurrent 
merger of the operating rights and 
property of F. Gaffin, Inc., into Fox- 
Smythe for ownership, management and 
operation, and the acquisition by Guy 
Fox and Carl P. Smythe of control of 
the operating rights and _ property 
through the control and merger trans- 
action. Examiner Card said that if the 
finance proceedings were approved, Fox- 
Smythe should be granted a certificate 
authorizing the transportation of meats, 
meat products and meat by-products, 
dairy products, and articles distributed 
by meat packinghouses, from Oklahoma 
City to El Paso, Tex., and points in 
Texas within 25 miles of El Paso and to 
points in a described area in Oklahoma 
and Texas, over irregular routes. 


Hearing Examiner Seymour Wenner, 
by a recommended report in MC-F-7155, 
B & P Motor Express, Inc.—Purchase— 
Mercury Motorways, Inc., embracing Fi- 
nance No. 20693, B & P Motor Express, 
Inc., Notes and Assumption of Obliga- 
tions, has recommended that the Com- 
mission approve and authorize the pur- 
chase by B & P Motor Express, Inc., of 
Pittsburgh, Pa., of the operating rights 
and property of Mercury Motorways, Inc., 
of South Bend, Ind., and the acquisition 
by Howard and Nellie E. Miller of con- 
trol of the operating rights through the 
purchase. The purchase price is $686,000. 
Examiner Wenner has also recommended 
that B & P be granted authority to issue 
promissory notes in the aggregate prin- 
cipal amount not exceeding $544,000 in 
connection with the transaction but that 
its application insofar as it requests au- 
thority to assume obligations in respect 
of conditional sale contracts and mort- 
gages, be dismissed for want of juris- 
diction. 


Hearing Examiner Bruce W. Card, by 
@ recommended report and order in MC- 
F-7201, Indiana Refrigerator Lines, Inc. 
—Purchase— Hampton Lee, has pro- 
posed that the Commission approve and 
authorize the purchase by Indiana Re- 
frigerator Lines, of Muncie, Ind., of the 
operating rights and property of Hamp- 
ton Lee, doing business as Lee & Sons 
Banana Carriers, also of Muncie, and 
acquisition by John Hartmeyer, Rodney 
Tetrault and Lillian Tetrault, who con- 
trol vendee through ownership of its 
capital stock, of control of the operating 
rights and property through the trans- 
action. 
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Motor Recommended Reports 


p> Recommended orders in these reports be- 
come effective at expiration of 20 days from 
date of service of reports (25 days if gen- 
eral office of a party to a proceeding, or the 
office of the petitioner ie him, is 
located at or west of El Paso, Tex., Salt 
Lake City, Utah, or Helena, Mont.) unless 
exceptions have been filed within the 20- 
day period, or the order has been stayed 
or postponed by the Commission. 

_ State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name of 
town or city following. 
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CIGARETTE PAPER—No. 33084, Uncut 
Cigarette Paper—Spotswood, NJ., to 
Greensboro, N.C. By Examiner Otto A. 


ICC News 


Hanson. Discontinuance of proceeding 
recommended on finding just and rea- 
sonable a reduced rate of 67 cents per 
100 pounds on truckload shipments of 
uncut cigarette paper, minimum 30,000 
pounds from Spotswood, N.J., to Greens- 
boro, N.C. The rate, published by Flem- 
ing Transfer became effective June 18, 
1959. It was protested by Trunk Line 
Territory and Southern Freight Associa- 
tion railroads. The Commission declined 
to suspend the rate but instituted an in- 
vestigation of its lawfulness. The ex- 
aminer said that the respondent had 
participated in the traffic at its former 
rate of 79 cents, minimum 34,000 pounds, 
but was informed that it could partici- 
pate in the traffic only at a rate and 
minimum no higher than that main- 
tained by Malone Freight Lines, which is 
67 cents, minimum 30,000 pounds. The 
examiner said that on a minimum ship- 
ment of 30,000 pounds the out-of-pocket 
cost would be 59 cents and that it was 
apparent that the 67-cent rate would be 
compensatory and was required to meet 
competition. 


CERTIFICATES—LICENSES—PERMITS 


Arkansas (Crossett)—MC-100666, Sub. 
35, Melton Truck Lines, Inc., Extension— 
Searcy, Ark. Denial of certificate pro- 
posed. Lumber and lumber products, from 
Searcy, Ark., and points within two miles 
thereof, to points in Ill., Ind., O., Mich., 
and Wis., over irregular routes. 


Arkansas (Little Rock) — MC-114004, 
Sub. 32, Chandler Trailer Convoy, Inc., 
Extension—Pulaski County, Ark. Certi- 
ficate proposed. Trailers designed to be 
drawn by passenger automobiles, in 
initial movements, truckaway, (a) from 
points in Pulaski County, Ark., except 
Jacksonville, and (b) from Lamar, Colo., 
and points within 40 miles thereof, to 
points in the U.S., except Flint, Detroit 
and Mt. Clemens, Mich., over irregular 
routes. 


Canada (New Westminster, British 
Columbia)—MC-94109, Sub. 2, Mairs 
Transport, Ltd., Extension—Charter Op- 
erations. Certificate proposed. Passen- 
gers and their baggage, in charter opera- 
tions, between ports of entry on the 
US.-Canadian border in Washington, on 
the one hand, and, on the other, Port- 
land, Ore., and points in Washington, 
restricted to the transportation of char- 
ter parties originating in British Colum- 
bia, over irregular routes. 


Florida (Auburndale)—MC-115491, 
Sub. 15, Commercial Carrier Corp., Ex- 
tension—Animal and Poultry Feeds. Cer- 
tificate proposed. Animal and poultry 
feeds and supplements therefor, from 
points in Polk County, Fla., to points in 
Georgia on and north of U.S. Highway 
80, except Atlanta and Savannah, Ga., 
and points in their respective commer- 
cial zones, over irregular routes. 


Florida (Jacksonville) — MC-103378, 
Sub. 136, Petroleum Carrier Corp., Ex- 
tension—Fly Ash, embracing MC-103378, 
Sub. 140, Same, Extension—Texas, and 
MC-103378, Sub. 142, Same, Extension— 
Kalamazoo, Mich. In title case and Sub. 
140, certificates proposed. Denial of cer- 
tificate proposed in Sub. 142. In title 
case and Sub. 140, (1) fly ash, (a) in 
bulk, in tank or hopper-type vehicles, 
from Macon and Brunswick, Ga., to 
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points in Tennessee on and east of US. 
Highway 27; (b) in bags, from the afore- 
mentioned origins, to points in NC., 
S.C., and the described area of Tenn., 
and (c) in bags, from Brunswick, to 
points in Florida, and (2) fly ash, in 
bulk, in tank or hopper-type vehicles, 
from Gorgos and Barry, Ala., to points 
in La., Tex., and Okla., over irregular 
routes. In Sub. 142, liquid chloronated 
phenol petroleum solution and liquid 
preservative with a liquid phenol base, 
in bulk, in tank vehicles, from Kalama- 
zoo, Mich., to Conyers, Ga., over irregu- 
lar routes. 


Florida (Jacksonville) —MC-103378, 
Sub. 143, Petroleum Carrier Corp., Ex- 
tension—Clay Slurry, embracing MC- 
116077, Sub. 70, Robertson Tank Lines, 
Inc., of Houston, Tex., Extension—Clay 
Slurry. Certificates proposed. In title 
case, clay slurry, in bulk, in tank vehi- 
cles, from Huber, Ga., to points in N.C., 
and Fla., over irregular routes. In em- 
braced case, clay slurry, in bulk, in tank 
vehicles, from Huber, Ga., to points in 
Alabama, over irregular routes. 


Florida (Jacksonville) — MC-103378, 
Sub. 144, Petroleum Carrier Corp., Ex- 
tension—Carbon Black. Denial of cer- 
tificate proposed. Carbon black, in bulk, 
from Cabot and Tate Cove, La., and 
points within 15 miles thereof, to Gads- 
den, Ala., over irregular routes. 


Florida (Jacksonville) — MC-103378, 
Sub. 155, Petroleum Carrier Corp., Ex- 
tension—Bulk Sulphuric Acid From Cop- 
per hill, Tenn. Denial of certificate pro- 
posed. Sulphuric acid, in bulk, in tank 
vehicles, from Copperhill, Tenn., to 
points in Florida, over irregular routes. 


Florida (Jacksonville) — MC-103378, 
Sub. 157, Petroleum Carrier Corp., Ex- 
tension—Naval Stores From Jackson- 
ville. Certificate proposed. Naval stores, 
in bulk, in tank vehicles, from Jackson- 
ville, Fla., to Savannah, Ga., over irreg- 
ular routes. 


Florida (Jacksonville) —-MC-59150, Sub. 
10, Ploof Transfer Co., Inc., Extension— 
Lumber Processing Outfits. Denial of 
certificate proposed. Lumber handling 
and processing outfits and dry kiln 
outfits, and parts and equipment mov- 
ing therewith, from Jacksonville, Fla., 
to points in 34 states and the District 
of Columbia, over irregular routes. 


Florida (Tampa)—MC-118414, Frank 
Hornbrook, dba Hornbrook & Sons, Com- 
mon Carrier “Grandfather” Application. 
Dual operations authorized; certificate 
proposed. Continuance of operations, 
bananas, (a) from Tampa, Fla., to Cin- 
cinnati, O., and (b) from New Orleans, 
La., to Lafayette, Ind., over irregular 
routes. 


Georgia (Atlanta)—-MC-103051, Sub. 81, 
Walker Hauling Co., Inc., Extension— 
Vegetable Oils, embracing MC-116459, 
Sub. 16, Russ Transport, Inc., Ex- 
tension—Vegetable Oils. Certificates pro- 
posed. In title case, vegetable oils, animal 
oils and fats, and blends of the foregoing 
commodities, but not including tall oil 
or naval stores in bulk, in tank vehicles, 
(1) between Chattanooga, Tenn., on the 
one hand, and, on the other, points in 
Ark., Fla., and Ky., except Jefferson 
County, Ky., and (2) from Chattanooga, 
Tenn., to points in Michigan, over irregu- 
lar routes. In embraced case, vegetable 


oils and animal oils and fats, and blends 
of the foregoing commodities, but not 
including tall oil or naval stores, in bulk, 
in tank vehicles, (1) between Chatta- 
nooga, Tenn., on the one hand, and, on 
the other, points in Ark., Fla., Ala., and 
Ky. except Louisville Ky. and (2) from 
Chattanooga Tenn. to points in Michi- 
gan, over irregular routes. 

Georgia (Elberton) —MC-504, Sub. 33, 
Harper Motor Lines, Inc., Extension— 
Johnsontown, Ga. Certificate proposed. 
General commodities, with exceptions, 
(1) serving Johnsontown and Middleton, 
Ga., as off-route points in connection 
with applicant’s regular-route opera- 
tions between Atlanta and Elberton, Ga., 
and (2) serving Jacksonville, Ga., as an 
off-route point in connection with ap- 
plicant’s regular-route operations be- 
tween Fitzgerald and Valdosta, Ga. 

Illinois (Caseyville)—-MC-50132, Sub. 
67, Central & Southern Truck Lines, 
Ine., Extension—Dough Encased Prod- 
ucts. Interim permit proposed, pending 
determination of applicant’s. status. 
Meat products, dairy products, fish prod- 
uts, with or without other ingredients, 
and combinations of such products, en- 
cased in dough when transported in 
vehicles equipped with temperature 
controlled mechanically refrigerating 
units, from Hopkinsville, Ky., to points 
in Ala., Ark., Fla., Ga., Ind., La., Miss., 
and Tenn., over irregular routes, sub- 
ject to the restriction that the authority 
granted shall not be tacked or joined 
with any previously held for the pur- 
pose of performing through transporta- 
tion to points in Florida, under contract 
with Scotts Food Products, Hopkinsville, 
Ky. 

Illinois (East St. Louis) —MC-114194, 
Sub. 26, Kreider Truck Service, Inc., 
Extension—New York. Certificate pro- 
posed. Steepwater and blends thereof, 
in bulk, in tank vehicles, from St. Louis, 
Mo., to points in New York, over irregu- 
lar routes. 


Illinois (Franklin Grove)—MC-120107. 
Sub. 1, Muske Machinery Cartage, Inc., 
Common Carrier. Denial of certificate 
proposed, Commodities which, by reason 
of size or weight, require the use of spe- 
cial equipment, and parts and attach- 
ments, and related machinery and re- 
lated contractors’ materials and supplies 
when the transportation is incidental to 
the transportation of the commodities, 
(1) between points in Illinois, and (2) 
between points in Ill., Ia., Minn., and 
Wis., over irregular routes. 


Illinois (Galesburg)—MC-107500, Sub. 
43, Burlington Truck Lines, Inc., Ex- 
tension—Alternate Route, U.S. Highway 
218. Certificate proposed. General com- 
modities, with exceptions, between the 
junction of U.S. Highways 61 and 218, 
near Montrose, Ia., and Mt. Pleasant, 
Ta., over U.S. 218, serving no intermedi- 
ate points, as an alternate route for 
operating convenience only, in connec- 
tion with authorized regular-route op- 
erations. 


Illinois (Harvard)—MC-96466, Sub. 1, 
Robert Chilson, dba Harvard Transfer 
Co., Extension—Wisconsin. Denial of cer- 
tificate proposed. Household goods, be- 
tween Harvard, Ill., on the one hand, 
and, on the other, points in Wisconsin. 


Indiana (Indianapolis) — MC-108678, 
Sub. 38, Liquid Transport Corp., Exten- 
sion—Varnish and Lacquers. Interim 
permit proposed, pending determination 
of applicant’s status. Varnish and Lac- 
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quers, in bulk, in tank vehicles, from 
Indianapolis, Ind., to points in Va., N.C., 
and Ala., over irregular routes, under 
contract with Perfection Paint and Color 
Co., of Indianapolis. 

Indiana (South Bend)—MC-29886, Sub. 
158, Dallas & Mavis Forwarding Co., 
Inc., Extension— Three-Wheel Electri- 
cally Powered Vehicles. Certificate pro- 
posed. Self-propelled electrically powered 
three-wheel vehicles, uncrated, and parts 
and accessories thereof, when moving 
therewith, from the plants of the Laher 
Spring and Tire Co., in Oakland, Cailif., 
Memphis, Tenn., and New Albany, Miss., 
to points in the U.S., except Hawaii, and, 
on return, damaged or rejected commod- 
ities, over irregular routes. 


Iowa (Carroll) —MC-2774, Sub. 2, Ed- 
ward H. Bueltel, dba B Line Transfer, 
Extension—Dry Animal Feeds. Denial of 
certificate proposed. Dry animal feeds, 
ingredients and materials, in bags and 
in bulk, (a) from Carroll, Ia., and points 
within three miles thereof, to Chicago, 
Ill., and (b) from Chicago to Carroll 
and points within 20 miles thereof, re- 
stricted against tacking or joining with 
any other authority held by applicant 
and restricted at the destination points 
for delivery purposes only, over irregular 
routes. 


Iowa (Des Moines)—MC-52110, Sub. 
68, Brady Motorfrate, Inc., Extension— 
Decatur, Ill. Certificate proposed. Meat, 
meat products, and packinghouse prod- 
ucts, from Fort Dodge, Ia., to Decatur, 
Ill., over irregular routes. 


Iowa (Early)—MC-119211, Rufus Mau, 
Contract Carrier Application. Permit 
proposed. Animal and poultry feeds and 
ingredients and materials used in the 
manufacture thereof, in bulk and in 
bags, between Eagle Grove and Ida 
Grove, Ia., on the one hand, and, on 
the other, points in Nebraska on and 
east of U.S. Highway 281, under con- 
tract with Consumers Cooperative As- 
sociation, restricted against the trans- 
portation of liquid commodities or any 
— commodity, in bulk, in tank ve- 

cles. 


Iowa (Farmville)—MC-25869, Sub. 9, 
Myron R. Nolte and Maurice D. Nolte, 
dba Nolte Bros., Extension—Britt, Ia 
Certificate proposed. (1) Malt beverages, 
from St. Louis, Mo., to Britt, Ia., and (2) 
empty malt-beverage containers, from 
Britt to St. Louis, over irregular routes. 


Iowa (Iowa City) —MC-92983, Sub. 363, 
Eldon Miller, Inc., Extension—Saginaw, 
Mo., to Four States. Certificate pro- 
posed. Acids and chemicals, in bulk, in 
tank or hopper-type vehicles, from Sagi- 
naw, Mo., and points within 15 miles 
thereof, to points in Ark., Ky., Miss., and 
Tenn., over irregular routes, restricted 
(1) against the transportation in bulk, 
in tank vehicles, of (a) phosphoric acid, 
from Horn, Mo.; (b) phosphoric acid, 
nitric acid, sulphuric acid, and nitrogen 
fertilizer solutions, from Atlas, Mo.; (c) 
sulphuric acid, from Galena, Kan., (d) 
anhydrous ammonia, nitrogen fertilizer 
solutions, aqua ammonia, methanol, anti- 
freeze preparations, and nitric acid, from 
Military, Kan., to points in Arkansas, and 
(2) benzol, toluol and xylol from Sagi- 
naw, Mo., and points within 15 miles 
thereof, to points in Kentucky. 


Kansas (Hutchinson)—MC-62056, Sub. 
6, Paul E. Scott, dba Scott Truck Line, 
Extension—Hutchinson, Kan. Certificate 
proposed. (1) Frozen juices, from Port- 
land, Ore., to Hutchinson, Kan., and (2) 
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frozen potato products, from Portland 
and Ontario, Ore., to Hutchinson, Kan., 
over irregular routes, subject to the 
condition that applicant’s authority 
under permit MC-62056 be converted to 
common carrier authority pursuant to 
his application for conversion MC-62056, 
Sub. 4. 

Kansas (Neodesha)—MC-112442, Sub. 
11, H. L. Maness, dba H. L. Maness Truck 
Line, Extension—Fertilizer From. Law- 
rence, Kan. Interim permit proposed 
pending determination of applicant’s 
status. Ammonium nitrates, dry, in bulk, 
from Lawrence, Kan., to points in Colo., 
Mo., and Ia., over irregular routes, under 
contract with Consumers Cooperative 
Association, Kansas City, Mo. 

Kentucky (Bardstown) — MC-67996, 
Sub. 2, Bertram L. Smith, dba Distillery 
Transfer Service, Common Carrier. Cer- 
tificate proposed. (1) Alcoholic liquors, 
from Greenbrier and Bardstown, Ky., to 
Jeffersonville, Ind., and (2) alcoholic 
liquors and distillers’ supplies, between 
Greenbrier and Bardstown, Ky., on the 
one hand, and, on the other, Kentucky 
points in the Louisville, Ky., commercial 
zone, over irregular routes. 

Louisiana (Kenner)—MC-107002, Sub. 
146, W. M. Chambers Truck Line, Inc., 
Extension—Pauline, Kan. Certificate pro- 
posed. Resin compound surface coating, 
in bulk, in tank vehicles, from Fox, Ala., 
to Pauline, Kan., over irregular routes. 

Louisiana (Kenner)—MC-107002, Sub. 
150, W. M. Chambers Truck Line, Inc., 
Extension—New Orleans, La. Certificate 
proposed. Ice cream coating, in bulk, 
in tank vehicles, from New Orleans, La., 
to points in Ala., Ark., Fla., Ga., Miss., 
Okla., Tenn., and Tex., over irregular 
routes. 


Maryland (Federalsburg) — MC-75185, 
Sub. 220, Service Trucking Co., Inc., 
Common Carrier ‘Grandfather” Applica- 
tion. Certificate proposed. Continuance 
of operations, frozen vegetables, from 
points in Maryland to points in Del., N.J., 
N.Y., Pa., and Va., over irregular routes. 

Massachusetts (Fitchburg) —MC-64462, 
Sub. 1, Fitchburg Trucking Co., Contract 
Carrier. Permit proposed. Printing paper, 
other than newsprint or carbonized print, 
from Fitchburg, Mass., to Concord, N.H., 
and empty containers or other articles 
used in transporting the commodity, on 
return, over irregular routes, under con- 
tract with Fitchburg Paper Co., of Fitch- 
burg, Mass. 

Michigan (Lansing)—MC-112590, Sub. 
2, United Motor Freight, Extension— 
Jackson, Mich. Certificate proposed. 
General commodities, with exceptions, 
between Jackson, Mich., and the Willow 
Run Airport and the Wayne Major Air- 
port, near Detroit, Mich., over a regular 
route, serving no intermediate points, 
subject to the condition that all traffic 
shall have an immediately prior or im- 
mediately subsequent movement by air 
carrier. 


Minnesota (Cottonwood)—MC-109211, 
Sub. 5, Smith’s, Inc., Extension—Mar- 
shall, Minn. Certificate proposed. Asphalt 
and fuel oils, in bulk, in tank vehicles, 
from the Asphalt Supply Co. plant and 
the site of the pipeline facilities of Great 
Lakes Pipe Line Co., within the Marshall, 
Minn., commercial zone, to described 
areas and points in Ia., Minn., S.D., and 
N.D., over irregular routes 


Missouri (Sikeston) —-MC-118706, Sub. 
1, Joe L. Ruhl, Common Carrier. Certifi- 
cate proposed. Sand and gravel, in bulk, 
in dump vehicles, (1) between points in 


specified counties of Missouri on the one 
hand, and, on the other, points in speci- 
fied counties in Arkansas, and (2) be- 
tween points in specified counties of 
Arkansas on the one hand, and, on the 
other, points in a described area of Ten- 
nessee, over irregular routes. 


Nebraska (Norfolk)—MC-110283, Sub. 
9, Paul Abler, dba Central Transport 
Co., Extension—Sioux City, Ia., anc 
Yankton, S.D. Denial of permit pro- 
posed. Petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, from 
Yankton, S.D., and Sioux City, Ia., and 
points within 10 miles of each, to points 
in specified counties in Nebraska, with 
rejected and contaminated shipments, 
on return. 


Nebraska (Omaha)—MC-105807, Sub. 
26, Red Ball Transfer Co., Extension— 
Interstate Highway 35, Alternate Route. 
Denial of certificate proposed. General 
commodities, with exceptions, between 
the junction of US. Highway 6 and 
Interstate Highway 35, and Clarinda, Ia., 
over a described route, and return, serv- 
ing no intermediate points, as an alter- 
nate route for operating convenience 
only, serving the termini for joinder 
only. 

Nebraska (Omaha)—MC-58948, Sub. 
82, Union Transfer Co., dba Union 
Freightways, Common Carrier “Grand- 
father” Application (Pacific Intermoun- 
tain Express Co. substituted as appli- 
cant). Certificate proposed. Continuance 
of operations, frozen vegetables, from 
Fairmont and Winnebago, Minn., to 
Omaha, Grand Island, North Platte, and 
Lincoln, Neb., Kansas City, Mo., Milan, 
Ill., Topeka and Kansas City, Kan., and 
Denver, Colo., over irregular routes. 

New Jersey (Salem)—MC-2%49, Sub. 8, 
Salem Express, Inc., Extension—New 
England States. Denial of certificate 
proposed. Glassware (other than cut), 
and other glass commodities, paper and 
paper products, and empty containers or 
other such incidental! facilities, and re- 
jected or damaged shipments, used in 
transportation of the commodities, be- 
tween points in Salem County, N.J., and 
points in Me., Vt., N.H., and Mass., over 
irregular routes. 

New Mexico (Las Cruces)—MC-108461, 
Sub. 77, Whitfield Transportation, Inc., 
Extension—Las Cruces, N.M. Certificate 
proposed. Pyrite cinders, in bulk, in hop- 
per-type vehicles, restricted to traffic 
having prior movement by rail, from 
railhead of Albuquerque, N.M., to Ideal 
Cement Co., plant, Tijeras, N.M., and 
rejected shipments, on return, over ir- 
regular routes. 


North Carolina (North Wilkesboro)— 
MC-117427, Sub. 5, G. G. Parsons, dba 
G. G. Parsons Trucking Co., embracing 
MC-117427, Sub. 6, Same, Extension— 
Feed Ingredients, and MC-117427, Sub. 
7, Same, Extension—Ashe County, N.C. 
Certificates proposed, and approval of 
dual operations recommended. In title 
case, dehydrated or sun-cured alfalfa 
meal and pellets, from points in Clark 
County, O., and Allen County, Ind., to 
points in N.C., S.C., Ga., Fla., and Va.; 
in Sub. 6 proceeding, feed ingredients 
(animal and poultry), except in tank ve- 
hicles, from Decatur, Portland and Heb- 
ron, Ind.; Gibson City, Chicago and 
Springfield, Ill., and Marion, O., to points 
in N.C., S.C., Ga., Fla., and Va., and in 
Sub. 7, hardwood flooring, from points 
in Ashe County, N.C., to Baltimore, Md.; 
Philadelphia, Pa.; New York, N.Y., and 
points in New Jersey, over irregular 
routes. 
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Pennsylvania (Lititz) —-MC-111708, Sub. 
2, Roy F. Steffy, Common Carrier. Dis- 
missal of application proposed, on find- 
ing applicant’s operations to be those 
of a private carrier. Sand, in bulk, from 
Cecil County, Md., to points in Lancaster 
and Chester counties, Pa. The examiner 
said evidence in the proceeding was such 
as to preclude a conclusion that the 
applicant, in his present operations, held 
himself out to serve the general public. 

Pennsylvania (McKeesport) —MC- 
105187, Sub. 7, Charles Farkas, dba 
Charles Farkas Trucking Co., Extension 
—Dry Sugar. Permit proposed. (1) Dry 
sugar, in bulk, in shipper-owned trailers, 
from the Sucrest Sugar Division, Amer- 
ican Molasses Co. plant at Brooklyn, 
N.Y., to points in specified counties in 
Pennsylvania, and empty shipper-owned 
trailers, on return, and (2) sugar, in 
bags, from the described plant to points 
in the described counties, under contract 
with the American Molasses Co., of 
Brooklyn. 


Rhode Island (Cranston)—MC-118112, 
Patrick F. Izzi, dba Pat Izzi Trucking 
Co., Common Carrier “Grandfather” 
Application. Certificate proposed. Con- 
tinuance of operations, (1) coffee beans, 
(a) from New York, N.Y., and Wee- 
hawken, Hoboken, Jersey City, Port 
Newark, Secaucus and Freehold, N.J., 
to Boston, Walpole and South Walpole, 
Mass., and Providence, R.I., and (b) 
from Boston, Mass., to Providence, R.1.; 
New York, N.J., and Secaucus, N.J., and 
(2) frozen cranberries, from points in 
Massachusetts on and east of Massachu- 
setts Highway 138, to Fall River, Mass.; 
Keansburg, N.J., and points in a de- 
scribed area of New Jersey, over irregu- 
lar routes. 

Texas (Fort Worth)—MC-112020, Sub. 
68, Commercial Oil Transport, Extension 
—Paint Materials. Denial of certificate 
proposed. Paints, resins, varnishes and 
lacquers, from Kansas City, Mo., to 
Denver, Colo., Tulsa and Oklahoma City 
and Tulsa, Okla., and points in Texas, 
over irregular routes. 


Utah (Salt Lake City)—MC-118257, 
John L. Fabert and Perry Carpenter, 
dba Carpenter Transportation Co., Com- 
mon Carrier “Grandfather” Application. 
Denial of certificate proposed. Frozen 
fruits, frozen berries, and frozen vege- 
tables, and those same commodities 
when moving in the same vehicle, at the 
same time with turkeys, between points 
in Colo., Utah and Calif. 


Utah (Salt Lake City)—-MC-118874, O- 
Right Transfer and Storage Co., Inc., 
Contract Carrier. Denial of permit pro- 
posed. Imported baling and binder twine, 
imported baling wire, and imported 
barbed wire and wire fencing, from ports 
of entry at Long Beach, Los Angeles, 
Oakland, San Diego, San Francisco, San 
Pedro, Stockton and Wilmington, Calif.; 
Portland, Ore., and Seattle and Van- 
couver, Wash., to points in Ariz., Ida., 
Mont., and Utah, over irregular routes. 


Virginia (Fulks Run)—MC-118563, Sub. 
2, Gary T. Fulk, Common Carrier. Cer- 
tificate proposed. Crushed stone and 
sand, in dump trucks, from quarries lo- 
cated about one mile from Harrisonburg, 
Va., on US. Highway 33, to points in 
Pendleton County, W.Va., over irregular 
routes. 


Washington (Granger) — MC-26377, 
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Sub. 11, Leonardo Truck Lines, Inc., Ex- 
tension—Vinegar, embracing MC-881161, 
Sub. 55, Inland Petroleum Transporta- 
tion Co., Inc., of Seattle, Wash., Exten- 
sion—Vinegar. Denial of certificates 
proposed. In title case, Vinegar, in bulk, 
in stainless-steel tanks, from Yakima, 
Wash., to Nampa, Ida., over irregular 
routes. In embraced case, Vinegar, in 
bulk, in tank vehicles, from Yakima to 
Nampa, and rejected or contaminated 
shipments, on return, over irregular 
routes. 

Washington (Seattle) —MC-52920, Sub. 
27, Pacific Highway Transport, Inc., Ex- 
tension—Chelatchie Prairie, Wash. Cer- 
tificate proposed. General commodities, 
with exceptions, serving Chelatchie 
Prairie, Wash., as an off-route point in 
connection with applicant’s authorized 
regular-route operations between Port- 
land, Ore., and Bellingham, Wash., re- 
stricted against the transportation of 
any shipments moving from, to, or 
through Portland, Ore. 


Washington (Seattle) —MC-67020, Sub. 
7, Seattle Transfer and Storage Co., Ex- 
tension—Everett, Wash. Certificate pro- 
posed. General commodities, with excep- 
tions, moving in express service, serving 
Everett, Wash., as an intermediate point 
and Edmonds, Wash., as an off-route 
point in connection with authorized reg- 
ular-route operations, subject to the con- 
ditions, among others, that the service 
be limited to that auxiliary to or supple- 
mental of rail service of the Great North- 
ern Railway Co. for the Railway Express 
Agency, Inc., and that applicant not serve 
any point not a station on the lines of 
the railroad. 

Washington (Seattle)—-MC-88161, Sub. 
57, Inland Petroleum Transportation Co., 
Inc., Extension—Scappoose, Ore. Certifi- 
cate proposed. Vinegar, in bulk, in tank 
vehicles, from Yakima, Wash., to Scap- 
poose, Ore., over irregular routes. 

West Virginia (Clarksburg)—MC-112- 
796, Sub. 3, Elmer G. Brake, dba Brake & 
Co., Extension. Certificate proposed. 
Glassware and glass containers, from 
Washington, Pa., to points in Michigan 
and Illinois, over irregular routes. 

West Virginia (Clarksburg) — MC- 
118522, Byron Construction, Contract 
Carrier. Permit proposed. Coal augurs 
and equipment related directly to and 
shipped with these machines, from 
Clarksburg, W.Va., to points in Ky., 
Tenn., O., Pa., Md., and Va., under con- 
tract with Compton, Inc., of Clarksburg, 
W.Va. 


West Virginia (Fairmont)—MC-96324, 
Sub. 3, General Delivery, Inc., Common 
Carrier “Grandfather” Application. Cer- 
tificate proposed. Continuance of opera- 
tions, (1) bananas, from New York, N.Y., 
and Weehawken, N.J., to points in West 
Virginia, Uniontown and Blairsville, Pa., 
and Cincinnati, O., and from Baltimore, 
Md., to Wheeling, W.Va.; (2) frozen 
vegetables, from Wayland, N.Y., to 
Charleston and Fairmont, W.Va.; (3) 
frozen fruit, from Wayland, N.Y., to 
Charleston and Fairmont, W.Va., and 
Cleveland, O.; (4) frozen berries, from 
Wayland, N.Y., to Clarksburg and Fair- 
mont, W.Va., all over irregular routes, 
and (5) bananas, from Baltimore, Md., 
to Clarksburg, W.Va., and Uniontown, 
Pa. 


Wisconsin (Kenosha)—MC-30837, Sub. 
200, Kenosha Auto Transport Corp., Ex- 


tension—Foreign Cars, embracing MC- 
8989, Sub. 159, Howard Sober, Inc., Ex- 
tension—Baltimore, Md., and MC-52657, 
Sub. 485, Arco Auto Carriers, Inc., Ex- 
tension—Baltimore Foreign Traffic. On 
further hearing, certificates proposed. In 
title case, automobiles, truckaway, (1) 
from Philadelphia, Pa., and Baltimore, 
Md., to points in Ky., Tenn., Mich., Ind., 
Ill., Wis., Ia.; Minn., N.D., and S.D. and 
(2) from New York, N.Y., and Hoboken, 
Jersey City and Newark, N.J., to points 
in Mich., Ind., and Ill, over irregular 
routes. In Sober case, automobiles, 
truckaway, from Baltimore, Md., to 
points in Minnesota, over irregular 
routes. In Arco case, automobiles, truck- 
away, from Baltimore, Md., to points in 
Ill., Ind., Ia., Ky., Mo., Neb., Wis., and 
Minn., over irregular routes. 


Wisconsin (Kenosha)—MC-30837, Sub. 
264, Kenosha Auto Transport Corp., 
Extension — Three-Wheel Electrically 
Powered Vehicles. Certificate proposed. 
Self-propelled electrically powered three- 
wheel vehicles, uncrated, and parts and 
accessories therefor, when moving there- 
with, from the plant of the Laher Spring 
and Tire Corp. in Oakland, Calif., to 
points in the U.S., except Hawaii, over 
irregular routes. 

Wisconsin (Madison) — MC-119126, 
Rite-Way Auto Service, Inc., Common 
Carrier Application. Certificate proposed. 
Wrecked or disabled buses, from points 
in Ia., Ill, and Mich., to Madison, Wis., 
and from Madison, to Chicago, IIll., over 
irregular routes, restricted to movement 
with tow truck or wrecker equipment. 
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Reduced Rail Rates on Coal 
To North Atlantic Port Areas 


Defended, Assailed on Brief 


Briefs have been filed with the 
Commission in No. 32871, Coal to 
New York Harbor Area, an investi- 
gation proceeding involving reduced 
rail rates on coal destined to eastern 
points which were allowed to go into 
effect over protests of The Empire 
State Petroleum Association, Inc., 
and certain water carrier inter- 
veners. 


The investigation was instituted ini- 
tially in connection with a proposal of 
eastern railroads to publish a reduction 
in bituminous fine coal, conditioned on 
coal receipts over a “coal year.” The 
rates went into effect March 4, 1959, 
(T.W., March 7, 1959). By supplemental 
orders, the Commission, Board of Sus- 
pension, voted not to suspend, but to 
investigate subsequently filed tariffs ex- 
tending the rates to other north Atlantic 
ports (T.W., May 23, 1959, p. 101), and 
to destinations in Albany County, N.Y. 
(T.W., June 6, 1959, p. 92). 


Views of Respondents 
The rail respondents asserted in their 
brief that the rate reductions and the 
form in which they were published were 
fully justified by the “peculiar and ex- 
traordinary circumstances of the com- 
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petition of coal with oil at Atlantic 
seaboard electric utility plants,” and 
were lawful in “every respect.” 

“This case involves an attempt (which 
shows every promise of success) on the 
part of the eastern coal-carrying rail- 
roads to forestall the displacement of 
between 9% and 10 million tons of coal 
by residual oil at electric utility plants 
located along the North Atlantic sea- 
board,” the respondents said. “If this 
tonnage were lost the respondent rail- 
roads’ gross revenues would be reduced 
by from $41,675,000 to $43,875,000, a re- 
sult which would most seriously threaten 
their ability to provide adequate and 
efficient transportation service.” 

The railroads said the competition 
sought to be met was not transportation 
competition, but competition from im- 
ported residual oil delivered by tanker 
either directly to the electric utility 
plants or to storage depots for distri- 
bution to utility plants by barge. 

“Significantly, all interests directly 
concerned with the tariffs supported 
them before the Commission—the coal 
producers, the utility receivers, and barge 
lines participating in the local delivery 
of coal at New York harbor, as well as 
the railroads,” the respondents said. 

Shipper Support 

A brief in support of the respondents 
was submitted by seven associations of 
shippers of bituminous steam coal from 
mines in central and western Pennsyl- 
vania and northern and central West 
Virginia. 

“This is a most important case,” the 
shippers said. “It presents an acid test 
of the federal administrative regulatory 
process. .. . This case involves the ques- 
tion of whether the railroads are to have 
the needed rate-making flexibility in the 
face of competition from foreign resi- 
dual oil moving in ocean transportation 
which is completely unregulated as to 
transportation charges. The railroads 
need and are entitled, under the appli- 
cable law, to have the right to make 
the type of rate adjustments here under 
review in the face of competition with 
both foreign residual oil and domestic 
residual oi] whose importers and distri- 
butors can decrease the price of oil 
literally overnight. . . .” 

The Property Owners’ Committee. a 
voluntary organization of coal mine op- 
erators and land owners with properties 
in southern West Virginia. southwestern 
Virginia and eastern Kentucky, also 
supported the respondents. The commit- 
tee said the rates had been shown to be 
reasonable, non-discriminatory and 
neither unduly preferential nor prejudi- 
cial, in violation of the interstate com- 
merce act. 


Protestants’ Brief 

The protestant, Empire State Petro- 
leum Association, said the apparent pur- 
pose of the tariffs was to protect the 
respondents’ coal traffic tonnage. 

“However, in view of the concurrent 
reduction in the mine price of coal and 
in barge rates,” the association said, “it 
is clear that the real purpose in the con- 
certed actions of these different interests 
is simply to meet a commodity price 
Situation. .. .” 

The association disputed the respond- 
ents’ testimony concerning the compe- 
tition from residual oil. 

“It follows that the ‘threat’ does not 
exist,” the association said. “It is used 
as an excuse, but is not a reason for 
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the rate reduction in issue. The reason 
and net effect of the rate reduction is 
simply to lower the delivered price of a 
commodity —coal—to certain favored 
customers, and thus to discriminate both 
directly and indirectly against other 
purchasers of coal as well as to control 
if not stifle the competition of residual 
fuel oil.” 

The American Waterways Operators, 
Inc., and the Great Lakes Ship Owners 
Association submitted a joint brief as 
intervenors in oppositon. Among other 
requested findings, they asked that the 
ICC find the rate “tend to destroy the 
inherent advantages of competing modes 
of transportation, result in unjust dis- 
criminations between shippers, and rep- 
resent an unfair and destructive competi- 
tive practice, all in contravention of the 
national transportation policy.” 

A memorandum brief in support of 
the rates was submitted by M. and J. 
Tracy, Inc., and Red Star Towing and 
Transportation Co., Inc., water carriers 


participating in the transportation of 
coal, 


NIT League Urges Approval 
Of Southern Rails’ Proposal 


To Extend CL Credit Rules 


The National Industrial Traffic 
League has asked the Commission to 
reject an examiner’s report which 
recommended denial of a proposal 
of certain southern railroads to ex- 
tend credit rules on carload freight, 
and has requested that the railroads 
be granted authority to extend the 
time for payment of freight charges 
on such traffic to 96 and 120 hours, 
the same as allowed on less-carload 
freight. 


Exceptions were filed by the NIT 
League in Ex Parte No. 73, Regulations 
for Payment of Rates and Charges. In 
the proposed report, Examiner A. L. Cor- 
bin said the change in regulations would 
benefit shippers, but would be to the det- 
riment of Official Territory railroads (T. 
W., Oct. 31, p. 89). The League was among 
certain shipper associations and individ- 
ual companies which supported the pro- 
posal. 


“The application in this cdse is by 
southern rail carriers, seeking authority 
which is permissive only,” the League 
said. “It represents and seeks freedom of 
managerial discretion for workable col- 
lection practices without binding anyone 
to an extension of credit. The situation 
rather calls for presumption in favor of 
the application, than for strictest bur- 
den of justification. Yet the examiner 
sets aside a strong record of support for 
the application as not showing that modi- 
fication is ‘required.’ 


‘Erroneous Conclusion’ 


“The National Industrial Traffic League 
respectfully excepts to the recommended 
report and submits that the examiner 
failed properly to evaluate the strong 
evidence relating to the needs and con- 
veniences of the shipping public and the 
petitioning carriers. While recognizing 
that the modest extension here proposed 
would benefit the shippers, the examiner 
denies relief on the ground that the grant 
of such authority would be detrimental to 


the protesting railroads. That conclu- 
sion is clearly erroneous and is against 
the real import of all the evidence.” 


Exceptions Stated 


The League said the examiner erred in 
the following respects: 


“1. In finding that the extension of rail- 
road credit from the present 96 hours to 
120 hours would have little, if any, effect 
upon the competitive picture, rail versus 
motor... 

“2. In finding that any extension of 
credit time would give shippers or re- 
ceivers the means of operating on the 
railroads’ cash and in not finding that 
that is not the purpose nor the likely 
result for shippers supporting the ex- 
tension ... 

“3. In finding that no ascertainable 
benefit would accrue to the petitioning 
carriers if the authority requested were 
granted... 

“4. In finding that the requested au- 
thority would operate to the detriment 
of protesting railroads .. . 

“5. In finding that the authority re- 
quested would also affect railroads other 
than petitioning railroads and in im- 
pliedly finding that competition between 
railroads would require the authority to 
be made effective nationwide .. . 

“6. In concluding that the present 
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credit provisions on carload traffic have 
not been shown to require modifica- 
tion ... 

“7, In failing to find that the pro- 
posed rules are fair and reasonable, with- 
out undue adverse effect upon either 
the applicants or competing carriers, and 
should be approved.” 

The League then discussed each ex- 
ception in further detail. 


Conclusion 


“The examiner recognizes that ship- 
pers will benefit from the proposed ex- 
tension yet would deny the permissive 
authority to petitioners (and thus to 
shippers) because he feels protestants 
would be adversely affected,’ ’the League 
said. “As stated earlier, there is no sub- 
stantial support in the evidence for that 
conclusion. 

“The National Industrial Traffic Lea- 
gue strongly urges the Commission 
to reject the proposed report and issue 
a new report and order granting the 
railroads authority to extend the time 
for payment of freight charges on car- 
load traffic to 96 hours and i20 hours. 

“Oral argument is requested.” 


HEARINGS 


1.C.C. Cases Assigned for Hearing 


P I.C.C. cases assigned for hearing or oral 
argument appear tase. The assignments 
are grouped under separate — as ge 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
eo be published as announced by the 


RAIL 


Changes in Assignments 


No. 33182, Hathaway Bros. Co., 
Ann Arbor R.R. Co., et al., 
Sub. 1, Libby, McNeil & Libby v. Same, as- 
signed January 11, at Chicago, Ill., canceled 
and reassigned February 11, at U.S. Custom 


et al., v. 
and No. 33182, 


Hse., Chicago, Ill., before Examiner Boat. 

No. 32240, New Jersey and New York R.R. 
Co. (Horace Banta, Trustee) v. Erie R.R. Co., 
et al., assigned January 18, at New York, 
N.Y., postponed to a date to be fixed. 

No. 33266, National Automobile Transport- 
ers Assn. v. St. Louis-San Francisco Ry., Co., 
et al., assigned January 20, at Washington. 
D.C., postponed to a date to be fixed. 

No. 33270, Various Class Rate—TOFC-TL 
& CFA Terrs., assigned January 21, at Wash- 
ington, D.C., postponed to a date to be fixed. 


I. & S. 7263, Artists’ Materials & Station- 
ery-Official, W.T.L. & S.W. Terre., assigned 
January 6, at Washington, D.C., postponed 
to a date to be fixed. 


No. 33244, Restriction to Through Routes— 
Thunderbird Transportation Co. Inc., as- 
signed January 26, at Washington, D.C., is 
postponed to a date to be fixed. 

Finance 20881, Chicago, Milwaukee, St. 
Paul & Pacific R.R. Co. Discontinuance of 
Service Between La Crosse, Wis., and Austin, 
Minn., assigned January 12, at U.S. P.O. 
Bldg., Austin, Minn., transferred to Jan- 
uary 12, at County Ct. Hse., Austin, Minn., 
before Examiner Forbes. 


No. 33181, Property Owners’ Committee v. 
Campbells’ Creek R.R. Co., et al., and No. 
33253, Harlan County Coal Operators Asso- 
ciation v. Carolina, Clinchfield & Ohio Ry. 
Co., et al., assigned January 12, at Wash- 
ington, Dc., postponed to a date to be 
fixed. 


No. 33214, Transit on Soybeans—Norfolk, 
Va., assigned January 14, at Washington, 
D.C., postponed to a date to be fixed. 

No. 32477, United States of America v. 
Great Northern Ry. Co., assigned January 
13, at Washington, D.C., will be held before 
the Commission instead of Division 3. 

No. 33200, Tilo Roofing Co., Inc. v. New 
England Motor Rate Bureau, Inc., assigned 
January 21, at New York, N.Y., postponed 
indefinitely. 

No. 32430, Overflow Rules in Connection 
with TL and Vol. Shipments, assigned Jan- 
uary 22, at Cleveland, O., postponed indefi- 
nitely. 

No. 33262, Routing—Bottle Caps—Birming- 
ham and Leeds, Ala., to Orlando, Fla., as- 
signed January 22, at Washington, D.C., 
postponed indefinitely. 

I. & S. 7268, Chemicals—Solvey & Syra- 
cuse, N.Y. to Houston, Tex., assigned Jan- 
uary 26, at New York, N.Y., canceled. 


New Assignments 


January 26— Washington, D.C. — Examiners 
Boyd and Vinskey: 
No. 13413—In the Matter of Automatic 
Train Control Devices, Baltimore & Ohio 
R.R. Co. 


WATER 


Changes in Assignments 


W-417, Sub. 17, Weyerhaeuser Steamship 
Co., Weyerhaeuser Line, San _ Francisco, 
Calif., assigned January 25, at Jacksonville, 
Pia., canceled. 


MOTOR 


Changes in Assignments 


MC-104634, Sub. 124, Commercial Trans- 
port, Inc., Belleville, Ill., assigned January 
4, at St. Louis, Mo., postponed to a date to 
be fixed. 

MC-26396, Sub. 14, Star Transfer Co., 
Billings, Mont., common carrier application, 
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assigned January 11, at Commercial Club, 
Billings, Mont., transferred to January 11, 
at Yellowstone County, Montana Ct. Hse., 
Billings, Mont., before Examiner Van Dyke. 
MC-26396, Sub. 16, Star Transfer Co., 
Billings, Mont., common carrier application, 
assigned January 12, at Commercial Club, 
Billings, Mont., transferred to January 12, 
at Yellowstone County, Montana Ct. 
Billings, Mont., before Examiner Van Dyke. 
MC-109141, Sub. 23, L. P. Gas Transport 
Co., Billings, Mont., common carrier applica- 
tion, and MC-118691, Sub. 1, Bice Bros., Inc., 
Billings, Mont., common carrier application, 
assigned January 13, at Commercial Club, 
Billings. Mont., transferred to January 12, at 
Yellowstone County, Montana Ct. Hse., 
Bilings, Mont., before Examiner Van Dyke. 
MC-C-2555, Richard Mock Motors Drive- 
away—Investigation of Operations, assigned 
January 21, at Kansas City, Mo., canceled 
and reassigned February 5, at New Hotel 
Pickwick, Kansas City, Mo., before Examiner 


Bush. 

MC-26396, Sub. 20, Star Transfer Co., 
Billings, Mont., common carrier application, 
and MC-119158, Sub. 1, Walter Garrett, Miles 
City, Mont., common carrier application, as- 
signed January 14, at Commercial Club, 
Billings, Mont., transferred to January 14, 
at Yellowstone County, Montana Ct. Hse., 
Billings, Mont., before Examiner Van Dyke. 

MC-116073, Sub. 8, Moorhead Phillips Serv- 
ice, Moorhead, Minn., common carrier ap- 
_——- assigned January 27, at Fargo, 

.D., canceled and reassigned January 28, at 
_ ‘es Rms., Fargo, N.D., before Examiner 

egel. 

MC-87730, Sub. 26, R. W. Bozel Transfer, 
Inc., Baltimore, Md., common carrier ap- 
plication, assigned January 5, at Washing- 
ton, D.C., canceled and reassigned January 
14, at Washington, D.C., before Jt. Bd. 278. 

MC-108228, Sub. 11, J. A. Miles, Jr., Plant 
City, Fla., assigned January 7, at Jackson- 
ville, Fla., postponed to a date to be fixed. 

MC-118290, Eddie Fuller, Miami, Fla., as- 
signed January 8, at Jacksonville, Fla., is 
postponed to a date to be fixed. 

MC-30319 and Subs. 32, 37, 42, 63, 67, 72, 
74, 75, 77, 79, 82, 83, 85, 87, 91, 92, and 95, 
Southern Pacific Transport Co., Houston, 
Tex., assigned January 11, at Fed. Off. Bidg., 
Houston, Tex., transferred to January 11, 
at Texas State Hotel, Houston, Tex., before 
Examiner Sullivan, and respective Jt. Bds. 

MC-30319, Sub. 68, Southern Pacific Trans- 
port Co., Houston, Tex., assigned January 
15, at Fed. Off. Bidg., Houston, Tex., trans- 
ferred to January 15, at Texas State Hotel, 
Houston, Tex., Jt. Bd. 77. 

MC-109136, Sub. 23, Oriole Chemical Car- 
riers, Inc., Baltimore, Md., contract carrier 
application, assigned January 18, at Wash- 
ington, D.C., canceled, and reassigned Janu- 
ary 21, at Washington, D.C., before Examiner 


Lee 

Mc-107403, Sub. 293, E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier ap- 
plication, assigned January 20, at Washing- 
ton, D.C., canceled and reassigned January 
19, at Washington, D.c., before Examiner 
Hurley. 

MC-115606, North ,Creek Trucking, Inc., 
North Creek, N.Y., common carrier appli- 
cation, assigned January 25, at Albany, N.Y., 
canceled. 

I. & S. M-13077, Agriculture FPungicides— 
Memphis to Charleston, assigned January 26, 
at Memphis, Tenn., canceled. 

MC-103993, Sub. 125, Morgan Drive-Away, 
Inc., Elkhart, Ind., common carrier appli- 
cation, assigned January 28, at Fargo, N.D., 
canceled and reassigned January 27, at U.S. 
Ct. Rms., Fargo, N.D., before Examiner 
Riegel. 


MC-42487, Sub. 425, Consolidated Freight- 
ways, Inc., Portland, Ore., common carrier 
application, assigned January 29, at Port- 
land, Ore., canceled. 

& S. M- 12947, Petroleum Products— 
Water-Motor-Inland Navigation Co., assigned 
February 1, at State Comm., Portland, Ore., 
transferred to February 1, at 669 Pittock 
Block, Portland, Ore., before Examiner Boat. 


MC-50132, Sub. 61, Central & Southern 
Truck Lines, Inc., Caseyville, Ill., assigned 
January 8, at St. Louis, Mo., postponed to a 
date to be fixed. 

MC-C-2654, Baggett Transportation Co. v. 
Leonard Bros. Transfer and Storage Co. Inc., 
assigned January 11, at Washington, D.C., 
canceled and reassigned January 18, at 
Washington, D.C., before Examiner Moran. 

Ex Parte MC-1, Payment of Rates and 
Charges of Motor Carriers, assigned January 
18, at Washington, D.C., postponed indefi- 
nitely. 

MC-118864, Sub. 1, H. W. Miller Trucking 
Co., Durham, N.C., contract carrier applica- 
tion, assigned January 19, at Raleigh, N.C., 


canceled and reassigned January 28, at U.S. 
Ct. Rms., Uptown P.O. Blidg., Raleigh, N.C., 
before Jt. Bd. 196. 

MC-119233, Lake Lines, Inc., Erie, Pa., com- 
mon carrier application, assigned January 
6, at Cleveland, O., canceled. 

MC-113336, Sub. 34, Petroleum Transit Co., 
Inc., Lumberton, N.C., common carrier ap- 
plication, assigned January 6, at Richmond, 
Va., canceled and reassigned January 20, at 
U.S. Ct. Rms., Uptown P.O. Bidg., Raleigh, 
N.C., before Jt. Bd. 7. 

MC-F-7336, Quinn Freight Lines, Inc.— 
Control and Merger—Sanders Motor Freight. 
Inc., assigned January 6, at Washington, 
D.C., postponed to a date to be fixed. 

MC-113325. Sub. 5, Slay Transportation, 
St. Louis, Mo., assigned January 7, at St. 
Louis, Mo., postponed to a date to be fixed. 

MC-107107, Sub. 135, Alterman Transport 
Lines, Inc., Miami, Fla., common carrier ap- 
plication, assigned January 22, at Jackson- 
oy + postponed to a time and place to 

e 
MC-116725, Sub. 1, John S. Keller, Telford, 
Montgomery County, Pa., common carrier 
application, assigned January 6, at Wash- 
ington, D.C., canceled. 

MC-92983, Subs. 366 and 367, Eldon Miller, 
Inc., Iowa City, Ia., common carrier appli- 
cation, assigned January 7, at Kansas City, 
Mo., canceled and reassigned January 29, at 
Hotel Pickwick, Kansas City, Mo., before 
Examiner Ross. 

MC-C-2688, Furniture Transport Co., Inc., 
et al. v. S. & H. Transfer, Inc., assigned 
January 12, at New York, N.Y., postponed to 
a date to be fixed. 

I. & S. M-12983, Pipe, Cast Iron—From 
Council Bluffs, Ia. to Middlewest, assigned 
January 20, at Chicago, Ill., canceled. 

I. & S. M-12835, Foodstuffs Bet. Ill., Ind., 
Md., Mich., Mo., N.J., N.Y., O., Pa., assigned 
January 27, at Cleveland, O., canceled and 
reassigned January 25, at Old P.O. Bidg., 
Cleveland, O., before Examiner Fittipaldi. 

MC-116816, Sub. 3, Merit Terminals Corp., 
Port Port Newark, N.J., contract carrier ap- 
plication, assigned January 11, at New York, 
N.Y., canceled and reassigned February 1, 
at 346 Broadway, New York, N.Y., before Ex- 
aminer Essrick. 


New Assignments 


January 25—Jacksonville, Fla. — Mayflower 
Hotel—Examiner Welch: 

MC-118203—-E. E. Saunders & Co., Pensa- 
cola, Fla. 

February 2—Detroit, Mich.—Fed. Bldg.—Ex- 
aminer Clough: 

MC-F-7287—Dearlers Transit, Inc.—Pur- 
chase—Commercial Contracting Corp. 
February 3—Baltimore, Md.—U.S. Appraisers’ 

Stores Bldg.—Jt. Bd. 40: 

MC-62745, Sub. 6—Wooleyhan Transport 
Co., Wilmington, Del., common carrier 
application. 

February 3—Charlotte, N.C.—Charlotte Hotel 
—Examiner Hanback: 

MC-25798, Sub. 26—Clay Hyder Trucking 

Lines, Inc., Hendersonville, N.C. 
February 3—Detroit, Mich.—Fed. Bldg.—Ex- 
aminer Clough: 

MC-F-7337—Jones Motor Co., Inc., (Pa. 
Corp).—Control and Merger—Red Star 
Transit Co., Inc. 

February 3—Washington, D.C. 
Saltzman: 

MC-C-2684—Richard G. Thomas v. Subur- 
ban Transit Co. 

February 4—Chicago, I11.—U.S. Custom Hse. 
—Examiner Clough: 

MC-F-7291 — Emery Transportation Co., 

Merger—Midwest Transfer Co. of Illi- 


nois. 
MC-F-7351—Same—Control — Little Aud- 
rey’s Transportation Co., Inc. 


pao 5 } oe N.C.—Charlotte Hotel 


MC- 110688, "Sup. 132—Ryder Tank Line, 
Inc., Greensboro, N.C., common. carrier 
application: 


February 5—Charlotte, N.C.—Charlotte Hotel 
—Examiner Hanback: 
MC-118831, Sub. 5—Central Transport, Inc., 
High Point, N.C., common carrier ap- 
plication. 


February 8—Atlanta, Ga.—680 West Peach- 
tree St., N.W.—Examiner Hanback: 

MC-4405, Sub. 337—Dealers Transit, Inc., 

Chicago, Ill., common carrier application. 

February 8—Chicago, Ill—U.S. Custom Hse. 
—Examiner Clough: 

MC-F-7339—Western Express Co. — Pur- 
chase (Portion)—Mid-Continent Freight 
Lines, Inc. 

MC-F-7340—Texas-Arizona Motor Freight, 
Inc.—Purchase (Portion) — Mid-Conti- 
nent Freight Lines, Inc. 

February 8—Harrisburg, Pa.—State Comm.— 
Jt. Bd. 65: 
MC-2866, Sub. 13—Edwards Motor Transit 


— Examiner 
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Co., Williamsport, Pa.. 
application. 

February 8—Omaha, Neb. — Rome Hotel— 
Examiner Schneider: 

MC-50132. Sub. 71—Central & Southern 
Truck Lines, Inc., Caseyville, Ill. 

February 8—Washington, D.C. — Examiner 
Hurley: 

MC-86690, Sub. 3—Bond Transfer Co., 
Baltimore, Md. 

February 8—Washington, D.C.—Jt. Bd. 68: 

MC-52974, Sub. 7—Jacobs Transfer Co., Inc., 
Washington, D.C. 

February 9—Atlanta, Ga.—680 Peachtree St., 
N.W.—Examiner Hanback: 

MC-107515, Subs. 335. 336 and 337—Refrig- 
erated Transport Co., Inc., Atlanta, Ga., 
common carrier applications. 

February 9—Harrisburg, Pa.—State Comm.— 
Examiner Russell: 

MC-119323 — L. C. Ball, Lewisburg, Pa., 
common carrier application. 

February 9—Omaha, Neb.—Rome Hotel—Ex- 
aminer Schneider: 

MC-70451, Subs. 210 and 211—Watson Bros. 
Transportation Co., Inc., Omaha, Neb. 
February 10—Atlanta, Ga.—680 West Peach- 
tree St.. N.W.—Examiner Hanback: 
MC-107515, Subs. 338 and 339—Refrigerated 
Transport Co., Inc., Atlanta, Ga., com- 
mon carrier applications. 

MC-119277—H. M. Hendrix. 


common carrier 


Dawsonville, 
Ga., contract carrier application. 

February 10—Chicago, Ill—U.S. Custom Hse. 
—Examiner Clough: 

MC-F-7354—Kenosha Auto Transport Corp. 
—Control—Central Car Carriers, Inc. 

February 10—Omaha, Neb.—Rome Hotel— 
Examiner Schneider: 

MC-118279 — Associated National Reefer 
Service, Inc., South Sioux City, Neb. 
February 10—Philadelphia, Pa.—Penn Sher- 

wood Hotel—Jt. Bd. 67: 

MC-94774. Sub. 2—Penn Jersey Coachways, 
Gloucester City, N.J., common carrier 
application. 

February 10—Phoenix, Ariz.—State Comm — 
Examiner Linn: 

MC-108941. Sub. 42—F. N. Rumbley Co., 

naa Calif.. common carrier applica- 


ae 10—Phoenix, Ariz.—State Comm.— 
Jt. Bd. 47: 

MC-119300—Central Supply and Trucking 
Co., Inc., Phoenix, Ariz.. common carrier 
application. 

February 11—Philadelphia, Pa.—Penn Sher- 
wood Hotel—Examiner Russell- 

MC-28457, Sub. 5—Delaware Valley Trans- 
portation Co., Stroudsburg, Pa., common 
carrier application. 

February 11—Phoenix, Ariz—State Comm.— 
Jt. Bd. 240: 

MC-76032, Sub. 144—Navajo Freight Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 


February 11—St. Paul, Minn. ar? Sta- 
tion & Fed. Ct. Bldg. —Jt. Bd. 
MC-65876, Sub. 9—Bison Freight tine, Inc. 


February 11—St. Paul, Minn.—Uptown Sta- 
tion & Fed. Ct. Bldg.—Examiner Clough: 
MC-F-7270—Twin City-Fargo Freight, Inc. 
—Purchase (Portion) — Bison Freight 
Line, Inc. 


February 12—Fort Dodge, Ia.—Fed. Bldg.— 
Examiner Schneider: 
MC-50132, Sub. 50 — Central & Southern 
Truck Lines, Inc., Caseyville, Ill. 


February 12—Phoenix, Ariz.—State Comm.— 
Examiner Linn: 
MC-106398, Sub. 139—National Trailer Con- 
voy, Inc., Tulsa, Okla., common carrier 
application. 


February 12—Phoenix, Ariz.—State Comm.— 
Jt. Bd. 47: 
MC-119340—Horace Sharp, Phoenix, Ariz., 
contract carrier application. 


February 12—St. Paul, Minn.—Uptown Sta- 
tion & Fed. Ct. Bldg.—Examiner Clough: 
MC-F-7360—Eugene Pikovsky—Control and 
Purchase—Freight Transit Co. 
February 15—Atlanta, Ga.—680 West Peach- 
tree St., N.W.—Examiner Hanback: 

MC-115496, Sub. 6—Lumber Transport, Inc., 
Rhine, Ga., common carrier application. 

February 15—Des Moines, Ia.—Fed. Off. Bidg. 
—Examiner Clough: 

MC-F-7251—Matson, Inc.—Purchase (Por- 
tion)—Curtis Keal Transport Co., Inc. 
February 15—Philadelphia, Pa.—Penn Sher- 

wood Hotel—Examiner Russell: 

MC-140, Sub. 2 — Auch Inter-Borough 
Transit Co., Conckokocke, Pa., common 
carrier application. 

MC-3647, Sub. 266—Public Service Coordi- 
nated Transport, Maplewood, N.J., com- 
mon carrier application. 

February 16—Atlanta, Ga.—680 West Peach- 
tree St., N.W.—Examiner Hanback: 

MC-117719, Sub. 1—Mercer Marine Transit, 
Atlanta, Ga., common carrier application. 

MC-119239—Kirk Trucking Co., Forest Park, 
Ga., common carrier application. 
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February 16—Phoenix, Ariz—State Comm.— 
Examiner Linn: 

MC-119117—M & W Trailer Sales, Yuma, 
Ariz., common carrier application. 
February 17—Atlanta, Ga.—State Comm.— 

Jt. Bd. 131: 

MC-59583, Sub. 85—Mason & Dixon Lines, 
Inc., Kingsport, Tenn., common carrier 
application. 

February 17—Atlanta, Ga.—State Comm.— 
Jt. Bd. 99: 

MC-107515, Sub. 334—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common 
carrier application. 


February 17—Kansas City, Mo.—New Pick- 
wick Hotel—Examiner Clough: 
MC-F-7224—Missouri-Arkansas Transporta- 
tion Co.—Purchase (Portion)—Pittsburg 
Transfer and Storage Co. 
February 17—Phoenix, Ariz.—State Comm.— 
Examirer Linn: 
MC-119295—Cagle Bros. Trucking Service, 
Phoenix, Ariz., common carrier applica- 


tion. 
February 18—Atlanta, Ga.—State Comm.— 
Jt. Bd. 157: 


MC-103051, Sub. 88—Walker Hauling Co., 
Inc., Atlanta, Ga., common carrier ap- 
plication. 

MC-103378, Sub. 165 — Petroleum Carrier 
Corp., Jacksonville, Fla., common car- 
rier application. 


February 19—Birmingham, Ala. — Hotel 
Thomas Jefferson—Examiner Hanback: 
MC-2935, Sub. 9—Tuscaloosa Motor Ex- 
press, Tuscaloosa, Ala., common carrier 

application. 


February 19—Kansas City, Mo.—New Pick- 
wick Hotel—Examiner Clough: 
MC-F-7248—Consolidated Freightways, Inc. 
(Wash. Corp.) — Purchase — Triangle 
Transfer Co. 


February 22—Kansas City, Mo.—New Pick- 
wick Hotel—Examiner Clough: 
MC-F-7298—Arkansas-Best Freight System, 
Inc.—Control—Healzer Cartage Co. 


February 24—Oklahoma City, Okla. — Fed. 
Bldg.—Examiner Clough: 
MC-F-7338—John Bunning Transfer Co., 
Inc.—Purchase—Esther Gibson. 


February 25—Oklahoma City, Okla. — Fed. 
Bldg.—Examiner Clough: 
MC-F-7355—E. M. Keller—Control; E. M. 
Keller & Co., Inc., Purchase—E. M. 
Keller and Everett Anderson. 


Federal 
Maritime 
Board News 


FMB Would Require Tariffs 
To Be on File When Effective, 
Made Available to Public 


Common carriers by water under 
jurisdiction of the Federal Maritime 
Board will be required to file tariffs 
showing rates and charges for trans- 
porting import and export freight 
on or before the date they become 
effective, and will be required to dis- 
tribute their tariffs to the public 
under reasonable terms, if the FMB 
adopts the rules of which it gave 
notice January 5. 

Notices of proposed rule making were 
issued in No. 877, Filing of Freight Tariffs, 


and No. 878, Freight Tariffs—Public Dis- 
tribution. 

The board recalled that in a report 
served June 13, 1957, in a case designated 
as No. 739, it had determined that it 
had authority under the 1916 shipping 
act to issue rules requiring the filing with 
it of tariff schedules covering inbound 








traffic, but that it had discontinued the 
docket without issuing rules relating to 
the filing of “inbound freight rates.” The 
board observed that under its general 
order 83 carriers were required to file ex- 
port tariffs within 30 days from the date 
they become effective. 


Now, the board said, it appeared that 
a rule requiring every common carrier 
by water in the foreign trade of the 
United States to file schedules showing 
rates and charges for transporting prop- 
erty in both the import and export trade 
“not later than the date such rates and 
charges are established” was necessary 
to the administration of the regulatory 
provisions of the 1916 shipping act, as 
amended, “including the investigation of 
formal and informal complaints concern- 
ing alleged violations of said shipping act 
and is further necessary to enable ex- 
porters, importers and other interested 
parties to examine such schedules.” 


Proposed Tariff Filing Rule 


The rule proposed in No. 877 by the 
FMB reads as follows: 


“Schedules of common carriers by 
water in foreign commerce—Filing of 
schedules; contents. Every common car- 
rier by water in foreign commerce shall 
file with the Federal Maritime Board 
schedules showing all the rates and 
charges for or in connection with the 
transportation of property, except cargo 
loaded and carried in bulk without mark 
or count, between points in the United 
States and foreign points on its own 
route; and, if a through route has been 
established with another carrier by 
water, all the rates and charges for or in 
connection with the transportation of 
property except cargo loaded and carried 
in bulk without mark or count, between 
points in the United States on its own 
route and foreign points on the route 
of such other carrier by water. The 
schedules filed as aforesaid by any such 
common carrier by water in foreign com- 
merce shall show the point from and to 
which each such rate or charge applies; 
and shall contain ali the rules and regu- 
lations which in anywise change, affect, 
or determine any part or the aggregate 
of such aforesaid rates or charges. 


“Time for filing. Any schedule required 
to be filed as aforesaid, and any change, 
modification or cancellation of any rate, 
charge, rule or regulation contained in 
any such schedule shall be filed as afore- 
said on or before the date such schedule, 
change, modification or cancellation be- 
comes effective. ‘Filing’ shall constitute 
the date such cancellation is received by 
the board, except that any schedule, 
change, modification or cancellation 
which is established by parties outside 
the continental United States shall be 
transmitted to the board by air and the 
date on which such air-mail is post- 
marked will be considered to be the date 
filed. 

“New filings. Common carriers by 
water engaged in the import trade of 
the United States who do not have 
schedules on file with the board at the 
time this rule becomes effective will be 
allowed a period of 30 days thereafter 
in which to make the initial filing oi 
the required schedules of rates and 
charges.” 


Distribution of Tariffs 


The board said that the proposed 
rule in No. 878 concerning the distribu- 
tion of tariffs was “deemed advisable 
in the public interest, so that rate in- 
formation may be made available to 
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shippers, trade 
others.” 

The text of the proposed rule follows: 

“Every common carrier by water in the 
foreign commerce of the United States 
shall establish a system for the dis- 
tribution of its schedules of rates and 
charges and rules and regulations per- 
taining thereto, for the transportation 
of property in the foreign trade of the 
United States to interested persons, free 
or upon payment of a reasonable sub- 
scription fee. Such system shall provide 
for the distribution of schedules, and 
changes, modifications and cancellations 
thereof, immediately upon the establish- 
ment of said schedules, changes, modi- 
fications or cancellations. 


“Details as to such distribution system, 
including the proposed fee, if any, shall 
be furnished the board within 60 days 
following the adoption of this rule by 
the board, and thereafter, simultane- 
ously with the filing of a carrier’s initial 
schedule with the board in accordance 
with the board’s rules. Any change 
in such system, including a change in 
the subscription fee, shall be furnished 
the board prior to its effective date. 

“Distribution of schedules, changes, 
modifications or cancellations thereof, 
may be accomplished by the carrier 
direct or through the use of a com- 
petent tariff publishing agent.” 


organizations, and 


Eastern Canadian Seaway 
Ports Added to Ship Routes 


The federal maritime administrator 
has announced the adoption of conclu- 
sions and determinations regarding 
modification of certain essential trade 
routes to permit the inclusion in the 
ports on those routes of “Canadian 
Atlantic and St. Lawrence River ports 
not west of Montreal.” 


Those ports may be included on sail- 
ings which include U.S. Atlantic ports 
on the named routes (Nos. 1, 2, 4, 5, 6, 7, 
8, 9, 10, 12, 14, 15A, 16, 17 and 18). 
The administrator found that service 
between U.S. Atlantic ports and the Ca- 
nadian Atlantic and St. Lawrence River 
area, in conjunction with the named 
routes, was essential to the promotion, 
development and maintenance of the 
foreign commerce of the United States. 

Under the 1936 merchant marine act, 
the administrator must make findings 
concerning the “essentiality” of trade 
routes and the services offered on them 
before an operating-differential subsidy 
contract may be made with ship opera- 
tors on the routes. 


New Ship Agreements Filed 


The Federal Maritime Board has an- 
nounced the filing with it for approval 
under section 15 of the shipping act of 
1916 of the following ocean ship agree- 
ments: 

No. 8426, between Farrell Lines, Inc., 
and Mississippi Shipping Co., Inc., cov- 
ering a through billing arrangement in 
the trade between Harbel, Grand Bassa, 
Sinoe and Cape Palmas, Liberia, and 
US. Gulf ports, with transshipment at 
Monrovia, Liberia, the agreement to sup- 
ersede and cancel approved agreements 
No. 7745, as amended, and 8041. 

No. 8427, between Coastwise Line and 
Puget Sound-Alaska Van Lines, Inc., 
covering a through billing arrangement 
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in the trades (1) from California ports 
to ports and places in Alaska, with trans- 
shipment at Seattle, Wash., and Seward 
and/or Whittier, Alaska, and (2) from 
Puget Sound areas to ports and places 
in Alaska, with transshipment at Seward 
and/or Whittier. 


Alaska Protests Freight 
Rate Increases Published 


By Two Steamship Lines 


The state of Alaska has asked the 
Federal Maritime Board to suspend 
and investigate a proposed 10 per 
cent increase in freight rates pub- 
lished by Alaska Steamship Co. and 
Coastwise Line on traffic between 
the United States and Alaska as 
unlawful, unjust and unreasonable, 
in violation of section 18 of the 
1916 shipping‘ act, as amended, and 
sections 3 and 4 of the intercoastal 
shipping act of 1933, as amended. 


Among the protested schedules, pub- 
lished to become effective January 10, 
the Alaska authorities mentioned FMB- 
F No. 4 canceling FMB-F No. 96 of 
Alaska Steamship Co., and supplement 
No. 6 to FMB-F No. 5 of Coastwise. 
They said the schedules would add a 
surcharge to existing rates “equal to 10 
per cent of the total charges otherwise 
payable.” 

“The state of Alaska _ respectfully 
suggests to the board that the board is 
faced with a situation which fairly 
cries out for investigation,” the pro- 
testant said. “The state is already 
saddled with an almost intolerable bur- 
den of inflated transportation costs. The 
public interest demands that no further 
increase in those costs should be imposed 
upon the people of Alaska without the 
most careful public scrutiny and a clear 
showing of need and justification there- 
for.” 


A ‘Virtual Monopoly’ 


The state authorities asserted that 
Alaska Steamship Co. had established 
a virtual monopoly over Alaska’s 
economic life-line—maritime transpor- 
tation. They said that, along with the 
extension of “single company control 
over Alaskan maritime transportation 
and the gradual elimination of com- 
petition,” there had been a “steady, 
steep increase in the cost of the trans- 
portation involved.” 

Referring to an estimate by the carrier 
that it would haul $557,000 tons of 
freight in 1960, the Alaska authorities 
said: 

“If the rate increase were allowed to 
become effective, the carrier would earn 
from the carriage of 557,000 tons, $1,097,- 
856 after taxes. This ‘net result’ would 
at 6 per cent support a rate base of 
$18,229,300, a stratospheric figure quite 
unrelated to the equities the carrier 
has risked in this trade.” 

The state authorities also asserted 
that there was urgent need for an in- 
vestigation of the cost and rate-making 
practices of the carriers in the Alaska 
trade, in view of the practice which 
they said had permitted in recent years 
a return to the carriers on a rate base 
composed of an average of depreciated 
original cost and depreciated reproduc- 
tion costs, with not only owned vessels, 
but those under charter included. 


Also called in question was the “legal- 
ity” of Coastwise Line’s present opera- 
tions. The Alaska authorities said that 
Coastwise had not operated to Alaska 
for several years so that the question 
arose “whether Coastwise’s operations 
are properly subject to the Federal Mari- 
time Board’s jurisdiction or whether 
Coastwise is required to obtain a cer- 
tificate of public convenience and neces- 
sity and subject itself to the rate juris- 
diction of the Interstate Commerce 
Commission under provisions of part 
III of the interstate commerce act.” 
Also, the Alaska authorities said, it was 
believed that such service as Coastwise 
had rendered to Alaska “in the past 
several years” had been under agree- 
ment with one or more carriers, and 
that the question arose whether such 
agreements should have been filed with 
the FMB under section 15 of the 1916 
shipping act. 

Suspension of the proposed increases, 
the Alaska authorities said, was the 
only adequate way to protect the in- 
terests of the citizens of that state. 


Civil 
Aeronautics 
Board News 


International Air Freight 
Forwarders Fear Exclusion 


From Airline Rate Pact 


A program submitted by four air- 
lines for substantially cutting rates 
on overseas government air traffic 
could be interpreted on its face as 
excluding international air freight 
forwarders according to the Air 
Freight Forwarders Association 
(T.W., Dec. 19, p. 35). 


In a letter December 28 to James R. 
Durfee, chairman of the Civil Aero- 
nautics Board, Louis P. Haffer, execu- 
tive vice-president and counsel of the 
association, asked the board, before ap- 
proving the four-line agreement, to as- 
sign the matter for investigation and 
hearing “for the purpose of considering 
the important issues involved.” 


The agreement—proposed by North- 
west, Pan American, Seaboard & West- 
ern, and Trans World Airlines—has been 
submitted to government agencies after 
earlier CAB approval of establishment 
of an industry committee to discuss 
such matters with government agen- 
cies. 

Mr. Haffer, in his letter to the CAB 
chairman, stated that, on its face, the 
proposed agreement was subject to the 
interpretation that international freight 
forwarders would not be permitted to 
participate in the traffic delivered by 
government agencies under the agree- 
ment at the rates specified in the agree- 
ment. 


“As so construed,” he continued, “the 
agreement would result in an effective 
and total preclusion of the forwarder 
from participation in the traffic of any 
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agency which may become a party to the 
contract. This exclusion would be in- 
excusable and would produce serious 
consequences for the forwarding indus- 
try. At the present time a substantial 
portion of the traffic of international air 
freight forwarders is government agency 
business. For some of the forwarders it 
represents as much as one-third of their 
total international business... . 

“Any step, therefore, now taken to 
close the door to government freight on 
the forwarder would not only do ir- 
reparable harm to him as a recognized 
part of the air transportation system 
which the board is charged to protect and 
develop but would deny government 
agencies the substantial advantages that 
have accrued to them from the use of 
the forwarder function. 

“It would, in fact, be a derogation of 
the very reason motivating the board’s 
original approval of the multi-carrier 
discussions, which was that any result- 
ing arrangement might ‘provide the gov- 
ernment with adequate and dependable 
civilian airlift capacity.’” 

Mr. Haffer said the association had 
received indications that any preclusion 
of forwarders was “probably unintended 
by the airline parties to the agreement.” 

He said the AFFA urged that, under 
the circumstances shown, if the CAB 
was to approve the agreement, it do so on 
condition that nothing in the agree- 
ment would be construed as prohibiting 
government agencies from dispatching 
freight through forwarders under the 
agreement, or as barring the air for- 
warder from offering to the airline par- 
ties the freight of agency signatories at 
the rates specified in the agreement. 

Among other questions raised by the 
agreement which the board might well 
explore, Mr. Haffer said, were the prin- 
ciple of whether preferential rates could 
or should be extended to the government 
and a possibility of monopoly under the 
anti-trust laws. 


Mr. Haffer attached to his letter a 
statement by Representative Celler, of 
New York, who said that in his earlier 
endorsement of the four-line agreement, 
he had no intention of supporting any 
interpretation of it that would bar the 
international air forwarders from par- 
ticipation. The congressman urged that 
the CAB, in approving the agreement, 
adopt appropriate conditions to insure 
the protection of the forwarders’ right 
to continue to participate in the traffic 
involved. 


Court News 


Case of Riss v. Railroads 
Begins in Federal District 
Court in Washington, D.C. 


Trial of a suit in which Riss & Co. 
is asking $90 million in anti-trust 
damages from certain railroads for 
an alleged plan of harrassment 
aimed at monopoly and in which 
the railroads have made counter 
claims by reason of alleged “illegal 
actions and operations” of Riss 
promises to be a lengthy one. 


Attorneys indicated at the opening 
session of the trial on January 5 their 
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intention to call a long list of witnesses, 
and railroad counsel indicated another 
long list of witnesses who might be 
called, depending on the case which Riss 
presented in civil No. 4056-54, Riss & Co., 
Inc. v. Association of American Rail- 
roads, et al. 


In September of 1954, Riss filed suit 
in the federal district court for the 
District of Columbia—in which the case 
is being tried—asking $90 million in 
damages from 85 railroads and four 
railroad associations. Riss charged that 
the railroads and the associations had 
conspired to monopolize land transpor- 
tation and to eliminate Riss as a com- 
petitor (T.W., Sept. 25, 1954, p. 21). 


23 Railroads Mentioned 


However, the names of only 23 rail- 
roads were read in court as defendants 
at the opening session of the trial just 
before the task of selecting a jury was 
undertaken. 


Those were: Atlantic Coast Line; San- 
ta Fe; Baltimore & Ohio; Chesapeake 
& Ohio; Burlington; Milwaukee; North 
Western; Rock Island; Erie; Great 
Northern; Illinois Central; M-K-T; Mis- 
souri Pacific; New York Central; North- 
ern Pacific; Pennsylvania; Frisco; South- 
ern Pacific; Union Pacific; Wabash; Soo 
Line; Southern, and Seaboard. 


Associations named as defendants were 
the Association of American Railroads; 
the Association of Western Railways; 
the Eastern Railway Presidents’ Con- 
ference, and the Traffic Executive Asso- 
ciation—Eastern Railroads. Also named 
was Carl Byoir & Associates, a New York 
public relations firm. 

In November of 1954, counter claims 
were filed by the Pennsylvania for $10 
million and the Baltimore & Ohio for 
$3,000. The Pennsylvania asserted in 
its reply and counter claim that “the 
illegal operations and actions of Riss” 
had damaged the defendant railroads 
in the amount of about $100 million. 


The railroads alleged that Riss had 
for many years transported as a com- 
mon carrier by motor vehicle property 
including manufactured articles, and 
especially ammunition and explosives, in 
interstate and foreign commerce “be- 
tween points and over routes for which 
it did not and does not hold authority 
from the Interstate Commerce Commis- 
sion.” 


The suit followed lengthy litigation 
before the ICC. At a press conference 
when Riss filed its suit, Robert B. Riss, 
president, said the long struggle the 
company had had to wage before the 
ICC stemmed from the fact that Riss 
had been granted permanent rights to 
carry explosives. Subsequent to that, he 
said, difficulties had arisen with Ohio 
authorities. 


He said the political climate in Ohio 
had been favorable to attack on truckers 
inasmuch as the then governor, Frank 
Lausche (now senator), was a former 
general counsel of the Chesapeake & 
Ohio Railway, and that, as late as May 
of 1931 had been an official of the Fed- 
ertion for Railway Progress, a railroad 
promotional group set up by the late 
Robert R. Young who was dissatisfied 
with some activites of the AAR. The 
FRP was liquidated after a “love feast” 
which occurred after Mr. Young gained 
control of the New York Central. 


A. Alvis Layne, Jr., of Washington 
D.C., appeared as the principal attorney 
for Riss & Co. in the district court. 
Samuel Gates, of New York City, ap- 


peared as the principal attorney for the 
Traffic Executives Association—Eastern 
Railroads; Stuart S. Ball, of Chicago, for 
the Association of Western Railways; 
Brewster Rhoades, of Philadelphia, for 
the Eastern Railroad Presidents’ Con- 
ference, and the firm of Steptoe & 
Johnson, of Washington, represented the 
AAR. The principal attorney for Carl 
Byoir & Associates was Powell Pierpoint, 
of New York City. Frank M. Shea, of 
Washington, appeared for the Southern 
and Seaboard railroads. Jervis Lang- 
don, Jr., vice-president and _ general 
counsel for the Baltimore & Ohio, ap- 
peared for his railroad and for the 
Pennsylvania and the Erie, while Ed- 
ward K. Wheeler, of Washington, D.C., 
appeared for the Chesapeake & Ohio 
and the New York Central, in associa- 
tion with his father, former Senator 
Burton K. Wheeler. 


Witnesses to Be Called 

Lists of witnesses to be called were 
read so that members of the jury panel, 
from which will be chosen the members 
of the jury, might indicate whether they 
had any acquaintance with the witnesses 
(as they had previously been asked 
whether they knew any of the counsel 
for the parties). 

Among those whom Mr. Ball, for the 
western railroads, said he would call as 
witnesses were Ray G. Atherton, general 
manager of the American Trucking As- 
sociations, Inc.; John V. Lawrence, 
managing director of ATA; Walter W. 
Belsen, assistant to the president and 
director of public relations for ATA, and 
William J. Burns, managing director of 
the Munitions Carriers Conference of 
the ATA. 

In addition, Mr. Ball said he would 
call Walter J. Kelly, retired vice-presi- 
dent—traffic for the AAR. With a bow 
toward Mr. Layne, counsel for Riss & 
Co., Mr. Ball said he would also call on 
Mr. Layne as a witness, and added that 
he would also call Senator Lausche. 

In a supplement list of witnesses he 
said might be called, Mr. Ball named 
Frank L. Barton, now transportation 
counsel to the surface transportation 
subcommittee of the Senate interstate 
and foreign commerce committee. Mr. 
Barton left the post of director of the 
transportation and public utilities divi- 
sion of the General Services Adminis- 
tration, which manages traffic for non- 
military federal government agencies, to 
take his post with the subcommittee. 

Mr. Ball said he might also call Arthur 
H. Gass, retired chairman of the car 
service division of the AAR. 


Movers Obtain Injunction 
Against Tennessee in Suit 
Challenging Ad Valorem Tax 


The Movers Conference of Amer- 
ica has reported that an injunction 
has been issued by a Tennessee court 
against that state’s authorities in a 
suit filed in behalf of a number of 
interstate carriers of household 
goods which are protesting the as- 
sessment of Tennessee’s ad valorem 
tax. 

The conference said the injunction 


was issued by the Chancery Court of 
Davidson County, Nashville, in Aero 
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Mayflower Transit Co., et al, v. Public 
Service Commission of Tennessee, et al. 

None of the carriers involved in the 
suit, according to the conference, main- 
tains fixed property within Tennessee. 
They asked for the injunction to re- 
strain the PSC from distributing any 
apportionment of assessment made 
against the petitioning household goods 
movers for 1959-60 to any county, mu- 
nicipality or taxing district in Tennessee. 


Permanent Order Asked 


The conference asserted that a peti- 
tion by the group for a permanent 
order enjoining the commission from 
any further efforts to assess the peti- 
tioners for ad valorem taxes was still 
pending. 

Under the suit, said the conference, 
“plaintiffs asked the court to find that 
they have no property, tangible or in- 
tangible, real or personal, ‘that is ac- 
tually located with the state of Ten- 
nessee.’ It was conceded that while 
most of the petitioners have had, from 
time to time, vans and trucks in the 
state at various places, ‘they do not 
have nor have they had, property habi- 
tually and continously, or at regular 
intervals in the state, or with such 
frequency as to cause said property to 
have a situs in the state, either actually 
or theoretically.’ ” 


The conference said the carriers con- 
tended there could be no legal right to 
tax non-resident movers unless it was 
first established that they had tangible 
properties within Tennessee. 


Apportionment Cited 


The statute under which the Tennes- 
see authorities were attempting to assess 
the tax, said the conference, specified 
that collections from irregular route 
carriers would be apportioned among 
the local governments on the basis of 
reports by the carriers showing the 
number of vehicle-miles operated during 
the prior calendar year within, into and 
through each such county, incorporated 
municipality and taxing district of Ten- 
nessee. 

The conference said the petitioners 
averred in the complaint that “ ‘such 
requirement is completely and wholly 
unreasonable, and that the expense of 
complying therewith would cost peti- 
tioners as much or more than the taxes 
involved.’ ” 


Therefore, said the conference, the 
carriers contended that imposition of 
the taxes in that manner would result 
in an unlawful and undue burden on 
interstate commerce, and asked that the 
assessments made against the carriers 
be declared void. 


Rail Explosives Violation 


The Commission has announced that 
it has been advised that on December 7, 
1959, the Southern Pacific Co. was fined 
$1,000 in the federal court for the south- 
ern district of California, northern di- 
vision. Judge William G. Mathes im- 
posed the fine, but ordered payment of 
$500 suspended, after the carrier had 
entered a plea of guilty to an information 
charging it with handling cars marked 
“Dangerous” next to an engine and a 
loaded flat car, in violation of the Com- 
mission’s explosives regulations. 


Court News 


Regardless of Motive, Rails 
Have Right to Oppose Truck 
Line Mergers, Judge Holds 


The “privilege” of railroads, 
whether motivated by “public spirit 
or selfish interest,” to oppose merg- 
ers of motor carriers has been up- 
held in an opinion recently entered 
by Judge G. J. Solomon, of the 
United States district court for the 
Oregon district. 


Damage suits which had been filed by 
two stockholders of Hunt Transfer Co. 
against a group of western railroads 
were ultimately consolidated into one 
case against five roads operating in 
Oregon—the Southern Pacific, Union 
Pacific, Great Northern, the Northern 
Pacific, and the Spokane, Portland & 
Seattle—and it was in this case that 
Judge Solomon’s decision was handed 
down. 


The action stemmed from the acquisi- 
tion of Hunt by Consolidated Freight- 
ways approved by the ICC in December, 
1957. Each plantiff charged the railroads 
with “malicious interference with con- 
tractual rights,” and claimed special 
and general punitive damages totaling 
approximately $2 million by reason of 
the fact that the defendant roads had 
appeared before the Commission and 
there had protested the merger of two 
motor carriers. 


According to railroad sources, the 
Hunt acquisition is one of nearly 40 ap- 
plications to buy or merge rights and 
property of other motor carriers filed by 
Consolidated within the last five years. 
‘AA number of the applications are still 
pending, including the so-called “trans- 
continental cases” involving Consoli- 
dated and six other motor carriers, 
argued before the ICC last October and 
now scheduled for reargument January 
14. 


Background of Hunt Case 


Judge Solomon noted that Hunt had 
been a motor carrier operating over ir- 
regular routes in six western states, and 
had been certificated to transport 
household goods and new and used store 
and office furniture and fixtures. He 
found that for some time prior to 1956 
Consolidated had “embarked upon a 
program of further expansion in order 
to create a national single-carrier sys- 
tem.” 


“As part of this program,” he con- 
tinued, “Consolidated on April 4, 1956, 
entered into a contract with plaintiffs 
to purchase all of the Hunt stock, sub- 
ject, however, to the necessary approvals 
from the state and federal regulatory 
bodies. Thereafter, applications were 
filed with the Interstate Commerce 
Commission to approve the sale. The 
defendants and other railroads filed a 
protest and answer to this application, 
and pursued their objections through a 
series of hearings and appeals. Consoli- 
dated and Hunt were uniformly suc- 
cessful in these hearings, and final ap- 
proval of the sale was granted in De- 
cember, 1957. The sale and transfer were 
consummated shortly thereafter. . . 


“Plaintiffs in substance contend 
that the defendant railroads were not 


parties in interest to the acquisition 
proceedigs because they were not com- 
petitors of Hunt and could not be 
affected by the proposed stock acquisi- 
ton. Plaintiffs further contend that 
the defendants were motivated by a 
desire ‘to thwart the expansion of Con- 
solidated.’ 
Judge’s Opinion 

“It appears from the voluminous stip- 
ulations and exhibits made a part of 
the pre-trial order that although the 
railroads do not pack household goods 
and store and office furniture and fix- 
tures, each of them transports a sub- 
stantial volume of these items in the 
territory served by Consolidated and 
Hunt. Even though railroads do not 
pack these items, they are nonethe- 
less competitors for the transportation 
of such traffic. 


“We find that the proposed acquisi- 
tion of Hunt by Consolidated, taken in 
the context of Consolidated’s over-all 
plans, posed a potential threat to the 
railroads’ competitive situation, qualified 
the railroads as parties in interest, and 
justified their participation in the hear- 
ings in connection with such acquisi- 
tion. As parties in interest it was im- 
material whether they were motivated 
by public spirit or self-interest. They 
were privileged to appear for the very 
purpose of which plaintiffs complained, 
‘to thwart the further expansion of Con- 
solidated’.” 

Judge Solomon granted the railroads’ 
motion for summary judgment. He also 
ordered that the plaintiffs’ actions be 
dismissed with prejudice. 


NARUC Supports C & NW 
In ‘Central Agency’ Plan; 


Calls Union Strike Illegal 


The National Association of Rail- 
road and Utilities Commissioners 
has filed a brief amicus curide in the 
Supreme Court of the United States 
urging that the court affirm a judg- 
ment of a court of appeals that it 
is illegal for a union to strike in 
order to compel a railroad to bargain 
on the issue of job security. 


The brief was filed in No. 100, Order 
of Railroad Telegraphers v. Chicago & 
North Western Railway Co., in which the 
union has petitioned for a writ of 
certiorari to the U.S. Court of Appeals 
for the Seventh Circiut (T.W., July 11, 
1959, p. 89, and July 4, 1959, p. 119). 


The appeals court declared a strike 
called by the ORT illegal after the rail- 
way eliminated station agent jobs under 
its “central agency plan,” assigning the 
servicing of more than one station to a 
Single station agent. The NARUC re- 
viewed the dispute between the railroad 
and the ORT, observing that after hear- 
ings had been held and before Iowa, 
Wisconsin and Minnesota had allowed 
the C & NW to put the central agency 
plan into effect, the ORT served notice 
on the railroad under section 6 of the 
railway labor act requesting that exist- 
ing collective bargaining agreements be 
amended by adding a provision that no 
position in existence on December 3, 
1957, would be abolished or discontinued 
except by agreement between the carrier 
and the union. The three states later 
permitted the plan to go into effect. 
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The NARUC said that the ORT con- 
tended that the issue presented a con- 
flict between the orders of the state 
regulatory commissions and the intent 
of Congress as expressed in the railway 
labor act. This was not the case, the 
NAURC said, adding that Congress had 
“knowingly and consciously” left the 
regulation of state agencies to the state 
commissions, both in the transportation 
acts of 1920 and of 1958. In concluding 
its brief, the NARUC said: 


“This association does not believe that 
Congress intended that orders of a state 
regulatory commission concerning state 
agencies could be thwarted by private 
contractual agreements under the rail- 
way labor act. Accordingly, we urge that 
the judgment of the court of appeals 
be affirmed.” 


In support of its position, the asso- 
ciation said that in conference on the 
bill which became the transportation act 
of 1958, and which authorized the federal 
Commission to permit discontinuance of 
unprofitable passenger train services de- 
spite the action of state commissions, 
all reference to “station, depot or other 
facility” had been deleted from the con- 
ference bill. The association added: 


“This study of the legislative history 
clearly indicates that Congress has care- 
fully considered the matter of state 
jurisdiction over station agencies and 
has knowingly and willingly left juris- 
diction over such facilities with the state 
regulatory commissions.” 
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Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 


Vermont district, at Rutland. On De- 
cember 21, Reginald Goddard, doing busi- 
ness as Goddard’s Transportation, of 
Hydeville, Vt., was fined $900 (payment 
of $450 required), following entry of his 
plea of guilty to an information charging 
him with operating as a common carrier 
without proper authority. 


Pennsylvania eastern district, at Phil- 
adelphia. On December 21, Benjamin R. 
School, of Perkasie, Pa., was fined $700 
(payment required), following entry of a 
plea of guilty to an information charging 
him with operating as a common carrier 
without proper authority. 


New Jersey district, at Newark. On 
December 23, in a civil injunctive pro- 
ceeding, a preliminary injunction was 
entered enjoining Barron Trucking Co., 
Inc., and Michael Barron and Josephine 
Barron, doing business as M. Barron, all 
of Washington, N.J., from engaging in 
the transportation of property without 
proper authority. 


Texas southern district, Houston divi- 
sion, at Houston. On December 21, H. 
Clay Todd, doing business of AAA Truck 
Rentals, of Houston, Tex., was fined $600 
(payment required), following entry of 
his plea of guilty to an information 
charging him with operating as a con- 
tract carrier without appropriate author- 
ity. 

Fines for Safety Violations 

Carriers were fined in federal district 
courts for violations of the Commission’s 


January 


motor ca 
lows: 
Wilson 
burg, Va 
guilty, $3 
eastern | 
M. Gilme 
Box & 
Junction, 
of guilty 
quired), 
Carl Hu 
Transfer, 
cember 1i 
ment rec 
eastern 
Heyen, 0 
on pleas 
$3,900 


Peters Ci 
Decembe: 
(payment 
district, 

Rapids; | 
of South 
plea of n 
required) 
South B 
Service ' 
Decembe 
(paymen 
Lake Ch 
The E. . 
ton, Con 
guilty, $ 
necticut 


ponneeeeueneenuen 


REG 


Case 
State 
& Di 
of Ni 
West 
Copy 
pany. 


TU 


Court of 


Action 
state shi 
for nond 
rier in th 
D.C. H 
appealed 
missed t 
granted 
115 So.2 
Cates, J. 
erly brou 
from the 
by a sta 
Signor w: 
action ays 
ery with 
erty in t 
ment e 
of partis 
allowed. 

Affirme 

Where 
law and 
a defaul 
the time 
ant with 
of the j 
court for 
quash th 
must be 
thorizing 
tory cert 
judges o 
where a 
the circi 





FIC WORLD 


ORT con- 
ed a con- 
the state 
the intent 
he railway 
case, the 
igress had 

left the 
» the state 
isportation 
concluding 


elieve that 
of a state 
ning state 
by private 
- the rail- 
> urge that 
of appeals 


the asso- 
ice on the 
rtation act 
the federal 
jinuance of 
ervices de- 
ymmissions, 
ot or other 
m the con- 
added: 


ive history 
s has care- 
r of state 
encies and 
left juris- 
th the state 


OeeCEREeUOEeeEEROtEES 


by the Secre- 
ning prosecu- 
violations of 
he interstate 
on rules and 
+ below. 


nd. On De- 
doing busi- 
ortation, of 
0 (payment 
entry of his 
on charging 
mon carrier 


ict, at Phil- 
3enjamin R. 
s fined $700 
g entry of a 
ion charging 
imon carrier 


Newark. On 
unctive pro- 
unction was 
rucking Co., 
id Josephine 
. Barron, all 
engaging in 
arty without 


fouston divi- 
mber 21, H. 
. AAA Truck 
as fined $600 
ing entry of 
information 
ig aS a con- 
riate author- 


lations 


deral district 
Sommission’s 


J anuary 9, 1960 


motor carrier safety regulations, as fol- 
lows: 

Wilson Brothers, Inc., of Fredericks- 
burg, Va., on December 14, on plea of 
guilty, $300 (payment required), Virginia 
eastern district, at Alexandria; Frank 
M. Gilman, doing business as Green Mt. 
Box & Lumber Co., of White River 
Junction, Vt., on December 21, on plea 
of guilty, $1,200 (payment of $600 re- 
quired), Vermont district, at Rutland; 
Carl Humes, doing business as Humes 
Transfer, of Weirton, W.Va., on De- 
cember 18, on plea of guilty, $1,400 (pay- 
ment required), Ohio southern district, 
eastern division, at Columbus; Leo 
Heyen, of Milford, Neb., on December 4, 
on pleas of guilty and nolo contendere, 
$3,800 (payment of $2,200 required), 
Nebraska district, at Lincoln; B. A. 
Peters Co., of Benton Harbor, Mich., on 
December 28, on plea of guilty, $1,100, 
(payment required), Michigan western 
district, southern division, at Grand 
Rapids; Lake Motor Freight Lines, Inc., 
of South Bend, Inc., on December 29, on 
plea of nolo contendere, $2,500 (payment 
required), Indiana northern district, 
South Bend division, at South Bend; 
Service Truck Line of Texas, Inc., on 
December 10, on plea of guilty, $500 
(payment required), Louisiana district, 
Lake Charles division, at Lake Charles; 
The E. J. Kelley Co., Inc., of Torring- 
ton, Conn., on December 28, on plea of 
guilty, $500 (payment required), Con- 
necticut district, at Hartford. 


Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 
State and Federal Courts 


® Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 
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Court of Appeals of Alabama 


Action by the consignor of an inter- 
state shipment against a motor carrier 
for nondelivery. Judgment for the car- 
rier in the circuit court, Houston County, 
D. C. Halstead, J., and the consignor 
appealed. ‘The court of appeals, dis- 
missed the appeal but after certiorari 
granted by Supreme Court, 4 Div. 973, 
115 So.2d 258, the court of appeals, 
Cates, J., held that the case was prop- 
erly brought before the appellaté court 
from the Houston law and equity court 
by a statutory certiorari, that the con- 
Signor was not entitled to maintain an 
action against the carrier for nondeliv- 
try without showing some special prop- 
erty in the goods and that an amend- 
ment effecting a complete change 
of parties plaintiff was properly dis- 
allowed. 

Affirmed. 

Where case originated in the Houston 
law and equity court and plaintiff took 
a default judgment and defendant let 
the time for appeal expire and defend- 
ant within six months from rendition 
of the judgment petitioned the circuit 
court for statutory certiorari, motion to 
quash the writ and remand the cause 
Must be denied in view of a statute au- 
thorizing circuit judges to grant statu- 
tory certiorari in civil cases directed to 
judges of inferior courts in all cases 
where appeals would otherwise lie to 
the circuit court. Loc. Laws 1947, p. 


226 as amended by Gen. and Loc. Laws 
1949, p. 295; Loc. Laws 1947, p. 226, Sec. 
9. 

In action by consignor of an inter- 
state shipment against the motor carrier 
for nondelivery, rights of the parties 
were governed by the Carmack amend- 
ment to the interstate commerce act and 
the federal bills of lading act and juris- 
diction of the state courts was concur- 
rent. Interstate Commerce Act, sec. 
20(11), 49 U.S.C.A. sec. 20(11); bills of 
lading act, secs. 1-44, 2, 8, 22, 49 U.S.C.A. 
secs. 81-124, 82, 88, 102; Code 1940, Tit. 
48, secs. 356-397, 357, 377. 

In action by consignor of an interstate 
shipment against a motor carrier for 
nondelivery, consignment to named 
company made the bill of lading a 
straight bill of lading and under the 
Statute the carrier was in absence of 
some lawful excuse bound to deliver to 
such company. Bills of lading act, secs. 
2, 8, 22, 49 U.S.C.A. secs. 82, 88, 102; inter- 
state commerce act, sec. 20(11), 49 
U.S.C.A. sec. 20(11); Code 1940, Tit. 48, 
secs. 357, 377. 


In action by the consignor of an in- 
terstate shipment against a motor car- 
rier for nondelivery where the shipper 
shipped the shipment on a “straight” 
nonnegotiable bill of lading, title passed 
to the consignee on delivery of the ship- 
ment to the carrier for carriage insofar 
as the carrier was concerned and where 
the consignor adduced no evidence to 
rebut the presumption that the con- 
signee was the owner of the goods upon 
delivery to the carrier and the consignor 
was not entitled to maintain an action 
against the carrier for nondelivery with- 
out showing some special property in the 
goods. Bills of lading act, secs. 2, 8, 
22, 49 U.S.C.A. secs. 82, 88, 102; interstate 
commerce act, sec. 20(11), 49 U.S.C.A. 
sec. 20(11); Code 1940, Tit. 48, secs. 357, 
377. 

In action by consignor of an inter- 
state shipment against a motor carrier 
for nondelivery, where to grant an 
amendment from the name of the con- 
signor to that of the consignor for the 
use of the consignee would work a com- 
piete change of parties plaintiff, amend- 
ment was properly disallowed. Code 
1940, Tit. 7, secs. 127, 239. (Dearborn 
Stove Co. v. Dean, 115 So.2d 253). 


* % * 


Supreme Court of Alabama 

Action in assumpsit. The law and 
equity court of Houston County rendered 
judgment against defendant. On cer- 
tiorari, the circuit court rendered judg- 
ment for defendant. The plaintiff ap- 
pealed. An order of dismissal was 
entered by the Court of Appeals, 115 So. 
2d 253, and the plaintiff brought cer- 
tiorari. The supreme court, Goodwyn, 
J., held that where action in assumpsit 
was brought in the law and equity 
court of Houston County, judgment by 
default was rendered against defendant 
and the case was brought to the circuit 
court by statutory certiorari and there 
tried de novo, such certiorari was merely 
an alternate means provided by the 
statute for bringing the case to the 
circuit court and was an appeal by in- 
direction, and no trace of the certiorari 
remained after the case got to the Cir- 
cuit Court for trial de novo, with the 
result that the appeal from the circuit 
court judgment was not controlled by 
the statute providing that appeals 
from final judgments of circuit courts 
in certiorari proceedings must be taken 
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within 30 days after such judgments; 
rather, the appeal was controlled by the 
statute authorizing appeals within six 
months after final judgment. 

Reversed and remanded. 

Where action in assumpsit was 
brought in the law and equity court of 
Houston County, judgment by default 
was rendered against defendant and the 
case was brought to the circuit court by 
statutory certiorari and there tried de 
novo, such certiorari was merely an al- 
ternate means provided by the statute 
for bringing the case to the circuit court 
and was an appeal by indirection, and 
no trace of the certiorari remained 
after the case got to the circuit court 
for trial de novo, with the result that 
the appeal from the circuit court judg- 
ment was not controlled by the statute . 
providing that appeals from final judg- 
ments of circuit courts in certiorari pro- 
ceedings must be taken within 30 days 
after such judgments; rather, the ap- 
peal was controlled by the statute au- 
thorizing appeals within six months 
after final judgment. Code 1940, Tit. 7, 
secs. 788, 1074; Tit. 13, secs. 477-492, 478; 
loc. laws 1947, p. 226 as amended by 
gen. and loc. laws 1949, p. 295. 

The “certiorari proceeding” contem- 
plated by the statute providing that ap- 
peal from final judgment if Circuit 
Court in certiorari proceeding must be 
taken within 30 days after such judg- 
ment is a certiorari proceeding in cir- 
cuit court to review a proceeding had 
before an inferior body and is not a 
certiorari proceeding bringing a case 
from a justice of the peace court to the 
circuit court for a trial de novo. Code 
1940, Tit. 7, sec. 1074; Tit. 13, secs. 478, 
484. (Dearborn Stove Co. v. Dean, 115 
So. 2d 258). 


* * * 


Supreme Court of Arkansas 


Action to recover for loss sustained by 
plaintiff as a result of defendant’s re- 
fusal to accept carload shipment of corn 
purchased from plaintiff. The Circuit 
Court, 3rd Division, Pulaski County, J. 
Mitchell Cockrill, J., entered judgment 
for defendant, and plaintiff appealed. 
The Supreme Court, Ward, J., held that 
delivery of carload of corn to railroad 
in Chicago for delivery by switching op- 
erations to “road haul carrier” in Chi- 
cago did not constitute shipment «from 
Chicago within meaning of contract for 
sale and delivery of corn to be shipped 
from Chicago not later than specified 
date. 

Affirmed. 

Where action is tried before circuit 
judge sitting as a jury, finding of trial 
judge must be given the same weight as 
a finding by a jury and judgment must 
be affirmed, if record contains substan- 
tial evidence to support it. 


In action against buyer to recover for 
loss sustained by plaintiff as a result of 
buyer’s refusal to accept carload of corn 
purchased from plaintiff to be shipped 
from Chicago not later than July 30, 
finding that car containing corn was 
not delivered to “road haul carrier” 
until August 3 was supported by sub- 
stantial evidence. 

Delivery of carload of corn to railroad 
in Chicago for delivery by switching 
operations to “road haul carrier” in 
Chicago did not constitute shipment 
from Chicago within meaning of con- 
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tract for sale and delivery of corn to 
be “shipped from” Chicago on or before 
specified date. 

In action against buyer to recover for 
loss sustained by plaintiff as a result of 
buyer’s refusal to accept carload ship- 
ment of corn purchased from plaintiff 
to be shipped from Chicago not later 
than July 30, substantial evidence sup- 
ported judgment for defendant on theory 
that, though delivered to railroad in 
Chicago before July 30 for delivery by 
switching operations to “road haul car- 
rier” in Chicago, corn was not shipped 
from Chicago within meaning of contract 
for purchase and delivery of corn until it 
was delivered to “road haul carrier” on 
August 3. (Cargill, Inc. v. Thibault Mill- 
ing Co., 328 S.W.2d 362). 


* * * 


Supreme Court of Arizona 

Original proceeding in certiorari to 
annul order of Arizona Corporation Com- 
mission, which revoked petitioner’s motor 
carrier certificate. The Supreme Court, 
Johnson, J., held that where commission 
did not keep complete record of alleged 
hearing, order made thereat was void. 

Order declared void. 


On certiorari, where petitioner filed 
opening brief and statement of fact, 
without an answer, and respondents de- 
fended solely by motion to quash and 
dismiss the writ, petitioner’s statement 
and evidentiary allegations were deemed 
admitted. 


Motor carrier whose certificate was 
revoked could bring certiorari to the Su- 
preme Court without resorting to statu- 
tory legal remedy, and did not waive 
right to petition by invoking additional 
jurisdiction of superior court. A.R.S. sec. 
40-254. 

An Arizona Corporation Commission 
act in excess of its jurisdiction is void 
and subject to collateral attack. 


Where Corporation Commission did 
not make complete record of alleged 
hearing, order, made at such alleged 
hearing, revoking motor carrier’s cer- 
tificate was void. ARS. sec. 40-615. 
(Dallas v. Arizona Corporation Commis- 
sion, 346 P. 2d 152). 


* * * 


Supreme Court of Illinois 


Action by employe of company which 
leased railroad tank car from third 
party, against railroad which delivered 
leased car to lessee’s plant for loading 
with liquid creosote, for injuries sus- 
tained by employe while loading defec- 
tive car. The Superior Court, Cook 
County, John J. Lyons, J., rendered 
judgment against railroad and it ap- 
pealed. The Appellate Court, First Dis- 
trict, 19 Tll.App.2d 29, 153 N.E.2d 225, af- 
firmed and railroad appealed. The Su- 
preme Court, Schaefer, J., held, inter alia, 
that evidence on issue of railroad’s 
negligence in failure to inspect cars sus- 
tained verdict against it and that the 
section of the workmen’s compensation 
act specifying an employe’s right to 
maintain an action for damages against 
a third party does not provide for im- 
puting negligence of the employer to 
the employe or allow action only if the 
employer or his employes were free from 
any negligence proximately causing the 
accident. 

Judgment affirmed. 


In action by employe of lessee of rail- 
road tank car from transportation com- 
pany, against railroad which delivered 
tank car to lessee’s plant for loading by 
employe with creosote solution, for in- 
juries sustained by such employe when 
he was using a wrench to screw down 
nut on dome cover bolt that was en- 
crusted with dried creosote, creosote 
popped off, either nut or wrench gave 
way, and he fell backward to ground, 
evidence on issue of whether railroad had 
complied with duty of inspecting cars 
and furnishing reasonably safe tank cars 
sustained verdict that railroad was 
negligent. 

Railroad had duty to deliver freight 
and tank cars to shipper which were in 
reasonably safe condition for foreseeable 
uses of shipper, even though shipper 
leased cars from third party and shipper, 
as exclusive lessee, could direct whether 
and when such a car would be used again, 
and for breach of such duty resulting in 
injury to employee of lessee, railroad was 
liable to such employe. 

Possibility that shipper leasing tank 
cars from transportation company might 
have breached its duty under contract or 
Interstate Commerce Commission regula- 
tions when it directed that a tank car be 
spotted for reloading without inspection 
could not absolve railroad from its obliga- 
tion to deliver such a car in safe condi- 
tion and preclude shipper’s employe from 
recovering, for injuries sustained because 
of unsafe condition of car, from railroad 
failing in its duty of inspection. 


The workmen’s compensation act was 
not intended to govern all of the rights 
of an injured employe to recover against 
anyone for an injury sustained in the 
course of his employment. S.H.A. ch. 
48, Secs. 138.1 et seq, 138.5; Il.Rev.Stat. 
1949, ch. 48, Secs. 143, 166 

The section of the workmen’s com- 
pensation act specifying an employe’s 
right to maintain an action for damages 
against a third party does not provide for 
imputing negligence of the employer to 
the employe or allow such action only if 
the employer or his employes were free 
from any negligence proximately causing 
the accident, even though there may be 
windfall to innocent employe in occa- 
sional case in which negligence of em- 
ployer and third party concurred to cause 
injury as employer has no right to reim- 
bursement for compensation paid S.H.A. 
ch. 48, Secs. 138.1 et seq., 138.5; Ill.Rev. 
Stat., 1949, ch. 48, Secs. 143, 166. 

The common-law remedy of an em- 
ploye against a third party whose negli- 
gence causes his injury is not affected 
by the provision of the workmen’s com- 
pensation act specifying the employe’s 
right to recover against such a third 
party; O’Brien v. Rautenbush, 10 IIl.2d 
167, 139 N.E.2d 222 overruled. S.H.A. 
ch. 48, Secs. 138.1 et seq., 138.5; Ill-Rev. 
Stat.1949, ch. 48, Secs. 143, 166. 


The workmen’s compensation act pre- 
cludes a common-law action for dam- 
ages by an employe under the act against 
a@ coemploye based on the latter’s neg- 
ligence during the course of the employ- 
ment. S.H.A. ch. 48, Sec 138.1 et seq 
(Rylander v. Chicago Short Line Ry. Co.,) 
(Rylander v. Chicago Short Line Ry. Co., 
161 N.E. 2d 812). 


* * * 


Court of Appeals of Kentucky 
Proceeding on appeal from order of 

commissioner of department of motor 

transportation granting a common car- 
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rier certificate for motor freight trans- 
portation service. The Circuit Court, 
Franklin County, W. B. Ardery, J., ren- 
dered judgment overruling the commis- 
sioner’s order, and the carrier appealed. 
The Court of Appeals, Stewart, J., held 
that order granting certificate for com- 
mon carrier motor freight service over 
specified regular route was properly 
overruled, in absence of any substantial 
evidence of inadequacy of existing serv- 
ice or of a demand for additional service 
based on public convenience and neces- 
sity. 

Judgment affirmed. 

In proceeding on application for cer- 
tificate authorizing transportation of 
freight as common carrier by motor ve- 
hicle between Shelbyville and Louisville, 
including Middletown, via U.S. Highway 
60 and U.S. 60 by-pass, evidence failed 
to make out a ease that existing intra- 
state freight service between such cities 
was then or would be inadequate in the 
foreseeable future. KRS 281.010 et seq., 
281 281.630(1). 

To justify granting certificate for com- 
mon carrier motor freight transportation 
service on ground that existing service is 
inadequate, such inadequacy must be due 
either to a substantial deficiency of serv- 
ice facilities, beyond what could be sup- 
plied by normal improvements in ordi- 
nary course of business, or to indif- 
ference, poor management, or disre- 
gard of rights of users of service, per- 
sisting over such period of time as to 
exhibit an inability or unwillingness to 
render adequate service. KRS 281.010 
et seq., 281.630(1). 

In proceeding on application for cer- 
tificate authorizing common carrier 
transportation of freight by motor ve- 
hicle between specified cities, fact that 
only one of the main businesses in each 
city had made any complaint to depart- 
ment of motor transportation as to in- 
adequacy of existing service warranted 
inference that such businesses had re- 
ceived reasonably adequate service. KRS 
281.010 et seq., 281.630(1). 

Additional common carrier motor 
freight transportation service should not 
be authorized merely because of a few 
isolated instances of unsatisfactory serv- 
ice by carrier already serving the area, 
KRS 281.010 et seq., 281.630(1). 

Order of commissioner of department 
of motor transportation granting certifi- 
cate for additional common carrie 
motor freight transportation service 
over specified regular route was prop- 
erly overruled, in absence of any sub- 
stantial evidence of inadequacy of ex- 
isting intrastate motor freight transpor- 
tation service over such route or of a 
demand for additional service based on 
public convenience and necessity. KRS 
281.010 et seq., 281.630(1) , 281.780. (Jones 
v. Webb Transfer Line, Inc., Ky., 328 
S. W. 2d 407). 


* * * 


Court of Appeals of Kentucky 


The Department of Motor Transporta- 
tion entered an order approving sale and 
transfer of common carrier truck cer- 
tificates, and an appeal was taken. The 
Circuit Court, Franklin County, Squire 
N. Williams, Jr., special judge, entered 
judgment reversing the order of the 
Department of Motor Transportation, 
and the transferee appealed. The Court 
of Appeals, Milliken, J., held that omis- 
sion of signature of transferor of cer- 
tificates from application by transfereé 
for approval of transfer by Department 
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vf Motor Transportation was not a 
substantial defect which would justify 
reversal by Circuit Court of action of 
Department of Motor Transportation 
epproving the transfer, where neither 
s atute nor rule of Department of Mo- 
t-r Transportation required transferor’s 
signature, and that Circuit Court was 
not justified in reversing the order of 
the Department of Motor Transporta- 
tion, on ground that transfer would be 
against public interest because the 
transferee might in the future create an 
additional interstate route. 

Judgment reversed and order of De- 
partment of Motor Transportation re- 
instated. 


Omission of signature of transferor of 
common carrier truck certificates from 
application by transferee for approval 
of transfer by Department of Motor 
Transportation was not a _ substantial 
defect which would justify reversal by 
Circuit Court of action of Department 
of Motor Transportation approving the 
transfer, where neither statute nor rule 
of Department of Motor Transportation 
required transferor’s signature. KRS 
281.620. 


Circuit Court was not justified in re- 
versing action of Department of Motor 
Transportation approving sale and trans- 
fer of common carrier truck certificates, 
on ground that transferee might in fu- 
ture create additional interstate route, 


where interstate authority of transferor 
was in control of transferor’s trustee in 
bankruptcy, and a transfer of the inter- 
state authority was required to be ap- 
provide not only by trustee in bank- 
ruptcy but by the Interstate Commerce 
Commission before interstate operation 
could be continued by transferee, and 
it was not a perfunctory approval that 
was required to be given by the Inter- 
state Commerce Commission. Inter- 
state commerce act, secs. 5(2), 206(a) 
(1), 49 U.S.C.A. secs. 5(2), 306(a) (1); 
KRS 281.620. (O’Nan v. Huey Motor Ex- 
press, Ky., 328 S.W.2d 522). 


* 7 * 


Supreme Court of Louisiana 


Proceeding by railroad to discontinue 
joint agency stations. The nineteenth 
judicial district court, Parish of East 
Baton Rouge, Jess Johnson, J., rendered 
judgment sustaining order of public serv- 
ice commission denying the application, 
and the railroad appealed. The Supreme 
Court, Viosca, J., held that evidence dis- 
closed that joint agency stations had 
operated at a loss and that discontinu- 
ance of stations would not seriously 
affect the public convenience and 
necessity. 

Reversed and rendered. 


In arriving at income to be credited 
to joint agency freight stations which 
railroad sought to discontinue, railroad’s 
formula of crediting to such stations 
one-half of the amount of the total 
business done by such railroad should 
be followed, in the absence of any evi- 
dence to the contrary. 


In determining whether joint agency 
freight stations which railroad sought 
to discontinue had operated at a profit 
or loss, it was proper to charge against 
such stations their pro rata of the 
general operating expenses of the rail- 
road, in the absence of any evidence 
to the contrary. 

Where railroad seeks to discontinue 
service, in determining whether a par- 
ticular freight station is operated at a 


profit or a loss, consideration should 
be given to the station’s proportionate 
share of the general operating expenses. 

Evidence disclosed that railroad’s joint 
agency freight stations had operated at 
@ loss and that discontinuance of stations 
would not seriously affect the public con- 
venience and necessity. 

Generally, the criterion in deciding 
whether train service should be continued 
is governed by a determination of the 
public convenience and necessity in rela- 
tion to such service, and the expense of 
the operation as compared with the 
revenue therefrom. (Missouri Pacific R. 
Co. v. Louisiana Public Serv. Com’n., 115 
So. 2d 337). 


* * * 


Supreme Court of North Carolina 


Proceeding on a show cause order is- 
sued by Utilities Commission requiring 
carrier of petroleum products to show 
cause why as a carrier of petroleum 
products in intrastate and interstate 
commerce it should not submit to juris- 
diction of Commission, obey its orders, 
etc., in transporting petroleum products 
in bulk pursuant to contracts along in- 
land waterways of state from points in 
state to other points in state for various 
oil companies having bulk storage ter- 
minals. From a judgment of the Superior 
Court, New Hanover County, Joseph W. 
Parker, J. affirming an order of the Uti- 
lities Commission, the carrier appealed. 
The Supreme Court, Parker, J., held that 
evidence was insufficient to support find- 
ing by Utilities Commission that carrier’s 
course of dealing was that of a common 
carrier and that carrier held itself out 
and engaged as a common carrier in 
intrastate commerce. 

Judgment reversed with directions. 

What constitutes a common carrier 
and what constitutes a contract carrier 
are questions of law, but whether car- 
rier is acting as a common carrier or as 
a contract carrier is a question of fact. 

In proceeding on an order to show 
cause issued by Utilities Commission re- 
quiring carrier of petroleum products to 
appear before Commission and show 
cause why it should not with respect 
to carriage of intrastate products sub- 
mit to jurisdiction of the Commission, 
obey its orders, rules and regulations, 
apply for certificate of public conven- 
ience and necessity and file proper and 
appropriate tariffs, whether carrier was 
acting as a common carrier or a contract 
carrier was a question of fact for de- 
termination by the Commission. GS. 
Secs. 62-30(1) , 62-122. 


The Superior Court and Supreme 
Court are not appellate courts from the 
Utilities Commission to retry questions 
of fact. 

Facts found by Utilities Commission 
are not open in the law courts, unless 
the Commission finds facts unsupported 
by the evidence. G.S. Sec. 62-26.10(e). 

If a factual finding as a basis for an 
order by the Utilities Commission is sup- 
ported by competent, material and sub- 
stantial evidence in view of the entire 
record, the finding is final. G.S. Sec. 
62-26.10(e). 

A “common carrier” is one who holds 
himself out to public as engaged in pub- 
lic business of transporting persons or 
property for others for compensation 
from place to place, offering his services 
as to such of the public generally as 
choose to employ him and pay his 
charges. GS. Sec. 62-121.7(13). 


‘A “contract carrier” is one who makes 
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an individual contract in a particular 
instance for carriage of certain goods for 
another to a certain destination and he 
does not hold himself out to the pub- 
lic as ready to accept and carry all 
goods of all who offer. G.S. Sec. 62-121.7 
(14), 

In proceeding on a show cause order 
issued by Utilities Commission requir- 
ing a carrier of petroleum products to 
show cause why as a carrier of petroleum 
products in intrastate and interstate 
commerce it should not submit to juris- 
diction of Commission, obey its orders, 
etc., in transporting petroleum products 
pursuant to contracts in bulk along in- 
land waterways of state from points in 
state to other points in state for various 
oil companies having bulk storage 
terminals, evidence was insufficient to 
support finding by Utilities Commis- 
sion that carrier’s course of dealing was 
that of a common carrier and that 
carrier held itself out and engaged as 
@ common carrier in intrastate com- 
merce, G.S. Secs. 62-26.10(e), 62-30(1), 
62-121.7(13, 14), 62-121.46(5, 6), 62-122. 
(State v. Gulf-Atlantic Towing Corpo- 
ration, 110 S.E.2d 886). 


Warehousemen Decisions 


Cases Recently Decided by 
State and Federal Courts 


> Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 
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United States District Court, E. D. Loui- 
siana, New Orleans Division 


Action against warehouseman to re- 
cover for weight loss in cotton while in 
defendant’s custody. The United States 
district court, eastern district of Lou- 
isiana, New Orleans Division, J. Skelly 
Wright, J., held, inter alia, that evidence 
that, while plaintiff had agreed to tem- 
porary outside storage, outside cotton 
was to be moved inside as space therefor 
became available, but that was not done 
in spite of fact that space inside became 
available to such extent that warehouse- 
man circularized the trade so advising, 
and that warehouseman allowed cotton to 
remain outside for several months with- 
out covering of any kind, without drying 
or airing after it had become wet, and 
standing on pallets which tended to 
retain water at base of the cotton, estab- 
lished that warehouseman did not fur- 
nish reasonable care, rendering ware- 
houseman liable for resulting loss under 
Louisiana law. 


Judgment for plaintiff in accordance 
with opinion. 

Under Louisiana law, warehouseman 
had a duty to use such care in regard 
to cotton stored as a reasonably careful 
owner of similar goods would exercise. 
LSA—R.S. 54:21. 


Under Louisiana law, bailor makes 
out prima facie case when he proves by 
warehouse receipts the receipt of cotton 
by warehouseman in good order and its 
return in bad, and once a prima facie 
case is made out, burden of going for- 
ward with the evidence is on bailee 
to offer evidence of due care, and once 
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proof of due care is offered, court will 
determine, after consideration of all the 
evidence, whether loss resulted from lack 
of reasonable care. LSA—R.S. 54:21. 


The warehouse receipt is the contract 
between the parties and ordinary parol 
evidence will not be allowed to vary its 
terms, 


In action against warehouseman for 
weight loss in cotton while in defend- 
ant’s custody, evidence that, while 
plaintiff had agreed to temporary out- 
side storage, outside cotton was to be 
moved inside as space therefor became 
available, but that was not done in spite 
of fact that space inside became avail- 
able to such extent that warehouseman 
circularized the trade so advising, and 
that warehouseman allowed cotton to 
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remain outside for several months with 
out covering of any kind, without drying 
or airing after it had become wet, and 
standing on pallets which tended to re 
tain water at base of the cotton, es 
tablished that warehouseman did no 
furnish reasonable care, rendering ware 
houseman liable for resulting loss unde 
Louisiana law. LSA—R.S. 54:3(2) 


54:21. (Cook & Co., Inc. v. Gulf Shipside 
Storage Corp., 177 F. Supp. 869). 4 








